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General 


Article Outlines Major Foreign Policy Elements 


OW'1 709084389 Being XINHUA Domestic Service 
in Chinese 1404 GMT 16 Sep 89 


{Local Broadcast News Service” } 


[Text] Being. 16 Sep (XINHUA} The 38th issue of 
LIAOQWANG weekly, which will be published on 18 
September, contains a signed article by Ai Hua [5337 
5478] discussing the four major elements of China’s 
policy regarding foreign affairs. 


The article, entitled “Forty Years of China's Diplo- 
macy,” says: In the 40 years since the founding of New 
China, a scientific, comprehensive position and a com- 
plete set of principles and policies in foreign affairs have 
gradually come into being. The basic substance of this 
policy can be divided into four major elements: 


1. Opposing hegemonism, safeguarding world peace, and 
promoting joint development are the fundamental goals 
of China's diplomacy. China firmly opposes the aggres- 
sion and expansion of hegemonism. which is the source 
of regional conflicts and the intensifier of regional ten- 
sions. It has consistently advocated the settlement of 
regional conflicts on a fair and reasonable basis. 


2. Independence is the fundamental stand and point of 
departure regarding China’s diplomacy and the most 
important experience in the implementation of its for- 
eign policy over the last 40 years. It 1s the basic element 
that separates New China's foreign affairs from Old 
China’s humiliating diplomacy. In upholding indepen- 
dence, China, first of all, does not allow any country to 
encroach upon China’s sovereignty or interfere in its 
internal affairs. Furthermore, China decides on its poli- 
cies independently without submitting to the threat and 
pressure of any big powers. 


3. Upholding the Five Principles of Peaceful Coexistence 
in dealing with relations between countries is a basic 
principle governing China's foreign affairs. Recently, 
Comrade Deng Xiaoping put forward a proposal to 
establish a new order of international relations on the 
basis of the Five Principles of Peaceful Coexistence. This 
a new development for the Five Principles of Peaceful 
Coexistence. 


4. Strengthening unity and cooperation with Third 
World countries is the basis of China’s diplomatic work. 


Song Jian Meets UNESCO Official 


OW 1709091289 Beijing Television Service 
in Mandarin 1300 GMT 158 Sep 89 


[From the “Night News] 


[Text] State Councillor Song Jian met Professor (Kulun- 
bourg), secretary general of the UNESCO Government- 
to-Government Committee on Oceanics, in the Great 
Hall of the People this afternoon. 


INTERNATIONAL AFFAIRS 1 


UNESCO Textbook Meeting Opens in Changchun 


OW IS09183889 Beyine XINHUA in Enelish 
1826 GMT 15 Sep 89 


[Text] Changchun, September 15 (XINHU A}—A discus- 
sion on textbook compilation for vocational and tech- 
nical education in Asia and the Pacific, sponsored by 
UNESCO, opened today in Changchun, capital of north- 
east China’s Jilin Province. 


Representatives from Australia, India, Japan, Bang- 
ladesh, Burma, Indonesia, Nepal. Vietnam, Thailand, 
Pakistan, the Democratic People’s Republic of Korea 
and China are attending the discussion. 


The meeting will close September 22. 


Two Diplomats Review Nongovernmental Diplomacy 


OW 1609180389 Beyine XINHUA in Enelish 
0649 GMT 16 Sep 89 


[““People-to-People Contacts Make Friends the World 
Over: Review of 40 Years of China’s Nongovernmental 
Diplomacy”"—XINHUA headline} 


[Text] Beying. September 16 (XINHUA correspondent 
Yang Guogiang}—China’s nongovernmental diplomacy 
has made great contributions to mutual understanding 
and friendship between the people of China and the rest 
of the world over the past 40 years following the prin- 
ciple of “make friends the whole world over.” 


This was the view expressed by two senior Chinese 
diplomats, Han Nianlong and Zhang Wenyjin, in an 
interview with XINHUA here today. 


Han and Zhang were both once vice-foresgn ministers. 
Han is now president of the Chinese Peoph. 's Institute of 
Foreign Affairs (CPIFA) and Zhang is president of the 
Chinese People’s Association for Friendship With For- 
eign Countries (CPAFFC). These are (wo major Chinese 
departments responsible for undertaking unofficial con- 
tacts with foreign countries. 


Zhang noted that China has always regarded its contacts 
with people of various countries, bilateral exchanges in 
all fields and mutual friendship and understanding as 
one of the cardinal principles guiding its relations with 
foreign countries. 


He quoted Chinese leader Deng Xiaoping as saying that 
if two countries have only governiiental cooperation 
and no people-to-people contacts, bilateral relations 
would then have no fundamental basis. 


In the early 1950s, shortly after the founding of New 
China, it was isolated and surrounded by imperialism. 
Prior to 1954, only 19 countries had established diplo- 
matic relations with China, but a lot of people in various 
countries were eager to learn about New China and 
wanted to have contacts and exchanges with it. 


2 INTERNATIONAL AFFAIRS 


Han Nianlong noted that some major Chinese leaders, 
including Chairman Mao Zedong and Premier Zhou 
Enlai, undertook a lot of unofficial diplomatic work. 
Zhou was honorary president of the CPIFA. 


Han said that the so-called “table tennis diplomacy” 
Started the thaw in Sino-U_S. relations and pioncered the 
visit to China by U.S. President Richard Nixon. The 
normalization of Sino-Japanese relations also resulted 
from the long term efforts of people-to-people diplo- 
macy between ithe two countries. 


China now has diplomatic ties with 139 countries. This 
has enabled non-governmental diplomacy to develop 
even more channels and levels. CPAFFC has people- 
to-people contacts with organizations and people in 142 
countries and regions, and has established friendly rela- 
tions with 130 friendship associations in 80 countries. 


Between 1969 and 1988. CPAFFC received good-will 
visits from 120 countries and sent delegations to more 
than 100 countries. It has also helped 30 of China’s 
provinces, municipalities and autonomous regions and 
93 cities establish friendship ties with 38 countries. 


In 1986, CPAFFC took charge of the organization and 
coordination of the China International Peace Year and 
was awarded the “Peace Messenger” prize by the UN 
secretary general. 


CPAFFC attaches great importance to the expansion of 


contacts with Third World countries. In 1987 it played 
host to 52 delegations from these countries and sent six 
delegations. 


CPIFA studies international problems and foreign 
policy, conducts international exchanges and carries on 
people-to-people contacts with other countries. 


Over the past 40 years, it has played host to nearly 9,000 
people from more than 100 countries, including former 
British Prime Ministers Clement Attlee and Edward 


Heath and former Chancellor of the Federal Republic of 


Germany Helmut Schmidt. 


The unofficial friendly contacts have received the sup- 
port of foreign embassies in Beying. In 1987. to mark the 
24th anniversary of Africa Liberation Day, CPAFFC 
and various African embassies jointly sponsored an 
unprecedented “African Art Show.” for which the 
embassies of 36 African countries provided more than 
500 exhibits. 


Both Han Nianlong and Zhang Wenjin agreed that 
nongovernmental diplomacy would be further strength- 
ened along with the development of China's reform and 
opening as well as the growth of the politics. the 
economy and culture of China. 
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XINHUA Reviews Technological Cooperation 
OW 1909004989 Beijing XINHUA Domestic Service 
in Chinese 1159. GMT 12 Sep 89 


[“ News in Sino-Foreign Cooperation’ —XINHUA head- 
line: from “Local Broadcast News Service” ] 


{Text} Beying, 12 Sep (XINHU AWM 


New Achievements in Sino-Foreign Space Technological 
( cooperation 


In international technological cooperation and 
exchange, China has achieved results in a number of 
research projects which have kept up with international 
standards. Thanks to cooperation with 28 nations, 
including the United States, Britain. France. the Federal 
Republic of Germany, Italy, and Braz)! in recent years, 
(hina 1s playing an increasingly more important role in 
the exploitation of resources in Outer space. Cooperating 
with Italy in a scientific survey of Sirius. China has 
obtained valuable data in measuring the absolute value 
of electric wave attenuation and in surveying sate!lite 
positions. This has aroused international attention. 


New Contract Again Signed Among China, the United 
States, and Australia in Exploring Offshore Oil 


New progress has been made in joint Sino-foreign explo- 
ration of offshore petroleum. The China National Off- 
shore Oul Corporation, the Far East Company of the U.S. 
Western Petroleum Corporation, the Australian Ya- 
An-Bo-Er [0068 1344 3134 1422] Exploration Company 
Limited, and the Australian AGL Petroleum Corpora- 
tion signed a contract in Beiing today for joint explora- 
uon of petroleum in China’s South China Sea-Zhuyjiang 
basin. The offshore petroleum exploration site 1s 6,260 
Square kilometers in total area. Not long ago, daily 
outputs as high as 1.500 metric tons were attained in its 
vicinity. 


Sino-Sri Lankan Joint Venture Put in Production 


The Beying-Lin-Ke [2651 0344] Activated Carbon Com- 
pany Limited was put in production a few days ago. 


The company. which uses coconut shells to produce 
activated carbon, was jointly built with funds from 
China's Beying International Economic Cooperation 
Company, Beying’s Guanghua Lumber Mill, the Bering 
Organic Chemical Plant, Sri Lanka's Lin-Ke [2651 0344] 
Engineering Company Limited, the Sri Lankan State 
Development Bank, and the Xi-Jin [6932 6855] Mone- 
tary Development Company Limited. The joint ven- 
ture’s designed anual output is 1.200 metric tons. 
However, its outpu. will be only about 700 metric tons in 
the first few yerrs of operation. Activated carbon ts 
widely used in guld smelting, the chemical industry, food 
processing, medicine, and space technology. It 1s also an 
indispensable material for many industrial departments. 


FBIS-CHI-89-180 
19 September 1989 


Telecommunications Exhibition Opens in Beijing 


OW 1809094289 Beijing XINHUA in English 
0842 GMT 18 Sep 89 


[Text] Beijing, September 18 (XINHUA}—An interna- 
tional show featuring telecommunication and office 
automation equipment opened here today at the China 
International Exhibition Center. 


The six-day exhibition, Telecomp China’89_, covers 
7,000 sq m with 100 firms from 12 countries and regions 
participating. 


Major exhibits include computer systems and accesso- 
ries, microwave COMmunication equipment, program- 
controlled telephone exchanges and mobile communica- 
tion devices, measurement and control instruments, and 
various types of office automation equipment. 


The show, the second of its kind held in China since 
1927. is designed to promote the growth of posts and 
telecommunications in the country. 


During the show, an international conference on com- 
puters and telecommunications, as well as several tech- 
nical exchanges will be held to expand Sino-foreign trade 
and business, and technological co-operation in the field. 


Nuclear Weapons Symposium Opens 
OW 1909123489 Beijing XINHUA in English 
1226 GMT 16 Sep 89 


[Text] Tokyo, September 16 (XINHUA)}—A four-day 
international symposium on banning nuclear weapons in 
the Asia-Pacific region opened here today with pleas to 
make the region a nuclear-free zone. The meeting, called 
the 40th Pugwash Conference, was attended by scholars 
and officials from 12 countries including Australia, 
Canada, France, Japan, the Philippines, New Zealand, 
the Democratic People’s Republic of Korea, Malaysia, 
Britain, India, the United States and the Soviet Union. 


The participants will focus their discussions on nuclear 
disarmament, the abolition of nuclear weapons and 
environmental protection, as well as the situation on the 
Korean peninsula. 


Joseph Rotblat, president of the Pugwash Conference, 
said at the opening session that bold measures should be 
taken to eliminate global nuclear weapons by the year 
2000 and create a political climate that will make such 
weapons irrelevant. 


Toshiyuki Toyoda, the symposium’s chief coordinator, 
said, “The central gravity of nuclear confrontation has 
shifted from Europe to the Asia-Pacific region.” 


The first symposium designed to warn of nuclear dangers 
in the region and world-wide was held in Pugwash, 
Canada in 1957. 
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Roundup Views Canberra Chemical Weapons Talks 


OW 1609043789 Beying XINHUA in Enelish 
O805 GMT 15 Sep 89 


{[““Roundup: Canberra Chemical Weapons Talks 
Expected To Push for Ban (by Xiang Kuiguan)°— 
XINHUA headline] 


[Text] Geneva, September 14 (XINHUA}—Delegates 
from the governments and industries of 60 nations will 
be in Canberra, Australia. from September 18-20 for a 
chemical weapons banning meeting in the hope of 
pushing along the 40-nation Geneva chemical weapons 
talks. 


The meeting. sponsored by Australia. is being held to 
urge the governments and industries of ail nations to 
double their efforts for an early agreement on banning 
chemical weapons. 


The industrial representatives will present their sugges- 
tions ON an international convention to destroy and ban 
chemical weapons and check issues involving classified 
civil chemical facilities. 


The West and the non-aligned nations are expected to 
disagree on the key issue of banning chemicals. The 
West, headed by the United States, maintains that pre- 
venting proliferation of chemical weapons is of most 
importance, while the non-aligned nations put the focus 
on destroying and banning them. 


The group of 2! nations issued a statemeni during this 
summer's Geneva disarmament talks describing the 
West's stance as unfair and discriminatory. They said 
that destroying and banning all chemical weapons 1s the 
only way to defuse the danger. 


The world is faced with the serious danger of deadly 
chemical weapons. The superpowers have enormous 
arsenals of them, and more countries have obtained the 
ability to produce the low-cost weapons. New chemical 
weapons are also being developed. 


Since 1987, the United States has planned to invest 3 
billion dollars to develop new chemical weapons. An 
estimated 35 countries are now capable of obtaining or 
producing chemical weapons, as against 16 in the early 
1980’s and seven in the 1970's. 


The 1925 Geneva Protocol banning the use of the 
weapons has not prevented their production, storage. 
transfer and development. And large-scale use of chem- 
icals in the Iran-Iraq war has clouded the future of 
mankind. 


The Geneva disarmament talks have put the topic of 
chemical weapons as a priority since the 1970's and 
made great strides. By the end of 1984, an international 
convention on chemical weapons took shape. It was 
thought that a quick agreement on chemical weapons 
would be possible as part of the Geneva disarmament 
talks. 
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The final manifesto on chemical weapons. passed in 
Paris by 149 nations early this year, demonstrates the 
international community's concern and its strong desire 
for a full ban of chemical weapons. 


However, there is a long way to go before an interna- 
tional convention on a full ban is agreed to. 


Differences remain over on-site checks for destruction of 
the weapons, the order of destruct:on. sanctions against 
violators of the convention. and over formation. func- 
tion and relations of the convention's organs at all levels. 


RENMIN RIBAO Comments on Nonaligned Summit 


HK 1609092389 Being RENMIN RIBAO in Chinese 
10 Sep 89 p 3 


{Commentator’s article: “Promote the Development of 
the Nonaligned Movement Under the New Situation” ] 


[Text] The Ninth Summit of the Nonaligned Movement. 
attended by delegations from 10! nonaligned nations 
and observers and guests from nearly 70 countries. 
ended triumphantly in Belgrade on 8 September. The 
summit held heated discussions on the current interna- 
tional situation and adopted a declaration and 40 polit- 
ical and economic documents. This unprecedented gath- 
ering took place at a crucial point in the development of 
the international situation. It opened a new chapter in 
the history of the nonaligned movement and will 
undoubtedly have an important bearing on its future 
development. 


The Nonaligned Movement has seen 28 tumultous years. 
During this period, it has upheld the banner of antiuim- 
perialism, anticolonialism, and antihegemonism. and 
has made major contributions toward safeguarding 
world peace, promoting the cause of national liberation, 
and fostering international cooperation. Its growth and 
development showed the unwillingness of new indepen- 
dent countries emerging from the war to be caught in the 
intense rivalry for hegemonism among the superpowers. 
as well as their refusal to become vassals of those powers. 
Instead, they were determined to unite under the prin- 
ciple of “independence, nonalignment, and nonbloc.” to 
decide their own fate, and to make their voices heard in 
international affairs. The glorious history of the Non- 
aligned Movement in the last 28 years further demon- 
Strates that it has become an important political force in 
the international arena and plays an increasingly impor- 
tant role in world affairs. 


Al present, the international situation is undergoing an 
abrupt change, and the trend toward dialogue is growing 
more popular, with a shift from tension to detente. Peace 
and development has become the main current of the 
times. Under such conditions, several nonaligned 
nations have asked the Nonaligned Movement to map 
out its future development and direction in accordance 
with changes in the situation. As was pointed out at the 
summit by summit chairman Yugoslav President Janek 
Drnovsek, “the changes in the world situation require 
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that all factors in international relations should adapt 
swiftly to new global trends, and the Nonaligned Move- 
ment 1s no exception. Aside from the issues of peace. 
security, and disarmament, the most important issue 
confronting the nouialigned movement is that of devel- 
opment—modernization of the Nonaligned Movement 
is necessary.” Since the majority of the nonaligned states 
are developing countries, almost all of them. to varying 
degrees, have serious economic problems, the debt issue 
in particular. Addressing the summit, many leaders of 
nonaligned states spoke of deteriorating economic con- 
ditions and of the debt crisis in developing countries. 
and put forward various positive suggestions. In partic- 
ular, they stressed the need for global North-South 
dialogue and stronger South-South cooperation. and 
proposed the promotion of unity and of long-term coop- 
eration among nonahgned states. No doubt all these are 
of great significance. The current economic difficulties 
confronting the developing countries have to a large 
degree been brought about by the self-serving economic 
policies of developed countries. Even though the devel- 
oping countries have repeatedly called for a change in the 
situation and have appealed for a North-South dialogue. 
the negative attitude adopted by developed countries has 
caused the matter to drag on to this day. It shou!d be said 
that the time has come for drastic action. The dc ~uments 
adopted by the summit declared the primary tasks of the 
Nonaligned Movement henceforth to be the realization 
of peace and development. and the assurance of security 
and independence. At the same time. it placed great 
importance on the question of economic development. 
resolution of the debt crisis. and establishment of a new 
international economic order. This appears appropriate. 
as it reflects the good intentions of the people of the 
nonaligned nations to build their countries and revamp 
their economies in a peaceful environment. 


Adherence to the fundamental principles of the Non- 
aligned Movement was also an oft-repeated theme at this 
summit. The main reason for the vitality of the Non- 
aligned Movement and the expansion of its membership 
from the initial 25 countries to today’s 102 countries 
may be attributed to its adherence to the basic tenets of 
“independence, nonalignment, and nonbloc.” as well as 
to its upholding of the goals of “antimmpernalism, anti- 
colonialism, antihegemonism. and support for national 
liberation movements.” However, it should be noted 
that while the international situation 1s moving toward 
detente, the various factors contributing to tension and 
instability have not been eliminated. Hegemonism still 
exists, the contention between the two superpowers goes 
on, and their arms race has yet to come to an end. While 
tension in the “hot spots” has declined, the basic con- 
tradictions have not dissipated. On the other hand, the 
serious economic situation continues to cause socia. 
instability in developing countries. The increasingly 
more acute North-South contradiction is also detri- 
mental to world stability. Hence. it is necessary for the 
nonaligned nations to continue to uphold the correct 
orientation of “independence. nonalignment. and non- 
bloc.” to strengthen their unity, and to take concerted 
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action to further relax world tension, promote South- 
South cooperation and North-South dialogue, and estab- 
lish a new international political and economic order. 


China has consistently sympathized with and supported 
the Nonaligned Movement, and has spoken highly of its 
principles and goals. The Chinese people, who pursue an 
independent and peaceful foreign policy, will join the 
people of the nonaligned nations in the common struggle 
to preserve world peace and promote the economic devel- 
opment, as well as the progressive cause of mankind. 


Chinese-U.S.-Soviet Team To Climb Everest 


OW 1609011289 Beying XINHUA in English 
1408 GMT 15 Sep 89 


[Te...; Beying. September 15 (XINHUA}—China, the 
United States and the Soviet Union have reached a 
principle agreement to launch a joint climb of the 
world’s highest peak. Mount Qomolangma, between 
March and May in 1990. 


This was confirmed by the Chinese Mountaineering 
Association here today. 


According to the spokesman of the association, the joint 
climb will be carried out in the principle of “peace. 
friendship. equality and understanding”. 


The joint team will consist of around 50 people, including 
15 climbers (five each from the three countries) 


The team 1s scheduled to set up its base camp next March 
and plans to start the assault of the peak between late 
April and early May. 


The climbers will clear the garbage on the 8,848-meter 
summit as part of their celebration of the 20th anniver- 
sary of the U.N. sponsored “Earth Day”. 


The team will follow the route on the northeast slope. 
through which the Chinese mountaineering team suc- 
cessfully reached the summit in 1960 and 1975. 


The climbers from the three countries had a two-week 
joint training session in the United States in June and 
will start their second session in the Soviet Union later 
this month. 


United States & Canada 


Jiang Zemin Meets Yale Professor Chao 


OW 1909112089 Beying XINHUA in English 
1107 GMT 19 Sep 89 


[Text] Bering. September 19 (XINHUA) —Jiang Zemin. 
general secretary of the Chinese Communist Party Cen- 
tral Committee, met here this afternoon Howard Chao, 
professor emeritus at Yale University of the United 
States. 


INTERNATIONAL AFFAIRS 


nm 


Physicist Lee Presents Awards to Fudan Students 


OW ISOYISSSSY Bevyine XINHUA in English 
1618 GMT IS Sep 89 


[Text] Shanghai. September 18 (XINHUA}—Famous 
Chinese-American physicist Tsung-Dao Lee today pre- 
sented scholarships. scholarship credentials and medals 
in physics to six Students at Fudan University. 


The annual T.D. Lee Physics Award 1s set up after T.D. 
Lee. professor of physics at Columbia University of the 
United States, in 1986 and sponsored by the American 
Company [words indistinct]. 


Addressing the award presenting ceremony. the pro- 
fessor encouraged the students to make contribution to 
the motherland and development of sciences. 


Xie Xide, former president of the university, and other 
school officials attended today’s award presenting 
ceremony. 


U.S. Panda Automobile Company Sets Up Plant 


OW 1809021089 Beyine \INHC A in Enelish 
O116GMT 16 Sep 89 


[Text] Guangzhou, September 16 (XINHUA}—The US. 
Panda Automobile Company 1s committed to spend 250 
million U.S. dollars setting up an automobile factory in 
Danshui Township. Huizhou City. Guangdong Prov- 
ince, according to local sources. 


This will be the biggest solely foreign-funded enterprise 
in China to be set up since the adoption of the open 
policy ten years ago. the sources said. 


It 1s learned that the favorable investment environment 
of Danshu: Township was the main reason for the 
company to choose it as the site for the factory; five km 
south of the factory site 1s a shipping port and the 
township 1s Only 47 nautical miles from Hong Kong. 


The project will introduce advanced equipment and 
assembling technology from the United States. The first 
stage of the project began in June 2° tis year and will be 
finished by 1995 with a designed annual production 
capacity of 300,000 automobiles, all of which will be 
exported. 


Pharmaceutical Plant Starts Production 


HK1IYO9071189 Hone Kone ZHONGGLO TONGAL® 
SHE in Chinese 1348 GMT 1S Sep 89 


{[Report: “Production of a New Type of U.S. Anthelm- 
intic for Large Animals Starts in Shanghai — 
ZHONGGUO TONGXUN SHE headline] 


[Text] Shanghai, 15 Sep (ZHONGGUO TONGXUN 
SHE)—The Shanghai No 2 Pharmaceutics Plant and the 
U.S. Xian Ling [0341 7227] Corporation today started 
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joint production of the corporation’s ni tuo bi min [1441 
1185 1801 2404]. a new type of anthelmintic for large 
animals. 


The U.S. Xian Ling Corporation 1s a well-known tran- 
snational pharmaceutics corporation. This 1s its first 
cooperative proyect for the production of anthelmintic in 
China. The products of this project wall all be sold to the 
United States. The Shanghai side of the project expects 
to earn $2 million foreign exchange in the first year. It 1s 
sad that the project has met all requirements for pro- 
ductson after 2 years’ preparation and construction. A 
ceremony 1s to be held to put the plant into production 
this afternoon. Representatives of the U.S. Xian Ling 
Corporation and Shanghai members responsible 
attended the ceremony. Both sides have affirmed that 
further cooperation will be developed on the basis of the 
present project. 


Tianjin Workers To Leave for Saipan ‘sland 
HKISO91 20689 Beyine ZHONGGLO XINWEN SHE 
in Chinese 0629 GMT 13 Sep 89 


{Report: “More Than 100 Garment Workers Will Leave 
Tianjin for the United States’"—ZHONGGUO 
XINWEH SHE headline} 


[Text] Tianjin, 13 Sep (Z°?GGUO XINWEN SHE)}—Our 
reporter has learned from the Tianjin International 
Economic and Technological Corperation that 168 gar- 
ment workers and personne! will leave the city for Saipan 
Island of the United States in a few days. This will be the 
largest number of workers sent abroad by the city since 
June. 


This group of garment workers and personnel have been 
selected from enterprises subordinate to the Tianjin 
Knitting Group Company. All being skilled, their 
average age 1s 28. and female workers account for 
two-thirds. 


According to a garment contract signed between the 
Tianjin Corporation and the Saipan Pine International 
Company, the city will send a total of 240 workers to 
Saipan Island. The contract stipulates that the rest will 
leave for the island this year 


Reports say that from January to August this year, 
Tianjin City sent a total of 1,700 labor service personnel 
abroad, a 100 percent increase over the same period of 
last year. Sailors accounted for a large percentage of 
these personnel. 


Statistics suggest that over the last 10 years of reform and 
opening up, about 6.000 young men and wowen have left 
Tianjin for some 40 foreign countries and regions in 
Asia, Africa, Europe. and Oceania, as well as for the 
United States. They engage in all types of work and have 
earned a foreign exchange income of almost $20 million 
for China. 
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Soviet Union 


Lukyanov Parliamentary Delegation Departs 
OW 1909100189 Beyjine XINHUA in Enelish 
0655 GMT 19 Sep 89 


[Text] Moscow, September 18 (XINHUA}—The trip to 
China by a delegation from the Supreme Soviet or 
parliament was described here as satisfactory by delega- 
tion leader Anatoliy Lukyanov. 


Lukyanov, the first vice-president of the parliament. 
arrived here today following a week-long visit to China 


Lukyanov said at the Vnukovo-2 airport here that the 
Soviet delegation members met with high-ranking € hi- 
nese officials during their China visit and negotiations 
between the two sides went smoothly. 


The Soviet parliamentary delegation 1s the first of its 
kind to visit China since the two countries normalized 
their relations at the May Sino-Soviect summit in Beying 


Joint Publication Accords Signed in Moscow 


OW 1909041889 Beying XINHUA in Enelish 
0237 GMT 19 Sep s9 


[Text] Moscow, September 18 (XINHUA}—The week- 
long Moscow International Book Fair ended here today 
with more than |127 million rubles (about 203 million 
U.S. dollars) worth of contracts signed between the 
Soviet Union and foreign publishing companies 


The seventh Moscow fair, characterized by its commer- 
cial nature, had displays of an estimated 150.000 books 
of various kinds from 64 countries and | 2 international 
organizations. 


Soviet representives from 111 publishing houses and 
book trading organizations were sent to the fair for trade 
negotiations. 


Sixteen foreign publishers signed contracts to publish 
Soviet Science and technological books on show. The tar 
involved more than 2,200 participants. 


It ss the fourth time for China to participate in the fair. 
Books about China were welcomed here. Sino-Soviet 
publishing departments signed 16 accords on joint pub- 
lication and exchange of copyrights this time 


Economic Cooperation Seminar Held in Beijing 


OW 1809072989 Being in Russian to the USSR 
1900 GMT 13 Sep 89 


[Text] A Sino-Soviet seminar on trade and economic 
cooperation, which was organized by the (People’s 
Research Institute of National Trad.c) and the Research 
Institute for Economic Cooperation of the PRC Minrstry 
of Foreign Economic Relations and Foreign Ecouwomic 
Trade, the Harbin City Committee for Foreyn Eco- 
nomic Relations and Foreign Trade, and the (All-Union 
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Scientific and Research Conjuncture Institute) of the 
USSR Ministry of Foreign Economic Relations. is being 
held in the Chinese city of Harbin. 


More than 40 experts and scientists engaged in cconomic 
trade research between China and the USSR. and com- 
pany directors—including |! Sovret participants—are 
taking part im this 6-day seminar. The goa! of the seminar 
iS to determine the feasibility of trade and econor.izc 
cooperation between China and the USSR trom the 
theoretical. political. and practical points of view. 


Northeast Asia 


F\. er on Ito Delegation’s Visit 


Meets Jiang Zemin 


HK1909100089 Beying RENMIN RIBAO in Chinese 
ly Sep AY p ] 


[XINHUA report by Zhou Cipu (0719 1964 2613) and 
Wang Shilong (3769 1102 7893): “Jiang Zemin Meets 
With Ito, Says That China Will Be At‘e to Achieve Its 
Set Targets for Economic Development” } 


[Text] Beying. 18 Sep (XINHU A}—While meeting with 
Japanese guests this afternoon. Jiang Zena, General 
Secretary of the CPC Central Committee. said that 
(China will be able to achieve tts targets for economic 
development. 


The meeting was held at Zhongnanhai. When the dele- 
gation of the Dietmen’s League for Japan-China Friend- 
ship headed by its President Masayosh: Ito came, Jiang 
Zemin warmly snook hands with the guests. Masayoshi 
Ito said to Jiang Zemin: “Meeting you for the first tume, 
I feel very happy.” Jiang Zemin replied humorously that 
according to an old practice in China. in meeting with a 
political figure like Masayoshi Ito, one should say: “Your 
name has long resounded in my cars.” 


At the request of the guests, Jiang Zemin briefed them on 
China’s current policies and economic development 


Jiarg Zemin said that China's policies and principles of 


regaiding economic construction as the center, adhering 
to the Four Cardinal Principles, and carrying out reform 
and opening up to the outside world will remain 
unchanged 


He said: “As far as reform and opening up to the outside 
world 1s concerned, we maintain that along with scien- 
tific, technological. and economic development. all 
nations in the world need closer and closer exchanges 
and cooperation. China will certainly persist in imple- 
menting its policies of reform and opening up to the 
outside world and will never draw back.” 


Jiang Zemin rerterated that China will, as always, con- 


tinue to deveiop friendly relations with all countries of 


the world on the basis of the Five Principles of Peacetul 
Coexistence and enhance economic and technological 
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exchanges and cooperation with them on the basis of 
equaliy and mutual benefit 


He said that at present. China has come upon some 
difficulties in ts economic development. but “we will 
overcome them by improving the economic environ- 
ment. rectifying the economic order, and deepening 
reform. We will maintain a steady and appropriate 
economic growth rate to achieve our sei targets for 
economic development.” 


Masayoshi Ito said that the Japanese people are willing 
to continue the development of friendly relations with 
China. The Japanese economic circles still speak highly 
of China’s investment environment. Japan-China 
friendship should be maintained from generation to 
generation 


He expressed that the party delegation led by him has 
come to promote Japan-China tnendship. 


In the afternoon. Vice Premier Wu Xueqian also met 
with the delegation of the Dietmen’s League jor Japan- 
hina Friendship. While talking with one another, both 
the host and the guests expressed that they will work 
hard to further develop the fnendship and cooperation 
between China and Japan. Wu \ueqian also briefed the 
guests the truth of the counterrevolutionary rebellion 
which occurred not long ago in Bejing. China's views on 
the international situation. and C hina’s foreign policy. 


Sun Pinghua, president of the China-Japan Friendship 
Association, Liu Shuging. vice foreign minister, and 
Binyiro Nakashima, Japan's ambassador to China, were 
also present at the two meetings 


Meets Wang Zhen; Views Ties 
OW 18091 0689 Betyine XINHUA in Enelish 
1621 GMT 1S Sep 89 


{Text} Bening, Sepiember 18 (XINHUA) <hinese 
Vice-President Wang Zhen said here today the promo- 
tion of Sino-Japanese friendly relations and cooperation 
conforms to the fundamental interests of the two 
nations 


Meetin’ with Masayoshi Ito, leader of the parliamentar- 
ans leagce for Japan-China tnendship. Wang. also hon- 
orary president of the China-Japan Friendship Associa- 
tron, said that the fnendly relations and cooperation are 
conducive to the maintanence of peace in Asia and in the 
world as a whole. 


He assured Ito. whom he called as “old frend of the 
Chinese people”. that China will never change tts poli- 
cies of economic reform and opening to the outside 
world and its independent foreign policy of peace. 


He said China’s policy to develop relations and cooper- 
ation with Japan will remain unchanged. 


Wang spoke highly of Ito's active efforts to uphold the 
principles of the joint statement and the t. caty of peace 
and friendship between China and Japen. 
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He belicved that Ito’s current visit will make new con- 
tributions to the development of the Sino-Japanese 
friendship and cooperation. 


Ito said he values his current visit to China. Japan is 
willing to be friendly with China from generation to 
generation, he added. 


Talking about the Beying turmoil, Ito said that the 
matter is “entirely of China’s internal affairs” and “a 
sober mind and a long-term point of view” are needed 
when it is observed. 


Meets Deng Xiaoping 


OW 1909082389 Beying XINHUA in English 
0758 GMT 19 Sep 89 


[““Deng Xiaoping Stresses Five Principles of Peaceful 
Coexistence in International Relations’—XINHUA 
headline] 


[Text] Beijing, September 19 (XINHUA) The Five 
Principles of Peaceful Coexistence should be the guide- 
line for settling international political and economic 
problems, said senior Chinese leader Deng Xiaoping 
here today. 


At a meeting in the Great Hall of the People with 
Masayoshi Ito, leader of the Parliamentarians League for 
Japan-China Friendship, and his party, Deng also 
expressed the belief that no matter what happens, “the 
Sino-Japanese friendly ties must not change and will not 
change.” 


Speaking of the world situation and international rela- 
tions, Deng said it has been proved that hegemonism and 
bloc politics do not work and at present not only a new 
world economic order should be established but also a 
new world political order should be established. 


Deng criticised the summit of seven Western nations 
held in Paris not long ago, saying that the meeting's 
resolution concerning China was based on lies and 
distortions and was “too superficial” in dealing with 
matters. 


He said that the resolution 1s an interference in China's 
internal affairs and China finds that unacceptable. 


He told the Japanese guests that the Chinese side noticed 
“some difference” in attitude between Japan and other 
nations at the meeting. 


“China is not afraid of sanctions, which will rebound on 
those imposing them in the long run,” he said. 


During the meeting lasting over an hour, the two sides 
exchanged views on furthering Sino-Japanese friendly 
relations. 


“Sino-Japanese friendship, important to both sides, is 
conducive to the interests of both peoples, and to world 
peace and development,” he said. 
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He pointed out: “No matter what happens in the worlu 
and in China and Japan internally, the friendship 
between the two countries must not change and will not 
unchange [word as received]. It 1s their common aspira- 
tion to pass on the bilateral friendship from generation 
to generation.” 


‘to expressed tull agreement with what Deng said. 


Japan and China should base their relations on the 1972 
declaration, that 1s, the principle of one China and 
repudiating the unfortunate past relations between 
Japan and China, Ito said. 


Ito said to Deng: “You are still in very good health since 
we met a year ago. Rumors are rife in the Japanese 
newspapers that you are ill. But we see you are very 
healthy.” 


Deng said, “some people said I died or was seriously il. 
That caused fluctuations on the financial markets in 
Hong Kong. A few days ago I met Professor T. D. Lee, 
and when the news reached Hong Kong, the stock 
market there picked up.” 


“Actually, P've been very well the whole time.” said 
Deng. 


During the talks, Deng spoke favorably of Ito and other 
members of the delegation as “old friends of the Chinese 
people who ha. « dedicated themselves to Sino-Japanese 
friendship for years.” 


Present on the occasion were Sun Pinghua, president of 
the China-Japan Friendship Association, Liu Shuqing. 
vice-minister of foreign affairs and Toshiyiro Nakajima, 
Japancse ambassador to China. 


The Japanese delegation will leave here for home this 
afiernoon. 


Beijing TV Report 
OW'1909124389 Being Television Service 
in Mandarin 1100 GMT 19 Sep 89 


{[Announcer-read video report by reporters Wang Lian- 
sheng (3769 6647 3932, Zhou Jianguo (0719 1696 0948), 
and Shen Zhen (3088 1820), captioned: “Deng Xiaoping 
Meets Masayoshi Ito”: from the “National News 
Hookup” program] 


[Text] [Video opens with a medium shot of Deng X1aop- 
ing, followed by his interpreter and other unidentified 
people. walking steadily as he enters the hall: then, it 
shows Deng shaking hands and exchanging greetings. 
through interpreters, with Masayoshi Ito] Deng Xiaop- 
ing, chairman of the Central Military Commission, met 
with a delegation of the Dietmen’s League for Japan- 
China Friendship, which was led by league President 
Masayoshi Ito, at the Great Hall of the People this 
morning. 
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Deng Xiaoping said Sino-Japanese friendship must not 
change and will not change. no matter what happens in 
the world and in Japan and China internally. 


Deng Xiaoping said: Sino-Japanese friendship, impor- 
tant to both sides, is conducive not only to the people of 
the two countries but also world peace and development. 
It is the common aspiration of the people of the two 
countries to pass on the bilateral friendship from gener- 
ation to generation. [While an announcer reads the 
report, video shows Deng shaking hand with each 
member of the Japanese delegation; then it shows Deng 
and Ito, walking side by side, entering another room for 
a group picture session; Deng is seen standing in the 
middle of the front row, with Ito on his right] 


Masayoshi Ito expressed full agreement with Chairman 
Deng Xiaoping’s views about developing Sino-Japanese 
friendship. He said: Japan and China should base their 
relations on the 1972 Japan-China declaration, that 1s, 
the principle of recognizing only one China and repudi- 
ating the unfortunate past relations between Japan and 
China. 


[Camera cuts to show Deng, Ito, and othe Chinese and 
Japanese officials, seated on sofas in a large room] 


[Ito, in Japanese translated by an interpreter] “You are 
in very good health. Rumors are rife in the Japanese 
newspapers that you are ill. But we see you are very 
healthy.” 


[Deng] “Some people said I died or was seriously ill. 
Actually. I've been very well the whole time.” 


[Ito] “News about Your Excellency is of keen interest to 
the whole world.” 


{While the announcer continues to read the report, video 
shows close-up shots of Deng and Ito alternately, with 
Deng doing most of the talking] 


Speaking of the current world situation and international 
relations, Chairman Deng Xiaoping said: Hegemonism 
and bloc politics do not work. At present not only a new 
world economic order should be established but also a 
new world political order should be established. The 
Five Principles of Peaceful Coexistence should be the 
guidelines for settling international political and eco- 
nomic problems. 


On the summit of seven nations held in Paris recently, 
Deng Xiaoping said that the meeting’s resolution con- 
cerning China was based on lies and distortions. It is an 
interference in China’s internal affairs and is unaccept- 
able to China. The summit was too superficial in dealing 
with matters. Of course, the Chinese side has noticed 
some difference in attitude between Japan and other 
nations at the meeting. 


Deng Xiaoping pointed out: China is not afraid of 
sanctions, which will rebound on those imposing them in 
the long run. 
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Deng Xiaoping stressed: China will continue to imple- 
ment and will not change the principles and policies laid 
down at the 3d Plenary Session of the | 1th CPC Central 
Committee a decade ago. 


Ito Comments on Deng, Martial Law 


OW 1909101589 Tokyo KYODO in English 
0949 GMT 19 Sep 89 


[Text] Beijing, Sept. 19 KYODO—Visiting former Jap- 
anese Foreign Minister Masayoshi Ito, heading a delega- 
tion of Japanese Diet members here to meet with Chi- 
nese leaders, said Tuesday China must not be 1solated in 
the world. 


Ito, chairman of the Japanese Diet Members’ League for 
japan-China Friendship, met China’s senior leader Deng 
Xiaoping on Tuesday. winding up a series of meetings 
with Chinese leaders which included Premier Li Peng. 


Speaking to reporters after the meeting with Deng, Ito 
commented, “China must avoid isolation for its own 
reasons and Chinese leaders said China will maintain the 
special economic zones.” 


He said Japan will not tsolate China, which says it will 
continue its reform and open-door policies. and that he 
favored Japanese investment in China's infrastructure 
through economic cooperation. 


To restore international trust in China, Ito said he 
proposed that Chinese leaders put forward more con- 
crete reform and open-door measures and lift the martial 
law imposed on Beijing. 


Ito, who met Deng after an interval of about a year and 
five months, said the 85-year-old senior leader “looked 
in very good health.” 


lto described Chinese Communist Party General Secre- 
tary Jiang ZE min, whom he met on Mc iday, as a 
“frank” leader and easy to talk to. 


Although the Chinese leaders did not vommit China to 
lifting martial law, Ito said he will ask Foreign Minister 
Taro Nakayama to rescind the government's advisory 
against travel to Beijing after he returns home. 


Jiang Zemin Meets DPRK Assembly Delegation 


Relations Viewed 


OW'1909113489 Beijing XINHUA in English 
1115 GMT 19 Sep 89 


[Text] Beijing, September 19 (XINHUA)—Chinese 
Communist Party leader Jiang Zemin today expressed 
China’s consistent support for the Korean people’s just 
cause of independent and peaceful reunification of their 
fatherland. 


The Chinese people highly cherish their traditional 
friendship with the Korean people, said Jiang, general 
secretary of the party Central Committee, during a 
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meeting with a delegation from the Supreme People’s 
Assembly of the Democratic People’s Republic of Korea 
(DPRK), which is headed by its Vice-Chairman Son 
Song-pil. 


“We are delighted at seeing the great achievements made 
by the Korea people in their socialist construction under 
the leadership of Comrade Kim II-song.” Jiang said. 


Son said he had witnessed the “immense accomplish- 
ments” of China’s modernization drive during his tour 
across the country. He expressed the hope that the 
“Korean-Chinese friendship cemented with blood will 
deveiup from generation to generation.” 


Jiang Zemin on Democracy 


HK1909131089 Beying ZHONGGUO XINWEN SHE 
in Chinese 1152 GMT 19 Sep 89 


[Report by reporter Li Wei (2621 0251): “Jiang Zemin 
Said That Democracy Building Should Be Integrated 
With Legal System Building’—ZHONGGUO 
XINWEN SHE headline] 


[Text] Bejing, 19 September (ZHONGGUO XINWEN 
SHE) This afternoon, Jiang Zemin, general secretary of 
the CPC Central Committee. said that in the last 40 
years, China has always advocated developing democ- 
racy among her people. However, democracy building 
must be integrated with legal system building. This is 
because democracy devoid of a legal system is only 
ultra-democracy. A socialist country should set up a 
normal channel of democracy, through which people can 
fully express their views. China is now confronted with a 
task of further strengthening democracy building and 
legal system building. 


During a meeting with a delegation from the Supreme 
People’s Assembly of the DPRK, Jiang Zemin stressed 
that China will continue to adhere to one center, two 
basic points. While implementing the policies of reform 
and opening up to the outside world, China will also 
heighten her vigilance against the corrosive influence of 
decadent bourgeois ideology. 


Jiang Zemin said that China attaches great importance 
to the traditional, militant, and unbreakable friendship 
between the Chinese people and the Korean people. 
China has always supported the Korean people's struggle 
for the peaceful reunification of their motherland. 


Jiang Zemin asked Sun Song-pil. head of the Korean 
delegation, to convey his regards and the regards of Deng 
Xiaoping to President Kim Il-sung. 


Sun Song-pil said that he had visited Taiyuan, Henan, 
Shandong, Shanghai, and some other areas of China and 
had personally felt the profound and unbreakable friend- 
ship cemented with blood between the Chinese people 
and the Korean people. Sun Song-pil said that the 
Korean party, government, and people will continue to 
unswervingly develop such friendship in the future. 
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Sun Song-pil added that his delegation has also wit- 
nessed the great achievements made by China over the 
past 40 years, especially, the great achievements made by 
China since the 3rd Plenary Session of the 11th CPC 
Central Committee, which decided that China should 
implement the policies of reform and opening up to the 
outside worid. All the achievements made by China over 
the past 40 years have proven that the line, principles, 
and policies formulated by the CPC and the Chinese 
Government are correct. The DPRK sincerely hopes that 
China will continue to achieve more successes in her 
socialist construction and her great cause of reunifying 
the motherland according to the proposition of “one 
country, two $s siems.” 


The delegation of the Supreme People’s Assembly of the 
DPRK arrived in Beying on 6 September and will leave 
Beijing for Pyongyang tomorrow. 


Southeast Asia & Pacific 


Roundup Views Burmese Open-Door Economic Policy 


OW'1909071389 Beying XINHUA in English 
1530 GMT 18 Sep 89 


{“Roundup: Myanmar (Burma) Carries Out Open-Door 
Economic Policy (by Zhang Yunfei)”"—XINHUA headline] 


[Text] Yangon (Rangoon), September 18 (XINHUA}— 
The Myanmar (Burmese) Government has made efforts 
to implement an open-door economic policy since the 
army took over power of the state on September 18 last 
year. 


Soon after the take-over of the state power, the authori- 
ties abolished the Myanmar socialist economic system 
founded by the former ruling party. “Burma Socialist 
Program Party (BSPP)”. 


At the end of 1970's and the beginning of 1980's, 
Myanmar maintained an average annual GDP growth 
rate of over 6 percent. However, the economic growth 
rate began to decrease sharply in the mid-1980's. Up to 
1988, Myanmar had been faced with severe economic 
difficulties, such as shortage of foreign exchange, about 
four billion U.S. dollars of foreign debts, and the 
economy grew at a rate of only 2.2 percent in 1987-88. 


Since last September, the Myanmar authorities has lifted 
some restrictions on private trade as part of the new 
economic policy. Private traders are now permitted to 
engage in export and import. According to official fig- 
ures, over 700 private entrepreneurs, including 270 
exporters, have been permitted to register. 


The authorities have officially opened border trade with 
China. The trade through Thai-Myanmar border has also 
become a legal and normal trade. In the past year, 
Myanmar’s border trade with neighboring countries has 
developed considerably. 
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More than 200 foreign fishing vessels from 40 foreign 
companies have been permitted to fish in the Myanmar 
territorial waters. Log concessions at 2! concession areas 
along the Thai-Myanmar border are given to Thai compa- 
nies. 


The government promulgated the foreign investment 
law last November. Two joint ventures between 
Myanmar and other countries have been set up. I] 
foreign companies, mostly from Thailand, South Korea 
and Japan, have opened their offices in Yangon. A new 
Myanmar investment and commercial bank was opened 
this month to give banking services to foreign investors 
and joint venture concerns. 


The Myanmar Government has achieved some good 
results in implementing the open-door economic policy, 
but it is still facing economic difficulties including the 
price hikes. 


Observers here believed that when political situation in 
Myanmar further stablilized, the open-door economic 
policy would bring more benefits to the country. 


Near East & South Asia 


Further on Qian Qichen’s Middle East Visit 


Agreements With Jordan 


OW'1909012889 Beijing XINHUA in English 
0106 GMT 19 Sep 89 


[“China, Jordan Agree on Wide Range of Issues (by 
Chen Ruwei)"—XINHUA headline] 


[Text] Amman, September 18 (XINHUA) —China and 
Jordan today reached agreements on a wide range of 
matters of common concern, the Middle East issue in 
particular. 


According to a press communique released at the end of 
a three-day official visit to Jordan by Chinese Foreign 
Minister Qian Qichen, both sides stressed that the 
Middle East issue can only be settled through political 
channels. In this regard, both sides called for the con- 
vening of an international conference under the auspices 
of the United Nations and with the participation of the 
five permanent member states of the UN Security 
Council and of all the parties involved in the conflict. 
including the Palestine Liberation Organization (PLO), 
the sole legitimate representative of the Palestinian 
people, to achieve a comprehensive, fair and lasting 
settlement to the 41-year-old Arab-Israeli conflict. 


The two sides praised the positive stand taken by the 
PLO and the strong support shown by Arab countries for 
it. The two sides condemned Israel for its stubborn 
position and its suppression of the Palestinian uprising 
in the occupied West Bank and Gaza Strip. 


The Chinese side spoke highly of Jordan’s efforts to find 
a peaceful settlement to the Middle East issues. The 
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Jordanian side praised China’s consistent stand of sup- 
porting the Palestinian people and the Arab cause. 


On the Lebanese situation, both sides emphasized unity, 
independence and territorial integrity for this war-torn 
country. and demanded unconditional withdrawal of 
Israeli troops from the Lebanese soil. The two sides 
welcomed resumption by the Arab Tripartite Committee 
on Lebanon of its mediation, and called on all parties 
concerned to respond to the committee's efforts so that 
the committee can succeed in mediating the Lebanese 
CrISIS. 


China and Jordan hope that both Iraq and Iran, on the 
basis of fully implementing UN Security Council Reso- 
lution 598 and the ceasefire agreement reached on 
August 8, 1988, will immediately resume direct negoti- 
ations so as to transform the current ceasefire into a 
lasting peace, said the communique. 


The communique also covered bilateral relations. It said 
that both sides were satisfied with the existing situation 
in this respect and stressed their determination to 
develop the two countries’ cooperation in political, eco- 
nomic, trade, cultural and technological fields. 


The communique emphasized the need to respect the 
national sovereignty of other countries and not to inter- 
fere in other countries’ internal affairs. 


Earlier today. the Chinese minister had separate talks 
with Jordanian Prime Minister Zayd Shakir and Plan- 
ning Minister Zayid Fariz. 


Talks between Qian and Shakir dealt with regional issues 
and bilateral ties. Shakir briefed Qian on the outcome of 
a two-day meeting of the prime ministers of the Arab 
Cooperation Council member states which had just 
ended in Baghdad. 


Qian’s talks with Fariz centered on the cooperation 
between the two countries in trade and other economic 
fields. 


Mubarak Peace Plan ‘Positive’ 


OW 1809200489 Beijing XINHUA in English 
1933 GMT 18 Sep 89 


[by Chen Ruwei] 


[Text] Amman, September 18 (XINHUA) —Chinese 
Foreign Minister Qian Qichen today described Egypt's 
10-point plan as “positive,” and expressed the hope that 
the parties involved in the Arab-Israeli conflict would 
hold dialogues to advance the mideast peace process. 


In an exclusive interview with XINHUA here before 
leaving for Cairo, Qian said that as one of the permanent 
member states of the U.N. Security Council, China will 
State its stand and attitude when the Middle East issue 1s 
discussed by the council. 


China has always stood for a fair, reasonable and com- 
prehensive solution to the Middle East issue, he said. 
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The Chinese foreign minister is currently on a four 
nation Middle East tour which will also take him to 
Egypt, Syria and Tunisia. 


The minister said he had come to the Middle East to 
exchange views with leaders of the host countries, and 
Jordanian leaders had briefed him on how Jordan 
viewed the Egyptian plan. 


Qian spent three days in Jordan discussing with Jordan's 
leaders including King Husayn. 


Qian said that during his talks with Jordanian leaders. he 
found China and Jordan had many identical viewpoints, 
especially on the Middle East issue. 


He described the Jordanian people as “very friendly”. 
saying he was satisfied with the smooth development of 
bilateral ties between the two countries. He also said that 
China appreciated the role Jordan had played in finding 
ways of settling regional conflicts and reinforcing Arab 
solidarity. 


In reply to a question about China’s policy vis-a-vis the 
so-called “elastic diplomacy” practised by Taiwan, Qian 
pointed out that by doing so, the Taiwan authorii *s 
mean to take advantage of economic and trade ties to 
trot out political conditions designed to create “one 
China, one Taiwan” or “two Chinas.” 


The so-called “elastic diplomacy” in itself constitutes a 
support for those who advocate an “independent 
Taiwan”, he declared. 


Arrival in Egypt 


OW 1809165289 Beijing XINHUA in English 
1616 GMT 18 Sep 89 


[Text] Cairo, September 18 (XINHUA}—Chinese For- 
eign Minister Qian Qichen arrived here this afternoon 
from Amman on a four-day official visit on the second 
leg of his Middle East tour. 


Qian told XINHUA upon arrival that the situation in the 
Middle East is currently witnessing positive changes and 
that he will, during his tour, exchange views with leaders 
of the Middle East region in light of such changes. 


He also said that he is carrying a message from Chinese 
President Yang Shangkun to President Husni Mubarak, 
but he did not disclose the contents of the message. 


Speaking on the 10-point peace initiative proposed by 
President Mubark, the Chinese foreign minister 
described the plan as positive. It helps to push forward 
the Middle East peace process through further negotia- 
tions and dialogue and helps to bring about a solution of 
the Middle East issue, he said. 


He also said that China has always advocated a just and 
overall settlement of the Middle East issue. 


He said that China, as a permanent member of the 
United Nations Security Council, will duly play its role, 


FBIS-CHI-89-180 
19 September 1989 


signaling China’s readiness to cooperate with Egypt and 
other parties concerned to contribute, as required. to 
boosting the peace drive in the Middle East. 


Egypt's Minister of State for Foreign Affairs Butrus 
Ghali, who was on hand to welcome the Chinese foreign 
minister at the airport, said that Egypt welcomes the 
Chinese foreign minister. The Chinese foreign minister's 
visit represents friendship and cooperation between the 
governments and peoples of China and Egypt. he said. 


The Chinese foreign minister has visited Jordan and will 
also visit Syria and Tunisia. His tour is taking place 
shortly ahead of the 44th session of the United Nations 
General Assembly. 


During his stay in Cairo, Qian will discuss with Egyptian 
leaders Middle East questions. international issues of 
mutual concern and bilateral relations. 


At the end of his Middle East tour, Qian will fly to New 
York to attend the U.N. General Assembly Session. 


Meets Foreign Minister 


OW'1909022389 Beyjing XINHUA in English 


{By Fu Bolin and Shui Junyi] 


[Text] Cairo, September 18 (XINHUA}—Chinese For- 
eign Minister Qian Qichen called here today for a just 
and comprehensive settlement of the Middle East issue 
through negotiations among all parties concerned with 
the Arab-Israeli conflict. 


Qian made the statement during a | and '> hour meeting 
late today with Egyptian Foreign Minister ‘Ismat ‘Abd 
al-Mayid. 


A Chinese official told XINHUA that during the meeting 
Qian said China supports consultations among various 
parties for the convocation of a proposed international 
Middle East peace conference as well as further pro- 
moting the peace process. 


Such forms >-f consultations will be beneficial to 
achieving progress in the Middle East peace process. 
Qian was quoted as saying. 


China, one of the five permanent members of the United 
Nations Security Council, backs the holding of such a 
conference to be attended by all parties, including all the 
UN Security Council permanent member states. 


The official quoted Qian as saying that China ts deeply 
concerned with a just and comprehensive settlement of 
the Mideast problem and Beijing appreciates Egypt's 
stance and role in bringing about a solution to the isue. 


The Chinese foreign minister called on Israel to stop its 
suppression of the Palestinian people in the occupied 
territories and withdraw its troops from the occupied 
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land, stressing that suppression and occupation will do 
no good to the security of the state of Israel, the official 
said. 


Qian also called for mutual recognition between Arab 
states and Israel as well as peaceful coexistence between 
the Arab people and the Israeli people. 


Qian arrived here earlier today from Amman, Jordan, on 
the second leg of his current four-nation Middle East 
tour which will also take him to Syria and Tunisia. 


He is expected to meet Tuesday with Egyptian President 
Husni Mubarak and will leave Egypt Thursday. 


Qian also told the Egyptian side during the talks that 
China is willing to work along with other countries, 
particularly with Third World countries, to further 
develop the current positive trend in the world. 


China, as a permanent member of the UN Security 
Council is also willing to contribute to the progress of the 
Middle East peace process, Qian said. 


However, he noted that there are still many obstacles on 
the way to a comprehensive settlement of the problem 
and more efforts are needed for overcoming these diffi- 
culties. 


The Chinese minister urged Israel to take a flexible 
approach and concrete steps in order to help advance the 
peace process. 


The official disclosed that both sides shared a broad agree- 
ment on their views on matters of common concern. 


The Egyptian foreign minister said that Qian’s visit 
came On a proper occasion marked by intensified inter- 
national diplomatic efforts to move forward the peace 
process. 


‘Abd al-Majid briefed Qian on the latest developments 
in the region, including Monday’s visit to Cairo by 
Israeli Defense Minister Yitzhaq Rabin, who held talks 
with Mubarak on an Egyptian offer to arrange an Israeli- 
Palestinian peace dialogue in Cairo. 


‘Abd al-Majid also said Egypt understands the Chinese 
Government's action in dealing with the recent situation 
in China and Egypt's stance on this matter is noninter- 
ference in the internal affairs of China. 


The two sides discussed in their talks the Lebanese issue, 
problems in Africa, Sino-Soviet relations, Kampuchea 
issue, and bilateral relations. 
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Mubarak Invites Yang Shangkun 


OW 1909115389 Beijing XINHUA in English 
1127 GMT 19 Sep 8&9 


[By Fu Bolin] 


[Text] Cairo, September 19 (XINHUA) — Egyptian 
President Husni Mubarak has invited his Chinese coun- 
terpart Yang Shangkun to visit his country before the 
end of this year, visiting Chinese Foreign Minister Quan 
Qichen told reporters here today. 


Qian disclosed the invitation after Mubarak received 
and had talks with him for about an hour this morning. 


The Chinese foreign minister said he delivered to 
Mubarak a message from President Yang during the 
audience, and exchanged views with the Egyptian 
prasident on international problems of mutual concern, 
especially the Middle East issue. 


Qian said he briefed Mubarak on China’s current polit- 
ical and economic situation while the host informed him 
of the latest develpments of the Mideast issue. 


Qian said the two sides are identical in the problems 
discussed and China appreciates Egypt for taking initia- 
tive in pushing forward the Middle East peace process. 


Qian was referring to the 10-point proposal Egypt put 
forth in July to supplement the Israeli plan on elections 
in the occupied West Bank and Gaza Strip. The Egyptian 
plan was delivered to Israel officially last Friday in a bid 
to revive the stalled Mideast peace process. 


China has accepted the invitation and President Yang 
will come to Egypt to inaugurate the completion of a 
Chinese-aided project. according to reliable Chinese 
sources here. 


Qian arrived here Monday from Amman on his four- 
nation Mideast tour which will also take him to Syria 
and Tunisia. He will leave for Damascus Thursday. 


West Europe 


Treatment by French Border Police Protested 


OW’1909095 189 Beijing XINHUA in English 
0935 GMT 19 Sep 89 


(“China Protests Against Rude Treatment of Chinese Per- 
sonnel by French Border Police’-—XINHUA headline] 


[Text] Beijing, September 19 (XINHUA) —China today 
protests against French border police's rude treatment of 
Chinese personnel in transit on official business on 
September 8 at an airport in Paris. 


The leading member of the Department for West Euro- 
pean Affairs of the Chinese Foreign Ministry lodged the 
protest while meeting by appointment French Ambas- 
sador to China Charles Malo here today to make repre- 
sentations upon instructions. 
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“We are indignant at the practice of the French side to 
continue its serious violation of the norms of interna- 
tional law and international practice and its gross viola- 
tion of human rights in defiance of the solemn represen- 
tations of the Chinese side. and hereby lodge a protest 
with the French side against this.” the official said. 


The official said that the dignity of Chinese citizens 
brooks no insult or infringement by any one. 


He said, on September 8 when a Chinese medical team 
of 13 persons (including six women) to the Republic of 
Gabon and eight economic and trade personnel to Mau- 
ritania and Sierra Leone who were carrying service 
passports with valid transit visas issued by the French 
Embassy in China and air tickets for the above- 
mentioned three countries were passing through an air- 
port in Paris, French border police created unwarranted 
difficulties for them and treated them rudely. 


Their passports, air tickets and handbags were taken 
away by force and their freedom of person violated, he 
said. They were detained illegally in a luggage room for 
as long as 14 hours and a half without food and drink, 
and subjected to illegitimate body-search. 


This has not only seriously disrupted their official busi- 
ness but also caused them great physical and mental 
harm. As it was very cold at night, many of them caught 
cold and suffered from stomachache. The French per- 
sonnel also forbade them from contacting the Chinese 
Embassy. he said. 


He pointed out that this incident took place after succes- 
sive recurrences of similar incidents at an airport in 
Paris, and after the Chinese side made representations 
with the French side on June 29, 1989. Chinese citizens 
travelling with legitimate and valid credentials were. on 
several occasions, subjected to illegal restrictions on 
their personal freedom and insults on their personality 
by French personnel on official duty in France, for which 
the French Government bears unshirkable legal and 
moral responsibility. 


“We strongly request the French Government to respect 
the norms of international law and relevant international 
conventions by putting an immediate stop to the erro- 
neous practices of discrimination against, creating diffi- 
culties for and rude treatment of Chinese personnel in 
transit. Otherwise the French side shall bear the respon- 
sibility for all the consequences arising therefrom,” he 
said. 


FRG Opens Experimental School in Hefei 


OW 1809035789 Beying XINHUA in English 
1436 GMT 16 Sep 89 


[Text] Hefei, September 16 (AINHUA)}—An expert- 
mental shool jointly run by Lower Saxony State of the 
Federal Republic of Germany (FRG) and China’s Anhui 
Province opened recently in Hefei, the capital of the 
province. 
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The first batch of 288 students are undergoing a three- 
year course in metal processing. electronics and electro- 
technics. 


The students will be trained jointly by both enterprises 
and the school itself. This is a common practice in the 
FRG’s professional technological education, said an offi- 
cial of the school. 


According to an agreement signed between the two sides. 
Lower Saxony will train teachers and send experts to 
lecture at the school for short periods and provide 
equipment for its 13 labs. 


Lower Saxony and Anhui established friendship ties in 
1985. The two sides believe that the school will play a 
significant role in promoting Anhui’s vocational educa- 
tion reform and the economic development. It will also 
help strengthen the bilateral economic. cultural and 
technological exchanges. 


Already. China has founded eight such schools with the 
help of the FRG. 


Guangzhou Governor Meets FRG Ambassador 


HK19090916089 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 19 Sep 89 


Governor Ye Xuanping met Hannspeter Hellbeck. FRG 
ambassador to China. this morning. The meeting took 
place at the guest hall of the provincial government. 


Ye Xuanping bid the visiting ambassador welcome. 
When giving a briefing on the situation in Guangdong to 
Hannspeter Hellbeck. the governor pointed out that the 
economic situation in Guangdong is normal and the 
Sstate’s policies have been implemented well here. We 
will not change our opening up policy, including the 
economic policy with other countries, because of the 
eruption of the counterrevolutionary rebellion in Bei- 
jing. The industrial foundation of your country is very 
sound, and the technological level is high. It 1s hoped 
that entrepreneurs of your country will come to Guang- 
dong to open factories, in the form of either sole propri- 
etorship or joint venture. Ambassador Hannspeter Hell- 
beck expressed appreciation for what Guangdong had 
achieved in economic construction in recent years. He 
said that the visit had laid a good foundation for our 
future cooperation. 


The ambassador arrived in Guangdong on 17 September. 


Spanish Joint Venture Begins Production 


OW 1909015289 Beyine XINHUA in English 
1047 GMT 18 Sep 8Y 


[Text] Shenyang, September 18 (XINHUA)—With 
advanced technology and equipment introduced trom 
Spain, the Panjin Waterproof Material Factory, China’s 
biggest. went into production in Panjin City, Liaoning 
Province, last Friday—6 months ahead of schedule. 
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Fernando Varela, economic and commercial cou.sellor 
from the Spanish Embassy in Beijing and Miguel Zulo- 
aga, general manager of the Spanish Texsa Company, cut 
the ribbon for the opening ceremony of the factory. 


Director of the factory Sun Haifeng said that the equip- 
ment was introduced from Texsa in 1987. It has am 
annual production capacity of 20 million sq m of water- 
proof materials. 


Using aluminum foil and asphalt as raw materials, the 
factory produces waterproof materials suitable for the 
protection of highways, airfields, tunnels, dams, and 
roofs. 


Envoy to Turkey Attends Porcelain Display 


OW'1909035689 Beying XINHUA in English 
0032 GMT 19 Sep 89 


[By Zheng Jinfa] 


[Text] Ankara, September 18 (XINHUA}—A grey pot- 
tery bowl dating back to 5,000 years ago, a variegated 
pottery bowl in the New Stone Age and a 6th century 
celadon jar with four rings are major attractions at a 
Chinese porcelain exhibition which opened here today. 


Altogether, 206 pieces of ancient Chinese porcelain and 
pottery are displayed at the exhibition, the largest of its 
kind ever held in Turkey since the establishment of 
diplomatic relations between the 2 countries 18 years 
ago. 


The exhibits were all produced in “Cizhou”—the city of 
porcelain—in Handan City, Hebei Province, north 
China. Historical records and archaeological discoveries 
indicate that people in Cizhou began producing pottery 
about 7,500 years ago, hence its coming to be known as 
the site of the “Cishan Culture.” 


Speaking al the opening ceremony of the exhibition, 
Mehmet O7zel, general director of Arts and Cultural 
Ministry of Turkey, said, “This exhibition makes Turkey 
and China neighbors.” 


“Although China is far away from Turkey, its ancient 
culture has served as link between our two countries for 
a long time,” he said. 
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Chinese Ambassador to Turkey Liu Hua described the 
exhibition as a symbol of the cultural exchanges between 
the two countries. “It shows the interest shown by the 
Turkish people and Government in China’s arts and 
culture,” he said. 


Over 150 guests, including Turkish artists and foreign 
diplomats, attended the opening ceremony of the exhi- 
bition, which will end on October 14. 


Latin America & Caribbean 


Shanghai Vice Governor Fetes Nicaragua's Ruiz 


OW 1709063689 Shanghai City Service in Mandarin 
2200 GMT 13 Sep &Y 


[Text] Henry Ruiz, member of the National Directorate 
of the Sandinist National Liberation Front of Nicaragua 
and minister of external cooperation, and his company 
flew to Shanghai from Being at noon yesterday [13 
September]. 


On behalf of Shanghai Mayor Zhu Rongyi, Vice Gov- 
ernor Gu Chuanxun received and feted Henry Ruiz and 
his group at the Shanghai Mansion that evening. The 
host and guests talked in friendly atmosphere. 


Wang Fang Meets Former Bolivian Minister 


OW 1609180889 Beying XINHUA in English 
0943 GMT 16 Sep 89 


[Text] Beijing. September 16 (XINHUA}—Wang Fang, 
state councilor and minister of public security, met here 
today with Eduardo Perez, former minister of interior of 
Bolivia, and his wife. 


Perez is here on a visit to China at the invitation of the 
Chinese Ministry of Public Security. 


Reception Marks Mexican Independence Day 


OW'1609095 189 Being XINHUA in English 
0717 GMT 16 Sep 89 


[Text] Beiing, September 16 (XINHUA)—Mexican 
Ambassador to China J.E. Navarrete gave a reception at 
the embassy here today to mark the independence day of 
his country. 


Among the guests who attended the reception were Al 
Zhisheng, Chinese minister of radio, film and television, 
and diplomatic envoys of other countries to China. 
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Political & Social 


Deng Gets Unity Pledge From Party Leaders 


HK1909010989 Hong Kong SOUTH CHINA 
MORNING POST tn English 19 Sep 89 pp 1, 13 


[By David Chen] 


[Text] China’s supreme leader, Mr Deng Xiaoping. who 
once said he would no longer make public appearances 
except on special occasions, has changed his mind and 
will be seen in public more often after he has convinced 
all factions in the party that unity is of paramount 
importance, it was learned last night. 


Al a session in Being four days ago, all senior party 
leaders, including the veterans, agreed to his pleading 
that they should give up their personal prejudices and 
grievances and work together in the interest of the whole 
narty and country. 


China sources said the leaders also agreed, a few perhaps 
grudgingly, that they would fall in line behind his chosen 
successor, Mr Jiang Zemin. 


And Mr Deng has also exacted a promise from all the 
senior cadics that in the event of his suddenly being 
incapacitated, they will accept Mr Jiang as their leader 
for the sake of unity. 


The day after Mr Deng secured the promise, he received 
the American-Chinese Nobel prize-winner. Mr Lee 
Tsung-dao, and spelt out in clear terms the many con- 
cepts that now appear to be the main policy direction for 
the next decade, the sources added. 


This was the first time for four months that he had 
received a foreign guest. On May 16 Mr Deng met 
visiting Soviet President Mikhail Gorbachev. 


His one other public appearance, shown on television, 
was on June 9, five days after crushing the Tiananmen 
Square demonstrations with brute force. 


And this morning, if his health holds good, he will 
receive the visiting former Japanese foreign minister, Mr 
Masayoshi Ito, to emphasise that all is well in China. 


Last night, the Japanese side, to its surprise, was 
informed of the possible meeting. Japan has requested 
the meeting without really expecting that Mr Deng 
would accede to the request. 


Analysts said Mr Deng, who ts known to be adroit in 
striking a balance should a controversy arise, appeared 
to have scored a personal victory and “something of a 
diplomatic coup”. 


Observers said the public appearances that he 1s 
expected to make will project an image that China ts 
stable and in good order. 
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But the sources said that while Mr Deng 1s to be seen in 
public more frequently, he will also give a clear indica- 
tion that he will be retiring from the political scene and 
hand over the reins of the country to Mr Jiang 


CPC Plans October Conference, Plenary Session 


HK1909033589 Hong Kong WEN WEI PO 
in Chinese 19 Sep 89 p 1 


[Report from Beying: “CPC To Hold Central Work 
Conference and Fifth Plenary Session in October To 
Discuss Economic Situation and Party Building™} 


[Text] Well-informed sources here revealed that the CPC 
Central Committee has decided to hold two important 
meetings in Beijing in October—the Work Conterence of 
the CPC Central Committee and the >th Plenary Session 
of the 13th CPC Central Committee. 


These sources said that the topics of discussion have 
already been fixed. The work conference 1s to study a 
solution to the existing grim economic situation at home 
The fifth plenary session will fake care of the problem of 
consolidating. understanding. and building the party 
organization. 


It was learned that apart from concentrating on pre- 
paring for these conferences. the top Chinese communist 
echelons will pay attention to preparations for the cele- 
bration of the 40th anniversary of the National Day. The 
drafting of a “National Day speech” to be read out by 
Jiang Zemin, general secretary of the CPC Central Com- 
mittee, was finished the other day. Copies of the draft 
were being sent to central party, government, and milt- 
tary organs and local authorities to widely solicit views. 
Well informed sources stressed that the wide solicitation 
of views about a leader's speech on a festive Occasion was 
not often seen before among the Chinese communists. 
This shows that the Chinese communists expect to 
further unify the ideological awareness of the entire 
party and the whole country through the process of 
revising and releasing the speech. 


It was revealed that the National Day speech by Jiang 
Zemin 1s chiefly divided into four parts. |) The achieve- 
ments scored in the 40 years since the founding of the 
PRC and especially in the 10 years of reform and 
openness. 2) Fundamental conclusions drawn after a 
review of 40 years of history. 3) A number of problems 
that call for a unified understanding in existing party and 
state work. 4) The international situation and China's 
foreign policy. 


The important points of Jiang Zemin’s speech are con- 
tained in the second and third parts. The main argu. 
ments therein give concentrated expression to the Chi 
nese authorities’ understanding of important domestic 
issues. This is likely to form an important basis for the 
formulation of future policy. The authorities consider 
that by reviewing 40 years of history, at least 4 conclu- 
sions can be drawn: a) The establishment, consolidation, 
and development of the socialist system give expression 
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to the objective law governing China’s modern social 
movement, representing the greatest and most pene- 
trating change in history. b) The socialist system 1s not 
something fixed and inflexible. It is a system that must 
be continuously developed and perfected on its own 
basis. c) China’s fundamental experiences with victories 
achieved in 40 years call for holding high the banner of 
patriotism and upholding independence and self- 
reliance. d) As the vanguard organization of the working 
class, the CPC assumes an extremely important mission 
in the process involving China's independence. its 
wealth and power, and its development. The problems of 
which China at present needs to have a unified under- 
standing have chiefly to do with strategic arrangements 
for China’s economic development, upholding the com- 
bination of a planned economy and market regulation. 
upholding public ownership as the main factor, with the 
development of many economic components, preven- 
tion and rectification of unfair practices in social distri- 
bution, development of fundamental! industries. and 
readjustment of the economic mix and so forth. 


Beijing Troops on Maximum Alert for National Day 


HK 1909020389 Hong Kong HONGKONG STANDARD 
in English 19 Sep 89 p 1 


[By Cheung Po-ling in Beijing] 


[Excerpt] Troops in Beijing have been ordered on to No. 
| alert to guard against any possible disturbances in the 
lead-up to National Day. 


No. ! is the highest possible alert. Under it, soldiers are 
in constant battle readiness. Days off are cance!le? 


The last time such an order was issued was when the 
Gang of Four led by Chairman Mao Zedong’s widow 
Jiang Qing was smashed in 1976. 


A source close to the military said troops in Being 
would remain on such an alert at least until October 2. 
the day after National Day. 


If, however, the day was incident-free, martial law would 
be substantially eased and might be lifted by the end of 
the year. If not, the military presence a the capital would 
be strengthened. 


There are usually 10,000 soldiers under the Beying 
Military Region stationed in the capital. It is unknown 
whether troops from other military regions are also 
there. 


The source said the military had been put on full alert 
because Beijing authorities were worried about the pos- 
sibility of sabotage and disruption to the National Day 
celebrations. 


More than three months after the June 4 killings by the 
military, sabotage activities outside Beijing. especially 
bombing of railway tracks and cars, have intensifted. 
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During the October | festivities, martial law troops and 
other armed forces will keep guard around Tiananmen 
Square where mass dancing. firework displays and band 
music have been organised. Vehicles including Army 
trucks will be banned from nearby roads. 


Thousands of people from different units have been 
asked to form teams of monitors to help public security 
authorities keep the crowds under control. 


The atmosphere at Beying’s m:'itary headquarters at 
barracks at Xishan, at the west of Bering city, 1s tense, 
according to the source. 


“At least a battalion has been deployed to guard the area 
which is inhabited by thousands of soldiers’ families.” he 
said. 


He said the military was sull divided over the imposition 
of martial law in Beiying and the use of force to clear 
Tiananmen Square. 


Meanwhile, the government is stepping up measures to 
stifle political dissent at the same time as it plans a gala 
celebration for National Day. Chinese sources said. 


While citizens near One university were warned on 
Sunday [17 September] to stay away from the official 
celebrations, some of the delegated participants said they 
and others had asked to be excused from the gala. 


“I said my wife is ill and I have to take time off from 
work,” said a worker in a government organisation 
chosen to participate in group dancing. 


“Many people are looking for excuses to not attend. 
They're scared and nobody's in a mood to celebrate.” 
The government wants the October | celebration to go 
smoothly to present an air of normality for both its own 
people and observers abroad. and in the process help 
reestablish some of the authority lost im the brutal 
suppression of the democracy movement. 


With rumours of sabotage rife, a poster appeared in the 
northwest university district on Sunday warning citizens 
not to go near the square on October |. [passage omitted] 


Further on Li Ruihuan Remarks on ‘Obscene Trade’ 


HK1909055489 Hong Kong WEN WEI PO 
in Chinese 18 Sep 89 p 1 


[Special Dispatch” from Guangzhou: “Li Ruihuan Says 
That Foreigners and People From Macao and Hong 
Kong Who Visit Prostitutes Will Be Dealt With in the 
Same Way as Other Chinese Offenders” ] 


[Text] Guangzhou, 17 Sep—Informed sources disclosed 
that the CPC Central Committee Political Bureau 
Standing Committee member Li Ruthuan, who is in 
charge of ideological work. said at a four province forum 
to discuss the work of cracking down on the obscene 
trade held here a few days ago that the mainland gov- 
ernment will take extremely harsh measures to crack 
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down on prostitution and publication and marketing of 


pornographic books, magazines, and videotapes. Those 
visitors from the bounds of the country who go whoring. 
including foreigners and people from Hong Kong and 
Macao, will be sent to the labor camps for reform 
through labor without exception if they are arrested on 
the mainland. 


It was reported that Li Ruthuan communicated the CPC 
hierarchy’s determination to clamp down on the obscene 
trade at the meeting. He said: Every crime, so long as it 
is Committed in China, has to be dealt with according to 
Chinese law. Foreigners who take liberties with or bully 
Chinese women must be sternly dealt with according to 
law in the same way as other Chinese offenders. There 
will be no exceptions. 


The informed sources said that in the past a few of te 
offenders, that is prostitutes and those who visited them. 
were sent to the labor camp for reform, while most were 
fined in lieu of labor. It is believed that more substantial 
results will be obtained by sending offenders to the labor 
camp, especially for visitors from outside the mainland. 


When talking about cracking down on obscene activities. 
Li Ruthuan said that those who cash in through engaging 
in obscene activities w:ll be fined so long as their crimes 
are verified, and their property will be confiscated if the 
Case 1S seriGus. It 1s no use imposing a fine of several 
thousand yuan or 10 times as much as practiced in the 


past. 


Li Ruthuan believed that it is necessary to take tough 
measures against those publication houses publishing 
pornographic books or magazines. He added that any 
publication department or publication house that pro- 
duces an obscene book must be closed down despite the 
fact that it has produced 99 good books. The leadership 
concerned must be seriously dealt with. But those editors 
who never produce any obscene reading materials would 
be allowed to transfer to other publishing units. 


Li Ruihuan believed that it ts not difficult to identify 
obscene books, even foreign countries are very strict 
about this. He said, there are three categories: The first 
catesory includes literary works famous throughout the 
wor.d. The description of sex in these books 1s identical 
with their artistic style, which is noble. These books are 
artistic works rather than obscene reading materials. 
Some books, which fall into the second category, are 
basically sound, but descriptions of sex. which has 
nothing to do with the subject. are added to attract 
readers. These books can be published after the descrip- 
tions are removed. The third is the books that propagate 
nothing but obscenity and sex. These books must be 
resolutely wipcd out. 


The meeting was attended by representatives from 
Hainan, Guangdong. Fujian. and Zhejiang, which are 
considered as the “sources” of “obscenity.” which 1s 
“flooding” the country. 
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‘National Mourning’ Activities Criticized 
HK 1909090689 Beying RENMIN RIBAO 
OVERSEAS EDITION in Chinese 19 Sep 89 p 1 


{Article by special correspondent Hua Xin (5478 2946): 
“Throwing Mud at the Chinese People Is Not Permitted™] 


[Text] When the 40th founding anniversary of the PRC 
iS approaching. some people are stepping up their efforts 
to carry Out what they call “national mourning” activi- 
ties in some cities of the United States. with Washington 
as the focus. This is a component of the Taiwan Kuom- 
intang [KMT] forces’ movement to defame and uglify 
socialist China. This movement has been going on for 
months. 


In carly June this year the Chinese Government took 
measures to put down a counterrevolutionary rebellion 
instigated by a small number of people in the capital city 
of Beijing. Over the last few months, these Taiwan forces 
have used fugitives Yan Jiaqi and Wuer Kaixi,. and Hu 
Ping. chief of the “Chinese Democratic Association” 
who has bartered away his honor, to conduct large-scale 
anticommunist propaganda in an attempt to ruin 
China's international image and to sow discord between 
the motherland and Chinese students in the United 
States as well as Chinese nationals residing in this 
country. 


The scheme for launching large-scale anti-China demon- 
strations during PRC National Day has been brewing for 
long. As early as 12 July, when Yan Jiaqi appeared in 
Paris after fleeing the country, he raised the reactionary 
slogan that “China does not have “National Day’ but 
‘national mourning.” On 10 August the reactionary 
“Chinese Democratic Association Headquarters” tele- 
phoned Taiwan's CENTRAL DAILY NEWS from the 
United States asserting that they were “establishing links 
with some influential prodemocracy organizations 
including the “Chinese Democratic Front’ (organized in 
Paris by Yan Jiaqgi and Wuerkaixi) to wage a ‘united 
protest’ movement on | October and to designate that 
day as a ‘day of national mourning’ for the Chinese 
nation.” 


Subsequently the Taiwan KMT authorities and the 
Taiwan forces in the United States began to use this 
slogan to make preparations for the forthcoming move- 
ment. On 25 August the CENTRAL DAILY NEWS, 
under the boldface title of “Coagulating Overseas and 
Mainland Prodemocracy Forces.” provided a tront page 
lead to the following news: “According to the 23 August 
decision of the Mainland Affairs Group of the Chinese 
KMT Central Committee, efforts should be made to 
combine all civilian forces on the island and abroad to 
provide the greatest possible assistance and cooperation 
for the mainland democratic movement and mainland 
prodemocracy activists; this assistance will proceed in 
both spiritual and material forms.” Several days later 
this newspaper reported that Taiwan had set up an 
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organization named the “Chinese KMT Donation Man- 
agement Committee in Support of Mainland Compa- 
triots’ Prodemocracy Movement.” Ma Shuli. who had 
just left the post of chief of the “KMT Mainland Affairs 
Group.” which is responsible for carrying out subversive 
activities against China, was appointed director of this 
committee. This newspaper reported on 2 September 
that by that time about 140 million new Taiwan dollars 
(approximately $5.6 million) in “donations from various 
circles” had been collected and that the “larger portion 
of this money would be used for the North American 
region.” 


The “protest” activities in Washington will be sponsored 
by the “Washington Chinese Liaison Committee in 
Support of the Prodemocracy Movement” and the “Chi- 
nese Democratic Association,” both controlled by the 
Taiwan forces. According to a report by the WORLD 
DAILY NEWS, Taiwan’s mouthpiece in Northern 
America, the “All-America Chinese Students’ and 
Scholars’ Autonomous Federation™ (hereinafter called 
the “All-America Autonomous Federation™ for short) is 
one of the organizations making preparations for the 
forthcoming activities. This federation was formed in 
Chicago at the end of July. To attract more Chinese 
students from outside America to participate. some 
people will be responsible for paying the traveling 
expenses and accomodation charges for these students 
during their stay in Washington. 


The Taiwan KMT forces are trying to take advantage of 
the present situation to stir up an anticommunist wave. 
This is not difficult to understand. In the previous 
decades, the KMT reactionary forces obstinately 
opposed the Communist Party and the people. Eventu- 
ally they came to a shameful end and had no alternative 
but to reside in Taiwan. In this sense, the victory of the 
Chinese people and the founding of the PRC really mean 
“national mourning” for them. No wonder that they 
have taken over this slogan from Yan Jiaqi to launch a 
large-scale anticommunist campaign. 


Yan Jiaqi has put forward this slogan from a different 
angle. Although he grew up in socialist China, he is a 
renegade to socialism and New China. What he has 
cherished is a bourgeois republic. But he and a small 
group of antisocialist people failed in the June 
encounter, and their dream about a bourgeois republic 
vanished. In this sense, it 1s not strange that he and his 
followers regard the day of great joy for the 1.1 billion 
Chinese people as a day of “national mourning.” 


But all patriotic and good-hearted Chinese understand 
whether | October is National Day or a day of “national 
mourning.” All people who respect history and facts 
admit that | October marks the great, historic victory the 
Chinese people won under tie CPC leadership in their 
struggle to overthrow the three big mountains and to end 
the hundred-year-long humiliation and suffering. 
Although New China took a roundabout course after its 
founding, yet under the CPC leadership the Chinese 
people have turned old China that frequently suffered 
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from natural calamities and tamine and whose industry 
and technology were quite backward into New China 
that has basically solved the proble.n providing adequate 
food and clothing for the 1.1 billion people and that has 
made world-renowned achievements in industry. sci- 
ence, and technology. China has made undeniable 
achievements in reform and opening up to the worid 
over the last 10 years. Of course. China would have made 
greater achievements 1f :t had been able to avoid detours. 
However this should not constitute a reason to negate the 
historic achievements the Chinese people have made 
under the CPC leadership over the last 10 years. It 1s not 
only a question of being unjust to go so far as to 
participate in the movement to defame and opppose the 
CPC and the socialist motherland. It 1s comprehensible 
for some people to make some excessive remarks out of 
temporary excitement due to a lack of thorough under- 
standing of the real situation shortly after the “4 June” 
incident broke out. But if they continue to side. con- 
sciously or uncounsciousiy. with renegades like Yan 
Jiaqi and Hu Ping and the Taiwan KMT anticommunist 
forces even when the situation has cleared up now, we 
should seriously consider the nature of their problem. 


There are indications that the Taiwan KMT forces have 
become more wantonly involved in the scheme for 
“national mourning.” so wantonly that some members 
of the “All-America Autonomous Federation” have col- 
laborated with Taiwan (according to a CHINA TIMES 
report, “All-America Autonomous Federation” 
chairman Liu Yung-chuan asserted that “this federation 
had discussed the possibility to visit Tarwan.” but “he 
did not expect for wide publicity of this event’) and the 
“Chinese Democratic Association.” This has evoked 
certain awareness among Chinese students and nationals 
in the United States. As revealed by a WORLD DAILY 
NEWS report at the end of July. upon his arrival in the 
United States, Wuer Kaixi “met Cheng Hsin-hsiung. 
director of the Taiwan KMT’s Overseas Affairs Com- 
mittee, and took a photograph with him. This problem 
has aroused widespread comments among mainland 
students in the United States.” During an interview with 
“All-America Autonomous Federation” chairman Liu 
Yung-chuan at the end of August. a CHINA TIMES 
reporter remarked that “since the “4 June’ incident. 
large-scale protest demonstrations (in the United States) 
against the CPC has reduced in numbers and become 
conservative in methods.” A WORLD DAILY NEWS 
report on || September quoted a speaker at the “1 00th- 
day commemoration of the “4 June’ incident” as saying: 
“The U.S. public is gradually receding from its support 
for China's prodemocracy movement.” Under such cir- 
cumstances, schemers of the forthcoming “protest” 
activities have correspondingly changed their tune in 
propaganda. On the one hand, Liu Yung-chuan et al has 
proposed their own slogan: “We cherish an ideal—A 
democratic and free China. China! China’ This is to 
play down and cover up the infamous slogan of “national 
mourning” advocated by Yan Jiagi. the “Chinese Dem- 
ocratic Association.” and the Taiwan anticommunist 
forces. On the other hand. they have changed their 


20 NATIONAL AFFAIRS 


estimate of participanis in the forthcoming “protest” 
activities. In the beginning they boastfully said they 
could mobilize 200.000 participants. Later they quietly 
changed their estimate to 50.000. Recently they said “at 
least 5.000 people” would take part. 


There is reason to believe that all patriotic and just- 
minded Chinese will not be easily deceived or collabo- 
rate with renegades in opposing the socialist motherland. 
although some of them still Go not quite understand the 
necessity for the Chinese Government to put down the 
counterrevolutionary rebellion. 


Li Peng Speech Marks Teacher's Day 


HK1309050989 Beying RENMIN RIBAO in Chinese 
Y Sep 89 pl 


[XINHUA report: “Adhere to the Firm and Correct 
Political Orientation in Developing Our Country's Edu- 
cation—Comrade Li Peng’s Speech at the Commenda- 
tion Meeting Marking Teachers Day (8 September 
1989)"] 


[Text] Comrades: 


Today, in celebration of the annual Teachers Day. the 
State Education Commission. the Ministry of Personnel, 
and the China Educators’ Union is jointly holding this 
meeting to commend and present awards to teachers 
who have rendered outstanding service in imparting 
knowledge and educating people. On behalf of the CPC 
Central Committee and the State Council. | would like to 
take this opportunity to express our warm congratula- 
tions to the comrades who are commended and to extend 
our greetings and our heartfelt respects to the tcachers of 
all nationalities throughout the country. 


In the past 4 decades since the founding of the PRC, 
especially since the 3d Plenary Session of the | Ith CPC 
Central Committee. we have scored tremendous 
achievements in carrying Out socialist construction in 
China, including taking a big step in promoting educa- 
tion. These achievements are inseparable from the dili- 
gent labor of the vast number of teachers. As the country 
has experienced a tortuous course of development. the 
rank and file of teachers have time and again withstood 
tests. The vast number of teachers have worked their 
hearts out in order to train «ualified personne! for the 
construction of new China. Now they have students 
everywhere. who have become or will become the back- 
bone on various fronts. During the “Great Cultural 
Revolution,” our educational cause was seriously dam- 
aged, and rank and file teachers were also violently 
stricken. Since the 3d Plenary Session of the i lth CPC 
Central Committee, the vast number of teachers have 
made new contributions to the development and reform 
of China's education and to the construction of socialist 
modernization. Numerous teachers have consistently 
dedicated themselves to the cause of people's education 
for several decades, giving no thought to their unfair 
treatment :n the past or the frugal living and working 
conditions. Practice over the past 4 decades has proved 
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that Chinese teachers constitute a good contingent of 
educators. Ten years ago. the central authorities repudi- 
ated the “two estemations™ imposed on intellectuals by 
the “gang of four™ and clearly pointed out that intellec- 
tuals form a part of the working class. Now the party and 
the state would Iike to reiterate that China’s intellectuals. 
including the vast number of teachers, are still a part of 
the working class. During the recent turmoil and coun- 
terrevolutionary riot, the great majority of teachers were 
doing very well and were loyal to the party and the 
socialist motherland. Therefore. this basic estimation 
will not change. 


The 4th Plenary Session of the | 3th CPC Central Com- 
mittee pointed out that we will continue to firmly 
implement the basic line of “one center. two basic 
points” and continue to fight for the realization of the 
development strategy for the construction of soctalist 
modernization. Undoubtedly. we will also continue to 
implement the policy of “education serving socialist 
construction and socialist construction relying on educa- 
tion” so as to continuously promote the development of 
education and the deepening of educational reform. 
Respecting knowledge. respecting talents. and respecting 
teachers and education is a basic national policy of our 
country. There 1s no reason to change this policy. At 
present, our economy 1s in a period of improvement and 
rectification, and there are certain difficuities in our 
budget. In the wake of the turmoil and counterrevolu- 
tionary mot, serious problems have also been exposed in 
education. Nevertheless. we should by no means ne-lect 
education. Party committees and governments at all 
levels should resolutely implement the guidelines of the 
13th CPC National Congress. seeing to it that education 
IS given lop priority in econornic and social develop- 
ment. It 18 necessary to mobilize the whole society te 
show concern for and support education and to sirive to 
increase the mput to education through various chan- 
nels. It 1s necessary to continue to unite and rely on the 
vast number of teachers. It 1s necessary to take every 
possible means politically. including legislation, to grad- 
ually raise the political, ideological, moral, teaching, and 
professional qualities of teachers and to improve their 
working and living conditions. Many proletarian revolu- 
tionaries of the older generation have not only made 
great contributions to the establishment and develop- 
ment of the socialist system but have also expended all 
their energies to support the development of our educa- 
tional cause. The leaders of party committees and gov- 
ernments at all levels must learn from them their stra- 
tegic foresight and their down-to-earth manner) wo k. 
They must conscientiously do something to mobilize ihe 
enthusiasm of the vast number of teachers and for the 
development of education. 


China's education ts socialist education. Its fundamental 
task 18 to train capable people for the cause of socialism 
The course of events from student unrest to turmoil, 
which later developed into the counterrevolutionary rot 
in Beying. shows that hostile forces abroad always 
exploit all kinds of opportunities to try to realize their 
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Strategy on peaceful evolution, while dichard advocates 
of bourgeois liberalization at home always attempt in 
vain to incorporate Our Coun’’y ito the capitalist bloc. 
Schools and young students are a masor target they 
always try to win away from us. If we fail to keep a sober 
mind and fail to persist in giving primary importance to 
adhering to the correct political orrentation in education. 
it will seriously affect not er!y education but also the 
future of the party and the state. 


Teachers are the designers of the human mind. The 
ideology. moral chara. ter. intelligence. ind physique of 
Chinese youth depend to a considerabie extent on the 
work of the vast number of teachers. What teachers say 
and do have an important influence on young students. 
Therefore, the teachers must first do whatever they want 
the students to do. If they require the students to support 
party leadership and socialism, they must love the party 
and socialism themselves. If they want the students to 
acquire the idea of serving the people wholeheartedly. 
they should themselves be devoted to their duties and 
never be concerned about their personal fame and gain. 
If they demiand the students to struggle hard. they should 
be hardworking and thrifty themselves. The vast number 
of teachers must set good examples for their students. To 
this end. the teachers must keep on studying and increase 
their ideological level. They should study not only pro- 
fessional knowledge but also Marxism-Leninism and 
Mao Zedong Thought and the party's principles and 
policies. At present, they should especially study the 
various decisions adopted by the 4th Plenary Session of 
the 13th CPC Central Committee and actively plunge 
into the struggle against bourgeors liberalization. This 1s 
not only a work requirement for teachers but also the 
sincere hope and political concern of the party and the 
State. 


Comrades, a decisive victory has been won in stopping 
turmoil and quelling the counterrevolutionary not. In 
front of us there are many difficulties, but there are also 
many favorable conditions for us to overcome these 
difficulties. In the past 4 decades, the party has achieved 
great successes in leading the people of the whole country 
to overcome many difficulties. It has also relied on its 
own efforts to correct the mistakes in the course of 
advance. At present, we are still capable of overcoming 
all kinds of difficulties and making further advances. We 
hope that the vast number of teachers will closely rally 
around the party. boost their enthusiasm, and make new 
contributions to the development and reform of educa- 
tion and the training of successors for the socialist cause 
while adhering to the four cardinal principk and 
adhering to reform and opening up. 


State Council Approves Ethnic Minority Policies 
OW 1309120089 Beyine XINHUA in Enelish 
0748S GMT 13 Sep 89 


[Text] Beying. September 13 (XINHUA}—The State 
Council has recently approved four special policies to 
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help the development of ethnic minority areas in China, 
the “ECONOMIC DAILY” reported today. 


The tour special policies include greatly developing 
industries with better economic results in ethnic 
minority areas under the guidance of the country’s 
unified industrial policies. Local governments at various 
levels and departments concerned should give tull assis- 
tance in funds. supplies. technology and management to 
help ethnic minority areas develoo such industries. 


In ethnic minority areas, markets for farm and sideline 
products wi'l be opened 


The burden on local farmers and herdsmen will be 
lightened. Poor tamulies in ethnic minority areas will be 
exempted from agricultural and animal husbandry taxes 
and from buying treasury bonds. Loan repayment terms 
can als: S¢ lengthened. 


4 foundation to ensure adequate food and clothing for 
poverty-stricken ethnic minority areas will also be 
establishe ¢. 


NPC Approves Ll \N Convention on Drug Trafficking 
HA 130901 3589 Berne RENMIN RIBAO in Chinese 
5S Sep 89 pl 


[XINHUA report: “NPC Standing Commitice Endorses 
Decision on Ratitying United Nations Convention on 
Banning Drug Trafficking” | 


[Text] Beying. 4 Sep (XINHUA)}—Decision of the 
National People’s Congress [NPC] Standing Committee 
on ratifying the “United Nations Convention on Ban- 
ning Ilhent Traffic in Narcotics and Psychotropic 
Drugs.” (passed on 4 September, 1989) 


The Ninth Sessron of the Seventh NPC Standing Com- 
rattee decided to ratify the “United Nations Conven- 
tions on Banning Hhicit Traffic in Narcotics and Psycho- 
tropic Drugs.” signed by representative of the People’s 
Republic of China Gu Yingqi [7357 5391 1142] on 20 
December, 1988. and announced that the country will 
not be bound by Sections 2 and 3. Article 32, of the 
“Convention. 


NPC Standing Committee Dismisses Judges 
HK 1309061989 Bering RENMIN RIBAO in Chinese 
§ Sep NY p 2 


[XINHUA report: “List of Dismissals by NPC Standing 
Committee] 


[Text] Beying. 4 Sep (XINHU A}—Namelist of officials 
dismissed by the Standing Committee of the National 
People’s Congress [NPC], approved by the Ninth Session 
of the Seventh NPC Standing Commitice: 


Zhang Min [1728 2404}. Yue Qide [1471 7871 1795]. 
and Gai Fengqi [5556 7685 2978] are dismissed from 
their positions as pudges in the Supreme People’s Court. 
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Beijing Exhibition Shows ‘Truth’ of Rebellion 
HK1309071789 Beying RENMIN RIBAO in Chinese 
1 Sep 89 pl 


[Article by staff reporter Xu Yunping (1776 6663 1627): 
“A Textbook Written in Blood—Sidelights on an Exhi- 
bition on the Quelling of the Counterrevolutionary 
Rebellion in Beying™] 


[Text] It was August, and the scene was in the Military 
Museum of Chinese People’s Revolutions. 


In recent days, this place was crowded with people. The 
exhibition on quelling the counterrevolutionary rebel- 
lion in Beijing was jointly organized by the Propaganda 
Department of the General Political Department of the 
Chinese People’s Liberation Army. the Propaganda 
Department of Beijing City party committee, and the 
Military Museum of Chinese People’s Revolutions. 
Since 31 July when the exhibition opened, each day an 
average of 30.000 spectators from around the country 
and overseas visited the exhibition. 


The exhibition used a large quantity of materials and 
evidence to describe the whole process of the storm 
which first started as a student movement, evolved into 
a turmoil, and finally into a rebellion; it revealed the 
truth of this counterrevolutionary rebellion. 


Irrefutable Evidence 


In the square in front of the exhibition hall, there are 29 
burned vehicles including Army trucks, police cars, 
public trams, and Beijing’s Red Cross ambulances on 
display. as well as two traffic directing duty-platforms 
that were smashed. But these are only a small portion of 
the vehicles that were burned and smashed during the 
rebellion. 


In the exhibition hall. some weapons used by the ruffians 
are still blood-stained. These include swords, home- 
made guns, daggers. clubs with nails, spring daggers. 
bricks, and the two-meter long iron javelin and iron whip 
used by Wuer Kaixi’s bodyguard Zheng Zhong to stab 
the people's policemen. There are also barrels containing 
petroleum, and bottles with incendiary materials seized 
by martial law troops on the bus directed by Guo 
Haifeng. general secretary of “Beijing College Students 
Autonomous Federation.” to crash toward the 
Tiananmen rostrum on the morning of 4 June.... 


One is terrified by looking at these materials! 


The burned Army trucks immediately bring people's 
memory back to those days of fire and blood, and every 
piece of indisputable evidence is lodging a silent complaint! 


It Is A Long-Term Plan 


The exhibition revealed the broad truth and nature of 
the rebellion, and made clear the inevitability of the 
coming of the storm. The people who created the turmoil 
were precisely those who strongly opposed the word 
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“turmoil.” However, they also used their words and 
actions to prove that they had created the turmoil. 


The “cream” of the turmoil realized that “to overthrow 
the government we must first create public opinion.” 
The reactionary journals on display. such as CHENG 
MING and ZHONGGUO ZHI CHUN, carried in the 
prominent space reactionary words such as “only capi- 
talism can save China” Jin Guantao and Ge Yang 
expressed the garbage idea of “the experiment of 
socialism and its failure are two big human heritages of 
the 20th century” on 7 December 1988 during the 
founding ceremony of the “Beijing Institute of Future.” 
Fang Lizhi said in the interview with Zhong Hailun that: 
“Marxism in China has already died.” and Li Shuxian 
said in the article “What Are the Characteristics of 
Chinese Socialism?” that “socialism is an illness which 
must be removed.” Bao Zunxin, who stubbornly insisted 
on the stand of bourgeois liberalization, made his points 
more clearly: he incited people during debates before the 
statue of Cervantes on the Beijing University campus to 
“let the CPC step down and overthrow the present 
government.” 


Each picture and piece of paper tells people that the aim 
of the persons who created the turmoil was to overthrow 
the CPC and socialism. 


Some overseas reactionary political forces could not wait 
to join the turmo:! Among the items on display are the 
money and wireless telephone they provided to the 
“Bering College Students Autonomous Federation.” 
and the secret writing tools. copies of codes, and the 
transmitter used by the Taiwan secret agents Qiu Lin, 
Gao Xiaoshi. and Zhou Yan. When the counterrevolu- 
tionary rebellion had been quelled. they again created 
numerous rumors. The so-called “objective reports” by 
the “Voice of America” and some newspapers in Hong 
Kong and Taiwan have indeed revealed more clearly the 
extreme viciousness of their intentions! 


Wake the People Up With Blood 


The crimes and outrages committed by the ruffians will 
be written down into history, and so will the loyalty and 
merits of the soldiers. 


In front of the big portrait of “soldiers of the republic” 
who “woke the people up with their blood.” two high 
school girls withheld their tears and earnestly copied 
down the moving couplet which runs: 


Resisting the Japanese, fighting against Chiang Kai-shek. 
assisting Korea and striking back at Vietnam. we 
destroyed despite whatever obstruction. 


Protecting the capital, loving the people. carrying our 
rifles and suffering from attacks, we did not return a 
single blow. 


In the exhibition hall, close to 500 pieces of military 
equipment and weapons destroyed by the ruffians are on 
display. The portraits of martyrs such as Cui Guozheng. 


FBIS-CHI-89-180 
19 September 1989 


Li Guorui, and Liu Guogeng, the blood-stained shield of 
Liu Yanpo, and his cracked helmet, are evidence and 
descriptions illustrated with blood. 


Two sets of blood-stained clothes in the exhibition hall 
silently tell people two moving and tragic stories. 


On 3 June, Corporal He Gang and his men were sur- 
rounded and attacked at Xidan, and were forced to 
retreat to Xingsheng Lane West. When he returned to 
Xidan to rescue Wu Jianren, the soldier being attacked, 
he was himself beaten to the extent that his lungs were 
bleeding seriously, and he fainted and fell on the ground. 
Under his blood-stained clothes was a letter to his 
parents. The letter says: “Dear father and mother, if | 
really die, please do not be too sad. For the capital and 
the people, your son shall die without regret.” 


Chang Qingxuan, acting company leader of a certain 
unit, led his men to Tiananmen. When passing the 
vegetable market, he became the obvious target for 
attack because he was in a lieutenant’s uniform. The 
thugs shouted wildly: “Kill that officer!” His left eye was 
hit and became swollen to the extent that it could not 
open; his face and the lower part of his body were hurt. 
Suddenly, a thug stabbed him in the back with a long 
iron pipe, and his Army uniform instantly turned red 
with blood. But with remarkable determination, he took 
his company to Tiananmen on time. That blood-stained 
uniform is now on display. 


Vivid Teaching Materials 


There are 400 pictures and 2,000 other items on display. 
coupled wit’: the video tapes titled “Fly the flag of the 
republic.” The material evidence, sounds, pictures, and 
verbal descriptions constituted something like a vivid 
and concrete essay. 


Over 600 workers from Factory 201 of the Ministry of 
Astronautics and Aeronautics looked at the exhibition, 
and one of them wrote in the commentary book at the 
exhibition hall: “This exhibition is timely, and it teaches 
us many things. This history should be written down in 
the textbooks for primary and secondary schools, and Le 
written into the glorious history of the republic!” 


A high school student from Beijing’s Chongwen District 
said to a reporter that: “This is the second time I have 
come here. The facts and evidence of crimes on display 
have once again educated me. After looking at the 
exhibition, | have a good feeling toward the soldiers 
standing guard on the streets. | will never forget those 
martyrs who sacrificed their lives for the republic.” 


A student from East China Institute of Politics and Law 
wrote in the commentary book: “Their hot blood 
aroused people’s sentiment; and their lives touched 
pcople’s hearts.” He said: “I spent 4 hours in 2 days to 
finish looking at the exhibition; the iron facts give me an 
unforgettable lesson on patriotism and heroism, and now 
I can perceive more clearly the truth of this counterrev- 
olutionary rebellion.” 
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Wan Li Urges Economical Water Use 


11K 1309030789 Beying RENMIN RIBAO in Chinese 
3 Sep 89 p2 


[XINHUA report by reporter Yan Zhenguo (7051 2182 
0948): “Wan Li Urges Economical Use of Water in 
Beijing” } 

[Text] Beying. | Sep (XINHUA)}—“Now water has 
become a critical problem which will affect the future of 
the capital. so Bejing should pay more attention to the 
economical and scientific use of water.” said Wan Li, 
member of the Political Bureau of the CPC Central 
Committee and chairman of the Standing Committee of 
the National People’s Congress, at a forum held today 
commemorating the 30th anniversary of Miyun Reser- 
voir’s flood prevention and water storage. 


On | September 1959, Miyun Reservoir began flood 
prevention and water storage. Its main reservoir can 
hold 4.3 billion cubic meters of water. In the past 30 
years, Miyun Reservoir has supplied a total of 25 billion 
cubic meters of water to Being and Tianjin. 


Wan Li said that water supply can affect a good many 
things in Beying and Tianjin. and in the provinces of 
Hebei and Shanxi. How can the problem of water 
shortages in these provinces and municipalities be 
solved in the future? He urged the departments con- 
cerned to make serious studies and put forward practical 
suggestions for ihe reference of the State Counc:! when it 
makes decisions. 


Wang Xian. superintendent for the construction of 
Mivun Reservoir, and chairman of the advisory commis- 
sion of the Beijing Municipal CPC Committee, presided 
over the forum held today. Li Ximing, member of the 
Political Bureau of the CPC Central Committee and 
secretary of Beijing Municipal CPC Committee, and 
Chen Xitong, state councillor and mayor of Beijing 
Municipality, also addressed the forum. 


722 Economic Criminals Surrender tu Authorities 


OW'1309114689 Beijing XINHUA in Engitsh 
1037 GMT 13 Sep 89 


[Text] Beijing, September 13 (XINHUA)—By Sep- 
tember 11, 722 economic criminals had surrendered to 
supervisory offices. They confessed to embezzling and 
accepting bribes totaling 5.567 million yuan and turned 
over 5.157 million yuan of ill-gotten gains. 


These incomplete statistics from 24 provinces and 
municipalities were released here today. 


Ill-gotten cars, motorcycles, gold rings, necklaces and 
watches have been confiscated. 


In mid-August, the Supreme Court, Supreme Procura- 
torate and the Supervision Ministry issued a circular 
offering lenient treatment to economic criminals who 
give themselves up before October 31. 
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By September 9. 80 people in Beijing had confessed to 
embezzling 572.100 yuan. They handed over 369,400 
yuan. 


Development in Poor Areas Continues To Lag 


HK 1309043189 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1019 GMT 6 Sep 89 


[Report: “A Populace of Some 50 Million Are Sull on the 
Verge of Starvation in China’”—ZHONGGUO 
XINWEN SHE headline} 


[Text] Hong Kong, 6 Sep (ZHONGGUO XINWEN 
SHE)—According to the latest surveys, 57.885 million 
people in 195 counties of China are earning an average 
annual income of less than 200 yuan. They do not have 
enough to eat and wear. A spokesman of the State 
Council's leading group for the development of the 
economy of poor areas said that these poor people are 
concentrated in areas where natural conditions are bad 
and where the social development level 1s low such as the 
minority nationality regions, reservoir areas, remote 
mountainous areas, areas subject to frequent disasters, 
and areas where people and animals have difficulty 
finding water. 


In response to the preparation and request of the Sev- 
enth Five-Year Plan (1986-1990) of the State Council for 
providing the people in poverty-stricken areas with food 
and clothing, the departments concerned have, since 
1986, increased financial and material aid to these areas, 
helped them in the large-scale development of their 
economy, and gained noticeable results. However, the 
economic development level of the 328 state-supported 
poverty-stricken counties is far below the national 
average. According to the statistics of 114 poverty- 
Stricken minority nationality counties, the average per- 
capita value of agricultural-industrial output for the last 
year was 338 yuan, which is only 27 percent of the value 
of the national average for the same period. 


As a result of people shifting from agriculture to live- 
stock farming and forestry. and the readjustment of the 
rural industrial setup, the average per-capita production 
volume of the poverty-stricken counties of the country in 
1988 was only 306.8 kg, which is a 2.6 percent decrease 
compared with 1985. Grain sold back to the rural areas 
totaled 3.81 million tons, a 29 percent increase com- 
pared with 1985. Ten million people and seven million 
animals still have difficulty finding drinking water in 
poverty stricken areas. 


Article Cites CPC Leadership in Socialist Cause 


HK1209101189 Beijing LIAOWANG in Chinese 
No 34, 21 Aug 89 pp 12-14 


{Article by Cai Changshui (5591 7022 3055): “Uphold 
the Leading Position of the CPC in the Socialist Cause”’} 


[Text] Upholding the CPC's leading position in the 
State’s political life and the socialist cause is a funda- 
mental political principle of our country and the core of 
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the four adherences. There can be no changing of this at 
any time. An extremely small number of people stub- 
bornly insisting on bourgeois liberalization have vigor- 
ously negated and opposed party leadership, attacking 
and uglifying the party, and vilifying the socialist cause 
led by the party. Their aim is to topple the Communist 
Party and overthrow the socialist system. 


In the historical period of socialism, the struggle about 
whether Communist Party leadership is needed will be a 
long-term one. Especially at a time when the develop- 
ment of productive forces in socialist society has not 
caught up with or surpassed that of capitalist countries, 
and when the superiority of the socialist system has not 
yet been brought into play, this struggle will occasionally 
assert itself as the appropriate climate arises. Therefore, 
upholding party leadership and opposing bourgeois lib- 
eralization 1s a long-term task on the political and 
ideological front. 


Communist Party Leadership Is an Objective Law 
Governing the Development of the Proletarian 
Revolutionary Cause 


The communist movement is a movement led by the 
Communist Party. The Communist Party has arisen and 
developed to meet the needs of proletarian revolutionary 
struggle. In the whole process of revolution, the prole- 
tariat always needs the leadership of its own revolu- 
tionary party, whether in seizing political power and 
consolidating such power, or in building socialism. As 
Comrade Deng Xiaoping pointed out, “Since the exist- 
ence of the international communist movement, it has 
been proved that without a proletarian political party, 
there cannot be an international communist movement. 
Since the October Revolution, it has especially been 
proved that without the leadership of the Communist 
Party, there cannot possibly be socialist revolution, there 
cannot possibly be proletarian dictatorship, and there 
cannot possibly be socialist construction.” (“Selected 
Works of Deng Xiaoping.” p 155) Upholding Commu- 
nist Party leadership should be part of the meaning of the 
communist movement. The two are inseparable. 


Party leadership is a fundamental guarantee for the 
realization of the historical mission of the proletariat. 
Applying the viewpoint of historical materialism, Marx 
and Engels analyzed the unconquerable contradictions 
between the relations of production and productive 
forces inherent in the capitalist system, and uncovered 
the objective law of socialism naturally replacing capi- 
talism, charting the road of liberation and the objective 
of struggle for the proletariat and the laboring people. 
Meanwhile, linking the realization of the great goal of 
communism with the proletarian revolutionary struggle, 
they defined the position, role, and historical mission of 
the proletariat and brought to light the most advanced 
social force in realizing the above law and building 
socialism—the proletariat—thus turning socialism from 
wishful thinking into science. Lenin called the principle 
of Marx and Engels on the proletariat being the only 
revolutionary class with a proletarian historical mission 
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in contemporary society as the “cornerstone” of Marxist 
principles. To form scattered proletarians into a whole 
that can act as the force of a class and strive for 
revolutionary victory, there Must be the leadership of a 
revolutionary political party which ts guided by scientific 
socialism, composed of proletarian progressives and 
formed in struggle. Engels pointed out: “To enable the 
proletariat to be strong enough in a critical moment to 
achieve victory, the proletariat must form a peculiar 
political party different from others and opposed to 
them—a conscious class political party (Marx and I have 
upheld this stand since 1847).” (“Selected Works of 
Marx and Engels.”’ Vol 4, p 469) Only through the efforts 
of this party can the proletarians be organized, with the 
degree of their consciousness and the degree of organi- 
zation raised, to enable them to realize their own histor- 
ical position, transform from a spontaneous class into a 
conscious class and become united in smashing the 
capitalist system. Only under the leadership of this party 
can we chart the direction for the various stages of 
development of the proletarian revolution, formulate 
correct programs and lines, and strategies and tactics, 
steer revolution and construction to victory, step by step, 
and eventually realize communism. 


The Communist Party is the leader of other working 
class organizations. In the whole class struggle, apart 
from party organizations, the proletariat has trade 
unions, youth Organizations, women’s organizations, 
military and government organizations, economic orga- 
nizations, and so forth. These organizations are abso- 
lutely necessary in accomplishing the proletarian revolu- 
tion. But in the revolutionary process, party 
organizations and working class non-party organizations 
are not on the same footing, each going its own way and 
not interfering with the other. There must be an organi- 
zation to unify the will of various non-party organiza- 
tions and coordinate the actions of various quarters to 
allow acting in the same direction with common goals. 
This organization is none other than the proletarian 
revolutionary party. In 1850, Marx and Engels, in “A 
Letter of the Central Committee to Communist Allies,” 
pointed out: A proletarian political party “should turn its 
every branch into the center and core of a workers’ 
union. In such a union, an independent discussion of the 
problem of the proletarian stand and interests should be 
made possible without the influence of the bourgeoisie.” 
(“Selected Works of Marx and Engels,” Vol |, p 386) 
The idea of the party being the core of the leadership of 
working class non-party organizations was put forward 
for the first time. Later, Lenin further said that the party 
was “the supreme form of proletarian integration.” Its 
political leadership should extend on a universal basis to 
various Other proletarian organizations. (“Selected 
Works of Lenin,” Vol 4, p 206) Thus, the problem of 
relations between the party as the pacesetter of the 
working class and working-class non-party organizations 
was solved theoretically. It means that the party is the 
leader, and the other working class organizations should 
consciously accept party leadership. Of course, such 
leadership 1s political leadership, as Lenin said, and not 
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a matter of the party taking charge of everything and 
acting for non-party organizations. 


That the Communist Party can become the leader of the 
proletarian revolutionary cause 1s, in the final analysis, 
dictated by its progressive nature. The progressiveness of 
the Communist Party chiefly finds expression in the 
following: |) Its upholding Marxism as its theoretical 
basis and as a guide to its action, and its linking general 
Marxist principles with the nation’s actual conditions in 
formulating lines and policies based on science as a guide 
to the direction of struggle for the people. 2) Its being 
composed of proletarian progressives with infinite loy- 
alty to the communist cause; it has continuously devoted 
itself to improving party members’ quality, purifying the 
party ranks and preserving the purity of communism. 3) 
Its being a unified whole based on the principle of a 
scientific organization, or democratic centralism and 
being a combat unit with a high degree of organization 
and a high sense of discipline. 4) Its having no private 
interests of its own, persistently serving at all times the 
interests of the proletariat and the masses of people and 
wholeheartedly serving the people. To uphold party 
leadership. the most fundamental thing is to maintain 
and increase the progressiveness of the party itself and 
rely on the unity of its own thinking, the correctness of 
its line, the consolidation of its organizations, the strict- 
ness of its discipline, the correctness of the party style, 
and the exemplary role of leadership cadres and the 
exemplary vanguard role of the whole body of party 
members. Only in this way can we educate, influence, 
and lead the working class and the people of the whole 
country in fighting for the realization of the party’s tasks. 


The CPC's Leading Position Is the Objective Demand 
of the Development of China’s Contemporary History 


The Chinese Communist Party is the vanguard of the 
Chinese working class. Its emergence and its leading 
position in the Chinese revolution are not accidental. It 
is a natural trend in the development of China’s contem- 
porary history and is the demand of the era. Since the 
Opium War in 1840, China had been gradually reduced 
to a semi-colonial and semi-feudal state, the Chinese 
people plunged into an abyss of misery. To prevent 
aggression from the outside and to seek revitalization at 
home, numerous advanced figures and people with lofty 
ideals sought a true formula to save the country and save 
the people. Programs for national revitalization were put 
forward, one after another. Rugged resistance efforts or 
struggles were conducted once and again. Largest in scale 
among them were the Taiping Revolution, the Yihetuan 
Movement, the Reform Movement of 1898. and the 
Revolution of 1911. 


But all save-the-country formulas and epic struggles 
failed, one after another. A fundamental lesson of the 
failure of the old democratic revolution summed up, 1s 
the absence of the leadership of a revolutionary political 
party guided by advanced theory. 
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After World War | and the Russian October Revolution, 
world history entered a new era of imperialism and 
proletarian revolution. The national movement to lib- 
erate colonial areas became part of the proletarian 
socialist revolution. The times had changed. Unavoid- 
able new changes took place in the nature, tasks, the 
driving force and the future of the Chinese revolution. In 
his works, “The Chinese Revolution and the CPC,” “On 
New Democracy,” and “On the People’s Democratic 
Dictatorship,” Comrade Mao Zedong made a scientific 
discussion of the road of China's revolution and the 
historical position of the CPC. He pointed out: “In the 
new historical period, the Chinese revolution must pro- 
ceed in two stages. The first stage 1s the new democratic 
revolution. The second 1s the socialist revolution. The 
future of the Chinese revolution is socialism and not 
capitalism. No political party (bourgeois or petty- 
bourgeois) other than the Chinese Communist Party ts 
equal to the burden of bringing the two great revolu- 
tions—the Chinese democratic revolution and the Chi- 
nese socialist revolution—to their full completion.” 
(“Selected Works of Mao Zedong.” Vol 2, p 623). This 
weighty mission of leading the Chinese revolution his- 
torically fell on the shoulders of the Chinese Communist 
Party. 


The CPC's leading position in the cause of the Chinese 
revolution is by no means conferred by itself. It has 
instead been formed and established by the Chinese 
Communists in a long and arduous remarkable struggle. 
It is a choice made by the Chinese people after repeated 
comparisons between two sides, positive and negative. in 
nearly 100 years. After its founding, for the sake of the 
interests of the people and national liberation, the party 
led people of all nationalities of China in waging a 
painful, rugged, and unyielding struggle. After the 
Northern Expedition, the Second Civil Revolutionary 
War, the War of Resistance Against Japan, and the Third 
Civil Revolutionary War with a struggle lasting for as 
long as 28 years, the three big mountains were at last 
overthrown with the founding of New China. After the 
seizure Of national power, the party continued leading 
the people of the whole country in achieving great 
victory in socialist revolution and socialist construction. 
In the vast land of China was established a brand-new 
socialist system, allowing historical changes in our coun- 
try’s features. On the other hand, in the protracted 
revolutionary process, the party built up a lofty image 
among the masses with its own correct views, its spirit of 
self-sacrifice, and its fine traditions, and exemplary acts. 
There have also been mistakes made by our party. The 
phenomenon of corruption and the bureaucratic style 
existed among a small number of party member cadres. 
But our party has the strength and the ability to rid 
ourselves of our dark sides. In no way will we forfeit our 
party’s militant strength on that account. In the past 68 
years, the magnificent contributions made by the Chi- 
nese Communist Party in China's history and its fine 
quality and good style and good traditions formed in 
revolution, have influenced and educated thousands 
upon thousands of people to enable them to become the 
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cherished spiritual wealth of our Chinese nation. Com- 
rade Deng Xiaoping pointed out: “The relations between 
our party and the masses of people, and the former's 
leadership over China’s socialist cause have formed in 60 
ycars of struggle. The party cannot stay away from the 
people. Nor can the people stay away from the party. No 
force can change this.” (“Selected Works of Deng Xiaop- 
ing,” p 230) Negating and opposing party leadership 
runs counter to the law of historical development and is 
also against the will of the people. 


In the new historical period, our central task is to 
promote modernization. Our kind of modernization is 
socialist modernization. It is different from the nature 
and aims of capitalist modernization. Our moderniza- 
tion effort is an arduous and complicated task. To 
guarantee the socialist direction of modernization and 
realize the great goal of modernization, we must uphold 
party leadership. As far as a big country like China with 
a population of 1.1 billion, with its vast area and 
complicated conditions, with its economic and cultural 
backwardness and with its uneven development is con- 
cerned, without the leadership of the Communist Party, 
the people of the whole nation cannot be rallied to form 
a unified and organized force fighting for modernization. 


Without the leadership of the Communist Party, we 
cannot establish a correct road of socialist construction 
compatible with our national conditions, nor formulate 
correct lines and general and specific policies. Without 
the leadership of the Communist Party, we cannot create 
a political situation or social environment of stability 
and unity, nor eradicate obstructions and interference 
from ali quarters. Only by upholding party leadership 
can we uphold “one center, two basic points,” unite 
people of all nationalities of the country, and triumph 
over all difficulties, building our country into a great 
powerful socialist country with Chinese features. 


Advocating the Essence of Western Multi-Party Politics 
Is Negating the Leading Position of the Communist 


Party 


The idea of introducing western bourgeois multi-party 
politics into China 1s not a new problem. As early as in 
1957, some people called for introducing “a house for 
designing politics,” with democratic parties and groups 
and the Communist Party “taking charge in turn.” In 
1979, those people of the “Xidan Wall” advocated the 
same line. Today, some people are again openly sug- 
gesting the promotion in China of a multi-party system 
of the capitalist countries, in order to “restrain” and 
“supervise” the ruling Communist Party. This idea has 
been expressed in different ways under different histor- 
ical conditions. But the essence is just the same. It calls 
for fundamentally weakening and negating the leader- 
ship of the Communist Party, and replacing the party 
with other parties and groups. 


The kind of political system adopted by a country 1s 
determined by the nature of the state and conditions of 
its political and economic development. The bourgeors 
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political party system 1s determined by the nature of the 
bourgeois system and its historical development. This 
system 1s a political system of the bourgeois political 
party wielding state power, controlling the state’s polit- 
ical life. and exercising bourgeois dictatorship on behalf 
of the bourgeoisie. The struggle among various bourgeors 
parties and groups is in essence a political reflection of 
competition for economic interests among various bour- 
geois groups and is a contest for a person’s ruling 
position in the bourgeois parliament and government. 
Such a comedy of mutual struggle and mutual attack on 
their part does not change in the least the nature of 
bourgeois rule. It can have the effect of paralyzing the 
people’s will and diverting mass attention from their 
own fundamental interests. As Lenin, commenting on 
the U.S bipartisan election campaign, pointed out, this 
was “two bourgeois political parties using a dual between 
them which is ostentatious and entirely devoid of con- 
tent to deceive the people and divert the people's atten- 
tion from their personal interests.” (“Collected Works of 
Lenin,” Vol 18. p 397) This system 1s only conducive to 
maintaining bourgeois rule. 


China has a situation peculiar to itself. Ours is a state of 
the people’s democratic dictatorship. Our political 
power has been obtained by the Chinese people led by 
the CPC after a long period of cooperation and fighting 
together. This system is fundamentally different from 
the bourgeois state’s two-party system or multi-party 
system, with the interests of different groups represented 
in a mutual contest and mutual attack and with power 
wielded in turn. It has two fundamental characteristics: 
1) The leading position of the Communist Party in 
China's political life is confirmed: it is not a matter of 
“taking charge in turn.” 2) Democratic parties and 
groups are placed in the position of cooperating with or 
doing things together with the Communist Party in the 
State government; it is not a matter of parties not in 
power Or opposition parties being involved. The Chinese 
Communist Party has always firmly and unwaveringly 
upheld the guideline of “co-existing on a long-term basis 
and mutual supervision” and “being open-hearted and 
sharing honors and humiliations.” On the basis of 
upholding the four cardinal principles, they have fully 
cooperated with various democratic parties and groups 
and shown mutual supervision. The many leaders and 
members of various democratic parties and groups have 
participated in the work of central and local govern- 
ments. Some have taken up important duties. In making 
important decisions, the Chinese Communist Party lis- 
tens to the opinions and suggestions of democratic 
parties and groups and other people outside the party 
and sincerely accept their criticisms and supervision. 


The enforcement of this system in our country is deter- 
mined by the concrete historical conditions and our 
realistic conditions, and determined by the common 
objective of the Chinese Communist Party and various 
democratic parties and groups in building socialism. It is 
a feature and a strength of our political system. It is an 
indispensable condition in arousing the enthusiasm of 
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people of various nationalities in the country to build a 
democratic. civilized. rich. and powerful great socialist 
country. 


Effective supervision must be exercised over the leader- 
ship activity of the party and the government. Perfecting 
the mechanism of supervision 1s an important part of 
inner-party democratic construction and socialist demo- 
cratic politics construction. Under the leadership of the 
party and through the supervision of party organiza- 
tions, though supervision among party members from 
bottom to top and through the supervision of the masses 
of people. we can entirely solve our problems. Therefore. 
this can never be the reason for the introduction of the 
bourgeois multi-party system in China. If a two-party or 
multi-party system ts arbitrarily set up. it can be said for 
certain that there will be a proliferation of mountain 
strongholds or factions, with parties and groups con- 
tending with each other. causing a situation of disunity 
and no peace for the state or for the people. If such a 
situation does appear, it would be the ruin of everything 
from modernization to reform and openness. to the 
future of the state and the happiness of the people. The 
Chinese people will never be willing to accept such bitter 
results. Nor will they ever allow people stubbornly 
upholding bourgeois liberalization and international 
reactionary forces to cause such bitter results in China. 


Article Views Party's Three Major Work Styles 
HK1209133789 Being GONGREN RIBAO in Chinese 
25 Aug 89 pl 


{Article by Wang Shoudao (3769 7445 6670), Central 
Advisory Commission member: “The Work Style of a 
Party in Power Is of Paramount Importance— Thoughts 
Occurring After Studying “Selected Works of Deng 
Xiaoping} 


[Text] The publication of the “Selected Works of Deng 
Xiaoping” is an important event in the political life of 
the whole party and people of the whole nation. As an 
outstanding representative of revolutionaries of the 
older generation, Comrade Deng Xiaoping’s thinking 
and theory are a component part of Mao Zedong 
Thought. which he has, in turn. greatly enriched and 
developed. The articles collected in the “Selected Works 
of Deng Xiaoping” expound his thinking and theory on 
party building. politics, the economy. and military 
affairs. Through the test of practice. this thinking and 
theory have proven to be entirely correct. This original 
thinking and practice are playing an important guiding 
role in implementing the line. principles. and policies 
since the 3d Plenary Session of the | 1th Central Com- 
mittee, to adhere to the four cardinal principles, to 
oppose bourgeois liberalization, and to adhere to the 
general principle of reform and opening up to the outside 
world. Having gone through the recent turmoil and 
rebellion, | have gained deeper impressions reviewing 
the selected works. especially his discussions on the 
party s work Style. 
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The work style of a party in power is of paramount 
importance. Comrade Xiaoping has in many of his 
articles discussed this issue. In the article entitled “Build 
a Party With Maturity and Combating Effectiveness,” he 
said: “Only a good party will lead the revolution to 
victory. This also holds true to building socialism in the 
wake of the revolution’s victory; otherwise, the victory 
will not be consolidated.” This article is excerpts of 
Comrade Xiaoping’s talks with an Asian communist 
party on the separate occasions of 14 June and 27 
December 1965. At that time, our party’s work style was 
in comparatively better condition. In the said talks, 
Comrade Xiaoping stressed our party’s three major work 
styles as generalized by Comrade Mao Zedong: “First, 
this party must combine theory with practice. Second, it 
must establish close ties with the masses. And third, it 
must be built on the basis of self-criticism.”” The CPC has 
grown up amid the masses. In the wake of the revolu- 
tion’s victory, it emerged from the un.serground as a 
party in power. Should it fail to attach importance to 
building the party’s style, it would be an overlord sitting 
on the people’s back, and gradually become divorced 
from the masses. It would be out of the question for them 
to successfully lead the people to carry out socialist 
construction, and to implement the policy of reform and 
opening up to the outside world. A party's strength lies in 
the quality of its members but not so much in quantity. 
1 still remember when I worked in Hunan tn the early 
days of the founding of the PRC, the party’s three major 
work styles were given play. There were not many party 
members at that time, but they had a very strong combat 
effectiveness. The masses felt that the CPC and the 
Kuomingtang [KMT] were diametrically opposed to 
each other. The KMT suppressed the people and were 
corrupt, while the CPC made plans for the people's 
interests in everything, and the sole purport of its exist- 
ence was to render service to the people. As a result, the 
party's image among the masses was fine, and it enjoyed 
very high prestige, and won the masses’ support. The 
party's role has weakened, however, because of the 
ideological corrosion of bourgeois liberalization in 
recent years. When Comrade Zhao Ziyang was elected 
general secretary, we all pinned great hope on him, and 
wished that he could earnestly grasp party building. But 
no. he has neglected party’s work. As general secretary, 
he did not pay attention to the four cardinal principles, 
nor did he oppose bourgeois liberalization. Regarding 
politics and the cadres’ line, he has pursued the practice 
of “elite” ruling the party and government, and advo- 
cated the weakening of party leadership, to the effect that 
party leadership was eliminated. All this has brought 
harmful effects on party building work and the party’s 
work style; consequently, the party has failed to give due 
play to its role in many aspects. |n actuality, the role of 
party leadership no longer exisis in some enterprises, 
when only the enterprise director has the say, while the 
phenomenon by which no respect is shown to the status 
of workers and staff as the enterprise’s masters has 
surfaced. Because of the negligence in party building and 
the party’s three major work styles, the style of seeking 
pleasures inside the party and in social life has grown, 


FBIS-CHI-89-180 
19 September 1989 


and “bureaucrat speculation” characterized by divorcing 
from the masses surfaced. Positive experiences and neg- 
ative lessons have enabled us to see that it 1s imperative 
to attach importance to, and to strengthen party 
building, and to take a good grasp of the party’s work 
style, while the party’s three major work styles should 
never be given up. 


In the wake of its establishment, the new central leading 
collective headed by Comrade Jiang Zemin as the core 
has exerted great efforts to grasp party building and the 
party's work style. The Central Committee has decided 
to grasp practical work in seven fields, which ts also one 
that concerns party building and the party’s work style. 
In this respect, Comrade Jiang Zemin earnestly practices 
what he preaches. Not long ago, he made an inspection 
tour of a factory in Beijing, and had his meal together 
with the workers at the canteen. | am for the work style 
of Comrade Jiang Zemin. Should work be grasped in this 
way, a solution will be found to problems such as 
corruption, and bureaucratic speculation, about which 
the masses have the most complaints. 


Here, | shall focus on the party's work style of combining 
theory with practice, which refers to starting from the 
objective reality in everything. In his article entitled 
“Marxism-Leninism Must Be Combined With China's 
Actual Conditions,” Comrade Xiaoping stated: “The 
statement that the universal truth, Marxism-Leninism 
combines with China’s concrete realities itself 1s a uni- 
versal truth.” Based on this thinking. he has proposed 
the conception, building socialism with Chinese charac- 
teristics. This conception is precisely starting from 
China’s realities. China ts a large country with a great 
population and an underdeveloped economy. It will not 
work to copy Western practice. Both history and reality 
have determined that China must take the socialist road, 
for the capitalist road has no way out. We are firmer in 
our belief about this point, having gone through the 
recent turmoil and counterrevolutionary rebellion. The 
lack of understanding in China's national conditions. 
and the effects of bourgeois liberalization explain why 
some young people believe the illusion that China will 
become rich and strong overnight by copying Western 
practice. That is impractical; moreover, copying Western 
practice, pursuing the so-called “wholesale Westerniza- 
tion” will only make China dependant on some capitalist 
power. In addition, the import of lots of luxurious cars, 
cigarettes, wine, and cosmetics have gravely divorced us 
from reality and gone beyond China’s actual conditions. 
We must draw lessons from this, Under no circum- 
stances should we forget the need to start from reality 
and China’s national conditions. 


It is no easy job to bring forward the party's three major 
work styles, combining theory with practice, establishing 
close ties with the masses, criticism and self-criticism. It 
requires great efforts of the entire party, and the 
strengthening of supervision in particular. This point ts 
especially important to a political party in power. In his 
article entitled “The Communist Party Must Accept 
Supervision,” Comrade Xiaoping pointed out: “Our 
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party is in power, and enjoys very high prestige. A large 
number of our cadres are in the leadership. In China. 
who 1s liable to commit major mistakes? It 1s none other 
than the CPC. Should it commit mistakes, the effects are 
the greatest. Therefore, our party should pay special 
attention to guarding against mistakes.” Comrade Deng 
Xiaoping’s incisive thesis sounded the alarm for the 
whole party. Reviewing these passages in our reform and 
opening up to the world today, especially having gone 
through the recent struggle that has a bearing on the life 
or death of the party and state, we may gain many new 
and profound revelations. The progress of the 10-year 
reform shows that leadership in the reform, opening up 
to the world, and building socialism with Chinese char- 
acteristics are far more complicated and arduous than 
leadership in the revolutionary war. Therefore, it is of 
paramount importance to take a firm grasp of party 
building and the party’s work style. 


The issue of the party’s work style concerns not only the 
whole party but also every party member. The party's 
prcstige in the masses is not only determ ned by the 
correctness of the party’s line, principles, and policies 
but also every party member's exemplary role. P: ‘ctice 
has shown that the party's line, principles, and policies 
since the 3d Plenary Session of the | 1th Central Com- 
mittee are correct, and the masses are satisfied with 
them. That the party’s prestige has dropped ai present 1s 
precisely due to the fact that some party members. 
especially a small number of party members who are on 
leading posts have displayed unhealthy tendencies, and 
forgotten the party’s purport of serving the people, and 
Starting from the people’s interests in everything. The 
whole party has brought home the lessons learned pain- 
fully concerning the importance of strengthening party 
building and rectifying the party’s work style, having 
gone through the recent turmoil and counterrevolu- 
tionary rebellion. The publication of the “Selected 
Works of Deng Xiaoping” has given up a new and 
powerful ideological weapon for studying the theory on 
party building, strengthening party building. and recti- 
fying the party’s work style. Every party member should 
link to practice, earnestly study, and give play to the due 
role of a party member in strengthening party building 
and rectifying the party’s work style. 


Article Defends Responsibility System 


OW'1309055989 Beijing XINHUA Domestic Service 
in Chinese 1204 GMT 31 Aug 89 


[““Local Broadcast News Service™] 


[Text] Beijing, 31 Aug (XINHUA}—An article, entitled 
“Will the Factory Director Responsibility System Be 
Changed,” was published in the “Answers to Readers” 
Questions” column of the latest issue of “BAN YUE 
TAN” magazine. Follows the full text of the article: 


We can affirmatively answer your question that the 
factory director responsibility system will not change. 
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The reason is that the system is a major reform intro- 
duced in enterprises to change the irrational leadership 
system and make it more vigorous. The system has 
changed the situation in enterprises of party and admin- 
istrative functions being mixed up or party organizations 
working as substitutes for the administration. This has 
enabled party organizations in enterprises to free them- 
selves from the miscellaneous chores of administrative 
work and production and to concentrate on enhancing 
party leadership and ideological and political work. Most 
important of all, the system guarantees unified guidance 
in enterprise production as it puts an end to the faulty 
practice of so-called collective leadership, which in 
essence means nobody taking responsibility. In a modern 
enterprise, a responsible person is needed to make quick 
and resolute decisions On matters related to production 
and management, for in the highly competitive world of 
commodity economy. enterprises must quickly adapt 
themselves to change. Also, as a legal body. an enterprise 
needs a legal representative to exercise its civil rights and 
Carry out its civil obligations. This the party committee- 
led collective leadership failed to do in the past. Only the 
factory director responsibility system can make those 
things happen. Judging from the experiments conducted 
since 1984, the results of implementing the factory 
director responsibility system have been very good. too. 
Division of work and responsibilities are clear. Incidents 
of bucket passing or pinning responsibility on others 
among members of enterprise leading groups have been 
greatly reduced. Work efficiency and economic returns 
have risen markedly. In September 1986, Comrade Deng 
Xiaoping spoke highly of this: “The experiments we have 
conducted with the factory director responsibility system 
at selected factories over the past few years have all been 
very successful.” The facts over the past 2 years further 
prove that implementing the factory director responsi- 
bility system is the right way to run socialist enterprises. 


It is for the same reason that the highest authorities of 
the party and the government have praised and affirmed 
the implementation of the factory director responsibility 
system in enterprises. In 1988 the First Plenary Session 
of the Seventh National People’s Congress passed “The 
Law of the People’s Republic of China on Industrial 
Enterprises Owned by the Whole People’. Article 7 of 
this law says: In enterprises that carry out the factory 
director (manager) responsibility system, the directors 
will exercise their powers in accordance with the law and 
are protected by the law. Before that, the 13th Party 
Congress also proposed explicitly that all enterprises 
owned by the whole people “implement the factory 
director (manager) responsibility system.” The 4th Ple- 
nary Session of the 13th CPC Central Committee, which 
was held not long ago, stressed that the lines, principles, 
and policies of reform and opening up must be continu- 
ously and resolutely carried out. Premier Li Peng 
pointed out at the plenary session of the State Council on 
15 August that the Enterprise Law and other relevant 
regulations must continue to be implemented. 


Of course, in the process of implementing the factory 
director responsibility system, some questions will 
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emerge, such as how to improve and strengthen party 
leadership and ideological-political work in enterprises, 
how administrative leaders of enterprises can handle 
well the relations between party organizations and trade 
unions, how to bring into play the workers’ role as 
masters of enterprises, and so forth. Because of these 
questions, we must continue to explore and try to find 
answers. However, the goal is to further improve the 
factory director responsibility system, not to undermine 
or change it. 


Science & Technology 


Energy Bases Develop in Huang He Basin 


HK1509135489 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0730 GMT 11 Sep 89 


[Report: “Three Large Energy Bases in the Huang He 
Basin Have Initially Taken Shape’-—ZHONGGUO 
XINWEN SHE headline] 


[Text] Beijing. 11 Sep (ZHONGGUO XINWEN SHE)— 
Through 10 years of development and construction, 
three large energy bases in the Huanghe basin have 
initially taken shape and are playing an important role in 
China’s economic development. 


According to ZHONGGUO CHENGXIANG KAIFA 
BAO [China Urban and Rural Development News], 
these three energy bases are a hydropower base in the 
Huang He upper reaches centering on Lanzhou, a coal 
production base in the middle reaches centering on 
Shanxi, and an oil production base in the lower reaches 
centering on the Huang He estuary. 


In 1988, these three bases respectively provided elec- 
tricity accounting for 10 percent of the country’s total: 
coal accounting for 32 percent of the country’s total; and 
crude oil accounting for 29 percent of the country’s total. 


The coal deposit that has been verified in the Huang He 
basin accounts for 46 percent of the country’s total, the 
oil deposit that has been verified accounts for 25 percent 
of the country’s total, and the installed capacity of 
exploitable water resources amounts to 28 million kw. 


So far four hydropower stations have been built in the 
Huang He upper reaches. They are Liujiaxia, Qing- 
tongxia, Yanguoxia, and Bapanxia hydropower stations, 
with a total installed capacity of 1.96 million kw. Longy- 
angxia and Lijiaxia hydropower stations are still under 
construction whereas seven or eight terraced [ti ji 2748 
4787] power stations will be built. 


The annual output of the Shanxi coal mine in the middle 
reaches amounts to 200 million tons. Shenfu and Dong- 
sheng coal mines in northern Shaanxi and Zhungeer coal 
mine in Inner Mongolia are under construction. As some 
experts predicted, the annual coal output in the He 
middle reaches will amount to 600 million tons in the 
2030's. 
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Over 50 oilfields have been discovered in the Huang He 
lower reaches, and about 40 of them have gone into 
operation, with a crude oil output of 33 million tons last 
year, one-fourth of the country’s total and second to the 
Daaing oilfield’s. 


A number of new cities centering on the development of 
the energy industry are springing up in the Huang He 
basin following the emergence of the energy bases here. 


New Process Economizes Aviation Fuel 


OW 1209195989 Beijing XINHUA in English 
1155S GMT 12 Sep 89 


[Text] Beiying. September 12 (XINHUA} —Professor 
Chen Xuechu has recently discovered a new way for 
planes in China to save fuel, the “GUANGMING 
DAILY” reported today. 


Using the new method, an imported jet plane can save 
one ton of fuel on a round trip between Beijing and 
Guangzhou. A regiment of fighter planes belonging to 
China’s Air Force saved 11 tons of fuel in one year, the 
paper reported. 


Chen, a professor at the Air Force Engineering Institute. 
studied meteorological phenomena in China and found 
that the temperature of China’s lower altitudes is usually 
higher than the world average in summer and lower than 
the world average in winter. 


After ten years’ study, Chen developed fuel saving guide- 
lines to govern take offs based on China's atmospheric 
conditions. 


Qian Sangiang Reviews Nuclear Development 


OW'1509181489 Being Domestic Service in Mandarin 
0930 GMT !5 Sep 89 


[From the “National Hookup” program] 


[Text] In order to mark the 40th anniversary of the founding 
of New China, the China Association for Science and 
Technology and the Beijing Association for Science and 
Technology held a meeting today and asked famous scientist 
Qian Sanqiang to describe how China relied on its own 
efforts in developing its nuclear technology. 


Qian Sangiang said: During the past 40 years since the 
founding of New China, we have succeeded in devel- 
oping the nuclear bomb, the hydrogen bomb, a nuclear 
submarine, and in launching a carrier rocket from a 
Chinese nuclear submarine. All this has shown that 
China has already broken the superpowers’ nuclear 
monopoly and formed its own nuclear force. He said: We 
attribute all our achievements in this connection to the 
correct policy decision made by the party Central Com- 
mittee, Chairman Mao and Premier Zhou and the path 
of self-reliance anc hard struggle which we followed. 


Recalling his work at the Academy of Sciences and the 
various Organizations under its administration in the 
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early stage of liberation, Qian Sanqiang said: At that 
tume, all negiected tasks were to be undertaken and we 
were faced with many difficulties. The Western countries 
were imposing an embargo on us. However, we in 
China’s nuclear industry were not awed by the difficul- 
ties. We used our experiences in Yanan’s liberated areas 
of achieving our goal of having ample food and clothing 
with the spirit of self-reliance to guide our work in the 
field of scientific research. We trained a group of back- 
bone cadres in the field of nuclear technology and laid a 
solid foundation for the development of nuclear science 
and technology. 


Qian Sangiang saia: After the withdrawal of foreign 
experts in 1960. we worked even harder than ever before. 
On October 16, 1964, China successfully conducted its 
first atomic bomb test and only two years and eight 
months later, exploded a hydrogen bomb. China had 
become the nation with the shortest interval between the 
successful explosion of atomic and hydrogen bombs. 


In conclusion, Qian Sangiang said: Only by following the 
leadership of the Communist Party of China: tak \ng the 
socialist path of independence and self-reliance; relying 
on the broad masses of intellectuals, workers, and cadres; 
and achieving a nationwide mass cooperation, will it be 
possible to help China’s nuclear energy industry grow out 
of nothing and remain invincible. China’s valuable expe- 
rience in the development of nuclear science and tech- 
nology is still of immediate significance. 


Scientists Survey Qinghai-Tibet Plateau 


OW 1809020889 Beying XINHUA in English 
0045 GMT 16 Sep 89 


[Text] Xining, September 16 (XINHUA) —Chinese sci- 
entists have discovered hot springs, placer gold deposits 
and rare wild animals in a recent survey of the Hoh Xil 
area on Northwest China’s Qinghai-Tibet plateau. 


According to the scientists, the survey was aimed at 
making a feasibility study for the setting up of a state 
nature reserve in this unpopulated zone. 


Covering 180,000 sq km, Hoh Xil is located where 
Qinghai Province, and the Tibet and Xinjiang Uygur 
Autonomous Regions meet. 


During the three-month survey, the scientists, from the 
Chinese Academy of Sciences and Qinghai Province. 
discovered hot springs containing water at a temperature 
above 85 degrees centigrade in a 1.000 sq m area 4.950 m 
above sea level. 


They also found 193 glaciers, an area of placer gold 
deposits, and herds of rare animals including Tibetan 
antelopes, wild donkeys and wild yaks at an altitude of 
more than 5.000 m above sea level. 


The scientists collected a great deal of data and samples. 
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Patent Applications Continue Increase 


OW 1809025489 Beijing XINHUA in English 
1336 GMT 16 Sep 89 


[Text] Beijing, September 16 (XINHUA) —China’s 
patent office has accepted some 100,000 patent applica- 
tions since it became fully operational four years ago. 
and the patent system is playing an increasingly impor- 
tant role in China’s development of science, technology 
and economy, an official from the office said here today. 


Of the applications, about 36,000 were for major inven- 
tions, 58,000 for small inventions of practical use and 
5,000 for exterior designs. The total annual number of 
applications has increased at an average rate of 33.3 
percent in the period. 


The past four years also saw 59 countries and regions 
submitting patent applications to the office, accounting 
for one fifth of the total number. 


The office was founded in January 1980. and six months 
later it joined the World Intellectual Property Rights 
Organization. In 1985 it became a member of the Paris 
Convention on Intellectual Property Protection. 


The implementation of the patent system in China has 
changed technology into a commodity which stimulates 
production and thus improves China's economic effi- 
ciency, the official remarked. 


Economic & Agricultural 


State Economic Commission May Be Restored 


11K 1909033689 Hong Kong WEN WEI PO 
in Chinese 19 Sep 89 p 1 


[Report: “State Economic Commission May Be 
Restored”’] 


[Text] Beijing, 18 Sep—According to well-informed 
sources here, the State Economic Commission ts likely to 
be restored. 


Following structural reform introduced in 1988. the 
State Council disbanded the State Economic Commis- 
sion which had extensive economic decision-making 
powers. The management functions were resolved and 
undertaken by the State Planning Commission, the State 
Commission for Restructuring Economic System, and 
relevant industrial departments, respectively. In recent 
years, a number of practical workers and personages of 
the theoretical circles have proposed restoring the State 
Economic Commission. 


The main reasons for restoring the State Economic 
Commission include: First, one of the important func- 
tions of the former State Economic Commission was to 
Organize and coordinate the relevant departments in 
implementing the national economic plan. Following the 
disbandment, the function was undertaken by the State 
Planning Commission. As a matter of fact. it did not 
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conform to the principle of scientific management for 
the State Planning Commission to undertake the respon- 
sibility of working out and implementing economic 
plans. Second, another important function of the former 
State Economic Commission was to formulate and 
implement relevant laws and regulations for enterprise 
management. Following the disbandment. the State 
Commission for Restructuring Economic System had to 
perform the function. As the responsibility of the State 
Commission for Restructuring Economic System 1s to 
work out and implement plans for structural reform, i 
will weaken the work and be unsuitable for the commus- 
sion to undertake the responsibility of exercising com- 
prehensive management over enterprises. Third, the 
former State Economic Commission performed the 
function of coordinating the relations between industrial 
departments. Following the disbandment, the differ- 
ences of opinion between the industrial departments 
were directly handled by the State Council. This 
increased the pressure of work on the State Council and 
also left the differences of opinion unsettled for a long 
time because of a lack of coordination. 


According to the PRC Constitution and Organizational 
Law of the State Council, the establishment of a State 
Council commission or committee should be approved 
by the National People’s Congress or its standing com- 
mittee. The restoration of the State Economic Commis- 
sion 1s pending further examination and endorsement 
At present, the top CPC levels have proposed reestab- 
lishment of a new structure which combines planned 
economy with market regulation, giving tull play to the 
backbone role of the large and medium-sized state enter- 
prises, and extricating the national economy from the 
predicament. 


Wang Binggian Discusses Financial Problems 
HK 1409012389 Beyine RENMIN RIBAO in Chinese 
2 Sep 89 p 2 


[XINHUA report: “Wang Bingqian Reports to NPC 
Standing Committee on Four Mayor Financial Problems” | 


[Text] Beijing. | September—When delivering a report 
on China's current financial problems to the NPC 
Standing Committee on 31 August, Wang Bingqian said 
that China is now facing a rigorous financial situation 
and a lot of financial problems. Since China will enter 
the peak period of international debt repayment next 
year, China will have to redouble her efforts to solve her 
current financial problems. 


Wang Bingqgian said that China's financial problems 
have accumulated for years and have been inseparable 
from the mistakes made by Comrade Zhao Ziyang in 
respect to financial policies. There 1s no denying the fact 
that in the last few years, China has scored remarkable 
successes in her reform and economic development. 
China's state finance has also made rapid progress in the 
last few years. which has in turn given a powerful 
impetus to China’s economic development and opening 
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up to the outside world. Nonetheless, one serious policy 
mistake made by China tn the last few years is that China 
has tailed to firmly adhere to the socialist financial 
principle of maintaining a balance between financial 
revenue and financial expenditure. As the socialist finan- 
cial principle of maintaining a balance between financial 
revenue and financial expenditure has failed to be 
adhered to in the last few years, China’s financial deficits 
have gone up for several years running, which has 
resulted in overheated economic development, aggregate 
social supply falling short of aggregate social demand. 
ineffective readjustment of economic structure, and 
decrease of economic results. The continued increase of 
(China's financial deficits over the past few years has 
already landed China in financial straits. Wang Bingqian 
said that financially speaking. China is now facing the 
following four major problems: 


(1) The poor economic results of the state-run enterprises 
has slowed down the increase of China's financial revenue. 
Al present, some 75 percent of China’s financial revenue 
comes from the state-run enterprises. Therefore, the 
economic results of the state-run enterprises have a 
direct bearing on China’s financial revenue, financial 
Stability, and financial balance. In the last few years, 
(hina has enforced a series of measures aimed at invig- 
orating her enterprises, delegating more decisionmaking 
power to her enterprises, levying fewer taxes from her 
enterprises, and allowing her enterprises to retain more 
protits. The mmplementation of these measures has cre- 
ated good conditions for the Chinese enterprises to 
increase their economic results. As a result, some of 
China's state-run enterprises have increased their eco- 
nomic results by a large margin. However, generally 
speaking, the majority of China’s state-run enterprises 
have not been able to increase their economic results by 
a large margin. In the production field, the sales profit 
rate of China's state-run industrial enterprises fell from 
16.9 percent in 1978 to 8.7 percent in 1988 while the 
sales tax and profit rate of China’s state-run industrial 
enterprises fell from 26.7 percent in 1978 to 18.9 percent 
in 1988. This means that the sales profit rate and the 
sales tax and profit rate of China's state-run industrial 
enterprises fell by an average annual rate of erght percent 
between 1978 and 1988, of which one percent repre- 
sented cight billion yuan of China’s financial revenue. In 
the construction field, the operational rate of fixed assets 
decreased from 83.7 percent in 1979 to 70.6 percent in 
1988. which in turn resulted in a decrease in economic 
results. Between 1978 and 1988, China has built some 
duplicate projects, some projects with poor production 
capacity, and some projects which suffer losses after 
going into operation. In the circulation field, a lot of 
products were kept too long in stock. The ratio between 
a unit of product and floating funds rose from 18 percent 
in 1981 to 25 percent in the first half of 1989. Therefore. 
in the future. in order to extricate herself from financial 
straits, China she uld make unreserved efforts to carry 
out the campaign of “double increase and double reduc- 
tion” while maintaining a reasonable speed of produc- 
tron development with a view to raising the sales profit 
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rate of her enterprises, raising her investment recovery 
rate, reducing her floating funds expropriation rate. and 
increasing the economic results of her enterprises to an 
all-time high. 


(2) Due to the dispersion of funds, the “two proportions™ 
have dropped sharply. Along with the deepening of the 
reform of China’s economic structure, it has become 
imperative for China to properly readjust the distribu- 
tion pattern of her national income. The problem is that 
the proportion of the funds collected by the central 
government have dropped sharply whereas the propor- 
tion of the funds obtained by the enterprises and indi- 
viduals has gone up very rapidly. Asa result. the propor- 
tion of China’s financial revenue in China’s national 
income diminished from 31.9 percent in 1979 to 19.2 
percent in 1988. The fundamental reason for the dimi- 
nution of the proportion of China’s financial revenue in 
China's national income is that in the last few years, in 
order to invigorate the enterprises, the state has levied 
too little tax on the state-run enterprises (v hich include 
industrial, communications, construction. commercial. 
erain, foreign trade, material and goods marketing and 
supply, urban utility enterprises. and so on, all of which 
are hereinafter simply referred to as the state-run enter- 
prises), has allowed the state-run enterprises to retain too 
much profit. As a result, the state-run enterprises have 
accumulated a lot of surplus funds. The total amount of 
profit retained by the state-run enterprises rose from 
8.65 billion yuan in 1979 to 70.21 billion yuan in 1988. 
whose proportion in the total amount of profit gained by 
the state-run enterprises also rose from 12.3 percent in 
1979 to 62.2 percent in 1988. Moreover, China has also 
made some policy mistakes during this period. For 
instance, in order to help the state-run enterprises to 
greatly develop their productions, the state has allowed 
the state-run enterprises to use their before-tax profit to 
repay the loans they have borrowed for the purpose of 
Carrving Out capital construction and technological 
trat.\lormation. In consequence, the state-run enter- 
prises have lost their rational self-restriction mechanism. 
turned to borrow more loans. and used more before-tax 
profit to repay the loans they have borrowed. In 1979. 
China's state-run enterprises used 1.54 billion yuan of 
their before-tax profit to repay the loans they had bor- 
rowed. However, in 1988, China's state-run enterprises 
used 24.63 billion yuan of their before-tax profit to repay 
the loans they had borrowed. As a result, the proportion 
of the before-tax profit used by the state-run enterprises 
to repay the loans they had borrowed in the total amount 
of profit the state-run enterprises had gained rose from 
2.2 percent in 1979 to 21.9 percent in 1988. Since the 
State-run enterprises used more before-tax profit to 
repay the loans they had borrowed, the proportion of the 
State revenue collected from the state-run enterprises im 
the total amount of the state revenue dropped from 85.5 
percent in 1979 to 15.9 percent in 1988. Besides, the 
reform of China's financial system has increased the 
financial power of the local governments at all levels and 
weakened the financial power of the central authorities. 
In 1988, the financial revenue of the central authorities 
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accounted for 47.2 percent of China’s national financial 
revenue. which was much lower than ithe 70 percent in 
the 1950's and the 60 percent in the 1960's. The decrease 
of the aforementioned “two proportions” has seriously 
weakened the state finance. especially the central author- 
ities’ ability to exercise macroeconomic regulation and 
control. As a result. the state finance has been prevented 
from effectively playing us role in China’s national! 
economic development. This untavorable situation must 
be gradually changed in the near future. As regards the 
financial policies, the implementation of various con- 
tract systems in the state-run enterprises should not in 
any way harm the state finance while the immpiemer?a- 
tion of various financial contract systems im various 
localities should not weaken the state finance. In the 
future, efforts should be made to gradually readjust the 
distribution pattern of the state finance so as to rarse the 
proportion of the state finance in China’s national 
income to around 25 percent and raise the proportion of 
the financial revenue collected by the central govern- 
ment in China’s national financial revenue to around 50) 
percent 


(3) Excessive price subsidies and enterprise operational 
loss subsidies have outstripped the government's financial 
capacity. Since 1979. the state finance has had to greatls 
increase its Subsidies for pricehikes and for the state-run 
enterprises which suffer operational losses. There 1s no 
denying the fact that price subsidies and enterprise 
operational loss subsidies have already become two 
heavy burdens on the state finance 


In 1988. the state financial departments spent 31.65 
billion yuan to subsidize the state employees and urban 
residents for pricehikes, which meant an average annua! 
increase Of 39.8 percent as compared with the 1.1! 
billion yuan in 1978. Such an average annual increase 
rate far exceeded the average annual increase rate of the 
State financial revenue in the same period. which stood 
at 8.2 percent. In 1979, the proportion of price subsidies 
in China’s domestic financial expenditure was only 6.2 
percent. However, in 1988. the proportion of price 
subsidies in China’s domestic financial expenditure rose 
to 12.3 percent. In 1988, the state finance had to spend 
44.65 billion yuan to subsidize the state-run enterprises 
which suffered operational losses. representing an 
average annual increase of 13.6 percent as compared 
with that in 1978, which stood at 12.49 billion yuan 
Such an average annual increase rate far exceeded the 
average annual increase rate of the state financial rev- 
enue in the same period, which stood at 8.2 percent. In 
1979, the proportion of the state-run enterprise opera- 
tional loss subsidies in China’s domestic financial rev- 
enue was 7.8 percent. However, in 1988. the proportio . 
of the state-run enterprise operational loss subsidies on 
China’s domestic financia! revenue rose to 17.9 percent 
Price subsidies and enterprise operational loss subsidies 
now drain nearly 80 billion yuan from the state financial 
revenue each year. Therefore. mmediate and strenuous 
efforts must be made to check this vicrous tendency 
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(4) The heavy financial burden has resulted in an exces- 
sive increase in China's financial expenditure. [he pasi 
few years has seen an excessive increase of China's 
financial expenditure. In 1978, China’s domestic finan- 
cial expenditure stood at 112.2 billion yuan. However. in 
1988. China’s domestic financial expenditure rose to 
270.6 dillon yuan, which represented an average annual 
increase rate of 9.2 percent. thus far exceeding the 
average annual increase rate of the state financial rev- 
enue in the same period. Now China's financial expen- 
diture determines her financial revenue. China's over- 
loaded tinance makes her financial revenue fall short of 
her tinancial expenditure. As a result, China’s financial 
deficits have accumulated. And China has to borrow 
more loans trom foreign countries. The excessive 
increase of China's financial expenditure should be 
attributed to: |. China’s heavy financial burdens. For 
instance. originally, the expenditure of some production 
and construction units and some undertakings should be 
shared among the state. the society, and the individuals 
However, this type of expenditure 1s now solely covered 
by the state finance: 2. The excessive increase of institu- 
tuons and personnel over the past few years. This has not 
only increased China’s administrative expenditure by a 
large margin but has also taken up a large proportion of 
the tunds the state has allocated to sarious undertakings. 
3. The lack of a sound management and supervision 
system, the abuse of the bonus system, and the indis- 
criminate provision of subsidies. This has given rise to 
serious extravagance and waste, 4. The allocation of 
tunds by the state finance according to a fixed quota over 
the past tew years and the practice of turning certain 
financial incomes into a certain specialized fund. These 
have greatly reduced the state financial revenuc 
expanded the base of the state financial expenditure. 
suffocated the state finance, and jeopardized the overall 
arrangement and rational utilization of China’s financial 
resource. Therefore, it 1s necessary to adopt cffective 
measures to check the excessive increase of the state 
financial expenditure and tackle these problems. In the 
meantime, while entorcing the austerity measures. the 
State should also endeavor to properly readjust the 
Structure of the state financial expenditure so as to 
increase the necessary expenditure and reduce the 
unnecessary expenditure and deal with different prob- 
lems in different ways 


Wang Bingqian said that finance ts the comprehensive 
reflection of China’s national economy. China's current 
financial problems have been caused by an overheated 
economy. an excessive distribution of national income. 
an expansion of investment in fixed assets. and an 
expansion of consumption fund. There 1s no denying the 
fact that China’s current financial problems have also 
heen caused by the problems in China’s financial work 
In the last few years, when carrying out the economic 
work, the state has turned out to be overanxious for 
quick results and instant benefits, but has paid little 
attention to economic planning. proportionate develop- 
ment, and comprehensive balance 
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All these have been directly connected with the mistakes 
made by Comrade Znao Ziyang with respect to guiding 
ideology and macroeconomic decisions. Therefore, it ts 
all the more necessary to correct these mistakes, unify 
the idcolegical understanding of the whole party and the 
people of the whole country on this question, further 
rectity the economic order and mmprove the economic 
environment. take effective measures to gradually solve 
all the problems im the production, circulation, and 
distribution fields while adhering to the four cardinal 
principles and implementing the policies of reform and 
opening up to the outside world. It 1s also necessary to 
further improve China’s financial system and financial 
work So as to solve all the financial problems confronting 
(hina and gradually strike a balance between China's 
financial expenditure and China's financial revenue 
through a few years of hard work. 


Article Explains Stagflation Causes 


HA 1309004959 Beyine RENMUIN RIBAO in Chinese 
4 Sep ‘SY y? ‘ 


[Article by Chen Ji OOLLS 0644) “How To Approach 
Economic Stagtlation”” | 


{Text} Recently retrenchment measures taken to control 
the expansion of gross demand resulting from improving 
the economic environment have aroused musgivings 
among some comrades, who are worred that “stagfla- 
tron” will occur m China's economy. Some people oven 
think that “stagflation” has started in the country’s 
economy To explain these problems, there 1s a need to 
have a clear wea of the meaning and cause of “stagfla- 
tron” and to analyze tin light of China's actual eco- 
nomic conditions 


The word “stagflation” comes from Western economic 
theory. According to its original meaning. it 1s a kind of 
inflation and 1s the short form of “stagnation plus 
inflation.” “Stagflation” 1s also called “structural-type” 
inflation characterized by “changes in demand.” This 
properly capresses the idea of stagflation. In the Western 
economy “stagflation” occurred in the 1970's. Since 
then. particularly sence the mid 1980's, Western devel- 
oped countries began to introduce inten-e industrial 
structural adjustments. Apart from this, disequilibrium 
in the cconomres of Western developed countnes has 
made it possible for “stagflation” to arise. This disequi- 
librium has stemmed from these two aspects: On the one 
hand. the highly developed work division based on 
specialization in modern economy has made it difficult 
for human and nonhuman resources to freely transfer 
between different industries, thereby .ausing longer stag- 
nation. On the other hand, price and wage rigidity in the 
scale economy [guim | ug yp 6016 2875 4842 3444] has 
obstructed price adjusiments. As a result, prices remain 
high on economic sectors where demand has dropped. 
Therefore they generally reduce their production to 
follow the decrease in demand. People in economic 
sectors where demand keeps increasing find ut difficult to 
imcrease then production because their resources are in 
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Stagnation. As a result, commodity prices keep rising in 
these economic sectors. Thus in the course of intense 
industrial structural adjustment. production has 
dropped in economic sectors where demand has 
dropped. but commodity prices still remain high: in 
economic sectors where demand keeps increasing. com- 
modity prices have also risen but there 1s no increase in 
production. If this situation continues to a certain 
degree. the general level of prices will rise along with a 
drop in the economic growth rate. Therefore “changes in 
demand” or “structural” contradictions will eventually 
lead to “stagnation plus inflation.” This is the original 
meaning of “stagflation.” At this time “stagflation” will 
occur all the same despite a balance between gross supply 
and demand. 


If China’s economy 1s analyzed according to the original 
concept of “stagflation.” obviously it rs not equipped 
with the conditions for the occurrence of “stagflation.” 


First. the direct case of China’s inflation is the pro- 
longed excess of gross demand over gross supply. This 1s 
a kind of inflation where demand keeps rising. In terms 
of cause, i 1s fundamentally different from inflation 
characterized by “changes in demanu.” 


Second, the disproportion of China’s industrial structure 
is essentially different from Western countries’ intense 
industrial structural changes that have given rise to 
“stagflation” along with their technological revolution. 
China’s economy has long been in a state of overall 
intensity characterized by a prominent excess of gross 
demand over gross supply. Under such circumstances a 
drop in demand in some economic sectors will not 
produce any decisive impact on the adjustment of the 
entire national economic structure. 


Third, if “stagflation” in some people's min: ; refers to a 
drop in the economic growth rate resulting from the 
implementation of the retrenchment policy or to failure 
in effectively stopping price increases in the :nitial 
period of retrenchment, then their apprehension has 
deviated from the original meaning of “stagflation.” 
Although what they refer to sounds like “stagflation.” 1 
1S different from “stagflation” in nature, and these two 
should not be confused. What 1s more important, this 
apprehension overlooks the process required for solving 
inflation. Experiences of many countries suggest that 
controlling inflation will cause a drop in production and 
economic growth rate. This 1s the price that should be 
paid. In the mitial period of inflation, production rises. 
but later on commodity + rices go up by a wide margin 
with a Slight increase in production. 


But the situation 1s different in controlling inflation. In 
the beginning. efforts are made to reduce production and 
the economic growth rate instead of bringing down 
prices. A turn for the better will not take place until this 
difficulty 1s overcome, because measures to control gross 
demand will also affect some aspects of supply. no 
matter how technically appropriate these measures are 
The best we can do 1s to keep negative influence on 
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supply within a minimum. It 1s necessary to stress that a 
situation similar to “stagflation” will arise in the course 
of controlling excessive demand. but the emergence of 
this situation indicates the beginning of a turn for the 
better. 


Viewed from the angle of economic growth. the exces- 
sively high rate of almost 20 percent resulting from last 
year’s overheated economy was an abnormal disease 
aggravating the serious disproportion of the industrial 
structure on the one hand and overstepping the actual 
basis of the national economy on the other. Thus it was 
necessary to lower the temperature of the overheated 
economy by improving and rectifying the economy. 
China still registered an economic growth rate of about 
10 percent for the first several months of this year. 
According to this growth rate, there 1s no reason to 
assume that “stagflation” has occurred or will occur in 
China. 


Urban Incomes Continue Steady Growth 


HK 1309044589 Beyine RENMIN RIBAO in Chinese 
4Seppil 


[XINHUA report by Fu Gang: “Urban Residents’ Per 
Capita Cash Income Has Increased by 1.100 Percent in 
the Past 40 Years”] 


[Text] Beying. 3 Sep (XINHUA}—In the 40 years since 
the founding of the state. per capita cash income of 
residents living in cities and towns of our nation has 
increased by || times. After deducting the factors for 
price increases, the average annual income increase of 
the residents was |.7 percent before 1978. while the 
increase from 1978 to 1988 was 7 percent. 


According to information provided by the State Statis- 
tics Bureau, per capita income of residents living in cities 
and towns of our nation was less than 100 yuan in 1949. 
After the liberation of the whole nation. the party and 
the nation spared no effort to restore and develop 
production. In 1952, per capita income of the residents 
increased to 155.5 yuan, a rise of 56.8 percent compared 
to 1949. However, deducting the factor of prices, this 
growth still did not reach the standard of 1949. In 1978. 
per capita income of the residents was 378.2 yuan and 
after deducting the factor of prices, there was a growth of 
55.5 percent compared to 1952. 


Since the 3rd Plenary Session of the | Ith Central Com- 
mittee, following the fast development of socialist 
planned commodity economy, the opportunities for 
employment have increased: the number of people 
employed in each family has increased and there has 
been a great change in the structure of the residents’ 
income. First, there has been an increase in the absolute 
amount of standard wages: second, there has been an 
increase in income from bonuses and allowances, third. 
there has been an increase in mncome from sources other 
than wages. In addition, ther: has been income from 
second jobs and income for retired people who work 
again. It 1s estimated that in 1988. per capita income of 
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the residents will reach 1.269 yuan and that after 
deducting the factor of prices, such an income will still 
be double that of 1978. 


XINHUA Feature Examines Power Industry 


OW ' 1209202789 Beijing XINHUA in English 
1400 GMT 12 Sep 89 


[““News Feature: Development of Power Industry 
Brightens China’s Economy”—XINHUA headline] 


[Text] Beijing, September 12 (XINHUA) —Old Farmer 
Wang, who lived in Baodi County, Hebei Province, 80 
km from Beijing, had never seen any other kind of 
artificial light but that from an oil lamp in his life. 


But he was fascinated by the shining electric bulb 
hanging in the hotel room where he stayed when he 
visited his son in Tianjin. 


“Buy me this kind of lighting device,” the old farmer 
said when his son asked if he wanted to take something 
home. “It’s much brighter and more convenient than the 
oil lamp we are using at home.” 


His son tried to explain that it would be no use since his 
village still lacked electric power. But his father thought 
he was simply being stingy. 


This incident took place at the end of 1949, when the 
People’s Republic of China had just been founded, and 
people in Baodi County, like those living in most villages 
and towns in China, were totally ignorant of electricity. 


But today, almost every family in Baodi County is 
familiar with all types of household electrical equipment. 


An old professor from the county said, “I could not imagine 
in the past that my family now would consume nearly 100 
kwh each month to run the refrigerator, washing machine, 
TV set, microwave oven and electric fan.” 


An official from the Ministry of Energy Resources told 
XINHUA that China had a total power generating 
capacity of only 1.85 million kw and produced 4.3 
billion kwh of electricity in 1949. 


“At that time this tiny amount of electricity could hardly 
meet the needs of industries and the cities,” he said. “So 
the only lighting device in the countryside was oil lamp.” 


Now, besides all the inhabiiants of cities, 600 million of 
the 800 million peasants can enjoy the convenience of 
electricity as the power grids have reached more than 92 
percent of townships throughout the country. 


According to the Ministry of Energy Resources, China, 
which has a total power-generating capacity of 110 
million ' produces 545 billion kwh of electricity 
annually, niaking it the fourth-biggest producer after the 
United States, the Soviet Union and Japan. 


Recalling the process of development of the Chinese power 
industry in the past 40 years, Zhu Chengzhang, director of 
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the Planning Office of the Ministry of Energy Resources 
and a specialist in electricity from the very beginning of the 
founding of the People’s Republic of China, said that the 
takeoff of the power industry in China actually started in 
1984, when the government began to carry out a new 
policy encouraging collective and private enterprises and 
individuals to invest in power stations instead of relying 
on government funds only. 


‘tis estimated that by 1990 a total of 10 billion yuan will 
have been collected locally for power construction. This 
sum will be sufficient to build power stations with a total 
capacity of seven million kw. 


Since 1984, China has invested 20 billion yuan in its 
power industry annually, while its power-generating 
capacity has seen an annual increase of 10 percent. 


In 1988. China’s power-generating capacity had 
increased by more than |2 million kw compared with 
1987, equal to the total growth in the 10 years from 1952 
to 1962. 


“Such a rapid growth is unprecedented in the history of 
the power industry not only in China but also in the 
world,” Zhu said. 


However, China 1s still facing a 30 percent lag behind the 
demand for electricity for industry, as social and eco- 
nomic development have been more rapid than the 
energy growth. 


Huang Yicheng, minister of energy resources, has said 
that China’s output of electricity should reach 1,200 
billion kwh and its power-generating capacity 240 mil- 
lion kw by the year 2000 according the ministry plans. 


He said China will also promote the development of 
nuclear power, as well as hydroelectric and thermal 
power in order to reach this goal. 


Cotton Supply Contract System Planned 


OW 1309000189 Being XINHUA Domestic Service 
in Chinese 1211 GMT Y Sep 89 


[Local Broadcast News Service’’} 


[Text] Xian, 9 Sep (XINHUA) —Our reporter learned 
from the national meeting on planned supply of cotton 
just ended that beginning with the cotton-producing year 
in 1989, the state will implement a contract system for 
the allotment of cotton inside and outside any locality. 


The measures for the allocation and transfer of cotton 
pointed out: The fixed cotton allotment from a certain 
locality 1s determined by the state on the basis of its 
minimum requirements. We must ensure that this 
amount is available. We must not conceal the amount of 
cotton procured above the procurement contracts. Nor 
can we reduce the percentage in the share of cotton 
supply as determined by the state. The quality and length 
of cotton supplied must meet the standards set by the 
State, and, at the same time. cotton must be allocated 
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according to the actual situation in cotton procurement. 
Local users and users in other localities must be treated 
on an equal footing. Provinces and autonomous regions 
must ensure the supply of textile cotton, that for civilian 
use, and other types of cotton according to the state plan. 
They must not supply less or refuse to supply cotton. Nor 
should they divert the cotton supply for other uses. 


The measures also stipulate that the “dual-track” system 
will not be used in the supply of cotton. It is forbidden to 
increase the price set by the state in selling cotton which 
is procured above the state procurement plan. Nor 
should anyone add extra charges in selling cotton. The 
sale of cotton will be handled by the cotton and jute 
company of the supply and marketing cooperative. 
There will be no open cotton market. No other units or 
individuals are allowed to procure and sell cotton. 


Nation Leads in Graphite Production, Exports 


OW 1209195489 Beijing XINHUA in English 
1150 GMT 12 Sep 89 


[Text] Hohhot, September 12 (XINHUA) —China has 
jumped to first place in the world in the production and 
export of graphite. 


Last year the country produced a total of 300,000 tons of 
graphite, about 40 percent of the world’s total, and 
exported 110,000 tons, earning more than 45 million 
U.S. dollars. 


After several years of development, China now has three 
big graphite production and export bases. 


North China’s Inner Mongolia Autonomous Region, one 
of the country’s major graphite production bases, has 
more than 100 crystalline graphite deposits. The region 
has exported a total of 10,000 tons of crystalline graphite 
to Japan, the United States and East European countries. 


Upon completion of a graphite products factory in 
Hohhot, the regional capital, it will become the major 
production base for soft graphite in China. 


Food Industry Becomes 3d Largest GNP Component 


OW 1409004689 Beijing XINHUA in English 
1144 GMT 13 Sep 89 


[Text] Beijing, September 13 (XINHUA) —The food 
industry is now the third largest component of China's 
gross national product (GNP). 


The ten years of reform and opening to the outside world 
have been a golden time for the food industry. From 
1978 to 1988, total output increased 2.77 times. Total 
Output value was 130.5 billion yuan last year. 


China’s food industry has four main sectors—food, 
beverages, tobacco processing and salt making. Related 
industries, including food flavorings, packaging, food 
processing machinery and research have also made great 
progress. 
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Bureau Completes Phosphate Industry Survey 


OW 1309052389 Beijing Domestic Service in Mandarin 
0930 GMT 4 Sep 89 


[From the “National Hookup” program] 


[Text] The State Bureau of Technology Supervision 
recently announced the results of its unified, nationwide 
supervision and inspection of phosphate fertilizers car- 
ried out in the first half of this year. During the inspec- 
tion, spot-checks were made of a total of 1,113 phos- 
phate fertilizer enterprises and | ,143 samples. As a result 
of the inspection, it was found that 66 percent of the 
samples were up to standard. Of these, 89 percent were 
products of enterprises which had acquired production 
licenses. The samples of enterprises whose products had 
won fine quality certificates at provincial or ministerial 
level were found to be 100 percent qualified. In contrast, 
only 37 percent of the product samples of unlicensed 
enterprises met quality standards. 


The inspection showed that the percentage of qualified 
products was higher than in previous years. However, 
production quality remains a serious problem for a 
considerable number of collective and village and town 
enterprises. The samples showed that some of the unli- 
censed enterprises are not equipped to produce phos- 
phate fertilizer. Yet, driven by a desire to benefit them- 
selves without caring about state interest or social 
benefits, they produced and marketed phony or imita- 
tion products by adulterating products with foreign 
matter or water to make illegal income. In so doing, they 
hurt peasants. 


In a recent bulletin, the State Bureau of Technology 
Supervision called on technology supervision depart- 
ments in all localities to make further efforts to 
strengthen supervision over the quality of phosphate 
fertilizers and resolutely crack down on unlicensed enter- 
prises not equipped to produce phosphate fertilizers. As 
for those enterprises which, although licensed, were 
found to have failed to meet quality standards during the 
recent inspection, they should be ordered to stop pro- 
duction for reorganization. These enterprises should also 
be fined. The bulletin said that it is necessary to step up 
the supervision and inspection of marketing channels for 
phosphate fertilizer and institute a strict inspection 
system in both marketing and procurement. 


Vice Minister Discusses Rural Enterprises 


OW'1309011589 Beijing XINHUA Domestic Service 
in Chinese 1404 GMT 11 Sep 89 


[By reporters Jiao Ran, Zhang Yinshu: “Local Broadcast 
News Service™’] 


[Text] Being, 11 Sep (XINHUA)}—ALt a meeting spon- 
sored by the Propaganda Department of the Communist 
Party of China Central Committee on 9 September to 
disseminate rural policies, Vice Minister of Agriculture 
Chen Yaobang asked reporters to inform village and 
township enterprise operators that the state policy on 
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village and township enterprises is not to get rid of them; 
instead, it 1s aimed at closing down those rural enter- 
prises wasting electricity and raw materials, polluting the 
environment, and generating poor economic effective- 
ness, in the drive to improve the economic environment 
and straighten out economic order. 


Chen Yaobang stated: There are now more than 18.8 
million village anu ‘township enterprises in the country. 
Last year, they turned over 31 billion yuan in taxes to the 
state, earned 6.5 billion yuan [as received] in foreign 
exchange, and provided jobs to some 100 million people 
in rural areas. Village and township enterprises take up a 
quarter of the national economy in terms of output 
value. Last year, they generated a total output value of 
649.5 yuan. As village and township enterprises are run 
by farmers without a knowledge of major industrial 
production, many of them tend to develop blindly, 
resulting in an unreasonable structure of industrial pro- 
duction and product mix; while other enterprises are 
poorly managed and thus waste energy and raw mate- 
rials, seriously pollute the environment, and produce 
goods of inferior quality. In light of all this, Comrade 
Deng Xiaoping recently stressed that “we must act 
firmly and close down those village and township enter- 
prises which waste electricity and raw materials.” Chen 
Yaobang said that the Ministry of Agriculture, in com- 
pliance with the guideline [of Deng Xiaoping], put 
forward a seven-point proposal for correctly guiding the 
healthy development of village and township enterprises. 


1. The pace of village and township enterprises’ devel- 
opment should be slowed down to a level which can be 
comfortably taken care of by the state, rural economy, 
and enterprises themselves, and is in harmony with the 
development of state-run industries and agriculture. 


2. The scope of capital construction should be scaled 
down and new projects should be kept under tight 
control. In the next 3 years, projects other than export- 
orientated enterprises, processing of agricultural and 
side-line products with sure supplies of raw materials, 
energy- and raw materials-developing enterprises, satel- 
lite enterprises to major industries, and those catering to 
people’s daily needs and producing goods in short 
supply, will be stopped or put on hold. 


3. Existing enterprises should take the initiative to 
readjust themselves in accordance with the state’s indus- 
trial policy and local conditions. Those enterprises 
wasting electricity and raw materials; producing goods of 
substandard quality, and operating without production 
permits; seriously polluting the environment, which 
cannot be remedied immediately; and have no sure 
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supplies of raw materials, are poorly managed. and have 
long sustained losses; should be closed down. 


4. Village and township enterprises’ contract manage- 
ment responsibility system should be further improved. 
technological renovation be stepped up. and manage- 
ment be bettered to the point where key rural enter- 
prises, with output values of | million yuan and above. 
can measure up to the standard of state-run counterparts 
in terms of material consumption, product quality, and 
funds effectiveness [zi jin xiao yi 6327 6855 2400 41 35]. 


5. The “double increase, double economy” drive should 
be carried out, distribution and use of profits within 
enterprises should be improved, and their nonproduc- 
live construction projects and expenditures should be 
resolutely scaled back, to increase their own accumu- 
lated funds. 


6. Pattern of enterprises should be readjusted. Enter- 
prises should be guided to stay small in scope and be 
specialized and aimed at producing high quality goods. 


7. The political and ideological education of staff members 
and workers of village and township enterprises should be 
strengthened. Both material and spiritual civilization 
should be developed side by side. Laws and regulations 
should be obsei ed and malpractices corrected. 


Scientist Develops Three New Cotton Strains 


OW'1309083 189 Beijing XINHUA in English 
0757 GMT 13 Sep 89 


[Text] Beijing, September 13 (XINHUA)}—A Chinese 
scientist has cultivated three new strains of cotton, a 
breakthrough necessary for hybridization of the crop, the 
“GUANGMING DAILY” reported today. 


Jia Zhanchang, an assistant research fellow of the Agri- 
cultural Research Institute of Handan Prefecture in 
Hebei Province, has developed male sterile, maintainer 
and restorer strains of upland cotton and sea island 
cotton after a decade of effort. 


Researchers in the United States had completed cultivation 
of the three strains with wild cotton, but they stopped the 
experiment because of an undesirable maintainer. 


In seven years of cultivation, Jia used upland cotton and 
sea island cotton to develop an upland cotton male 
sterile with 100 percent sterility by 1985. 


Beginning in 1986, Jia cooperated with the Hebei Pro- 
vincial Academy of Agricultural Sciences to undertake 
this key state research project. After three years. he 
developed the maintainer and restorer strains to com- 
plete the three strains needed for hybridization. 
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East Region 


Anhui Standing Committee Holds Plenum 25 Aug 


OW 1509011889 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 26 Aug 8Y 


[From the “Provincial Hookup” program] 


[Excerpt] The 12th meeting of the seventh provincial 
People’s Congress Standing Committee held a plenary 
session yesterday [25 Aug]. It heard a report by Zhang 
Runxia, vice governor of the provincial government, on 
screening and consolidating companies and suggestions 
for this work in the future. Entrusted by the provincia! 
government, (Chen Jian), director of the provincial 
Planning Commission and (Yang Lianzhu), director of 
the provincial Financial Department respectively made 
reports on implementation of the national economic 
plan for Anhui Province in the first half of 1988. and on 
the final financial account for Anhui Province in 1988 
and implementation of the financial budget in the first 
half of 1989. The meeting also heard a report by Feng 
Jianhua, chief procurator of the provincial People’s 
Procuratorate, on economic crimes dealt with by procu- 
ratorate organs. 


Zhang Runxia said: The province launched the work of 
screening and consolidating companies in a planned and 
systematic way. By the end of June 1989. a total of 1.162 
companies had been closed down in accordance with the 
law. A total of 897 companies and enterprises run by 
party and government organs were screened. Among 
them, 492 were closed down. 390 were disconnected 
from organs, and |5 were transferred to other relevant 
organs. Among 1,009 cadres who worked in the party 
and government organs, 948 had already resigned from 
the companies and 61 left their organs. There were 763 
companies in the province found violating law or disci- 
pline. A total of 120 economic crimes, each involving 
more than 10,000 yuan, had been dealt with. Some party 
members and cadres at the county level or above were 
punished according to party discipline. There were a 
total of 262 state-own companies directly under the 
province which had been registered with the provincial 
Commercial and Industrial Administration Bureau. 
After the work of screening and consolidating, 18 of 
them were closed down, 7 were operating under someone 
else, and 131 reregistered. (Huawan), (Kanghua) and 
(Jingwan) companies were closed down. Inspection of 
their problems will be continued. 


Zhang Runxia pointed out: The work of screening and 
consolidating companies in our province was far behind 
the expected goal. Therefore, the provincial government 
decided to cancel some companies, especially ones run 
by the party and government organs. We insists on 
canceling unnecessary companies, ferreting out large and 
important economic crimes, reexamining the screening 
work already done, and being strict in screening and 
approving the plan for reorganizing companics to carry 
out the work of screening and consolidating successfully. 
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(Chen Jian) said: In the first half of 1989. most of the 
implementation of the plans was basically normal. Oper- 
ation of the national economy went on relatively 
smoothly. The total production of summer grain fulfilled 
85.1 percent of the plan. The total industrial output 
value hit 47.3 percent of the annual plan. Investment in 
tixed assets by state-own units decreased by 18.6 percent. 
as compared with the same period last year. Bul prob- 
lems which we cannot afford to neglect did exist in our 
present national economy. The agricultural disasters 
were serious; Capital for energy and raw materials was in 
short supply: prices of commodities, especially those of 
means of production, were greatly increased, and mea- 
sures for macrocontrol were not completely imple- 
mented. Therefore, confusion in our economic lie sull 
existed. (Chen Jian) said: The task for economic work in 
the next half year will be very arduous. It is necessary to 
launch vigorously the campaign of “compensating for 
the shortage of summer crops by increasing the produc- 
tion of autumn crops” in order to reap a bumper harvest 
this autumn. We must extensively launch a movement of 
“double increase and double economy”: resolutely cur- 
tail the investment scale of fixed assets: expedite the pace 
of key construction: implement a favorable industrial 
policy: further carry out measures Of macrocontrol. sta- 
bilizing markets by controlling prices: and promote a 
sustained, stable. and coordinated growth of the national 
economy in the province in order to fulfill or overtulfll 
the plan for the annual national economy and social 
development. 


(Yang Lianzhu) said: In 1988, the provincial people's 
government conscientiously implemented resolutions 
adopted by the first meeting of the seventh provincial 
People’s Congress. With that. economic construction 
and various undertakings made new progress. The total 
financial income in the province for the first time 
outnumbered 4 billion yuan—reaching more than 4.2 
billion yuan, 106.8 percent of the annual budget. Finan- 
cial expenditure increased 4.7 percent over last year. The 
key expenditures in agriculture and education were guar- 
anteed. In the first half of this year, the financial income 
amounted to more than 2 billion yuan, 44.7 percent of 
the annual budget. (Yang Lianzhu) pointed out: In the 
first half of this year, our budgetary expenditures were 
not good enough. It is imperative for us to carry consci- 
entiously the “double increase and double economy” 
movement: increase our annual financial revenue, make 
our money-losing enterprises profitable, practice 
entrenchment and control financial expenditure, curtail 
continuously social institution purchases, and launch 
extensively inspections of annual revenue, finances, and 
pricing to fulfill this year’s budget. 


Chief Procurator Feng Jianhua said: All procuratorate 
organs in Our province pul anticorruption work as the 
first priority in cracking down on economic crimes in 
this year. Therefore, outstanding success had been 
achieved. In the January-July period, the procuratorial 
organs in the province received 1.926 cases of economic 
crimes with 877 of them investigated. Among these. 580 


40 REGIONAL AFFAIRS 


were Corruption cases with recovery of economic loss 
more than 8.28 million yuan. [passage omitted] 


Jiangxi To Launch Legal Education Campaign 


OW 1409212789 Nanchang JIANGAI RIBAO 
in Chinese 20 Aug 89 p 1 


[Excerpt] A campaign publicizing and educating people 
on the legal system will be launched for the next half of 
this year. The legal education campaign is centered on 
the Constitution, and aims at combining the struggling 
realities of stopping the turmoil and quelling the coun- 
terrevolutionary rebellion with strengthening the con- 
cept of the Constitution and sense of laws among cadres 
and the people, and with determinedly insisting on the 
four cardinal principles and opposing bourgeois liberal- 
ization. This was the demand made by Liu Fangren, 
deputy secretary of the provincial CPC committee and 
director of the provincial leading group for the work of 
publicizing laws, at a 17 August meeting attended by 
directors of local leading group for the work of publi- 
cizing laws. 


Comrade Liu Fangren said: The campaign of publicizing 
and educating people on the legal system—centered on 
the Constitution—is mainly for the purpose of studying 
and publicizing the Constitution and criminal law; reg- 
ulations governing public security, administration, and 
penalty; and other relevant laws and regulations. It 
emphasizes explaining and answering the doubts existing 
in people’s minds and promoting the people's under- 
standing of the following seven aspects: First, the reso- 
lute actions of implementing martial law, stopping the 
turmoil, and quelling the counterrevolutionary rebellion 
are sacred actions to maintain the Constitution. This ts a 
sacred mission the Constitution bestows upon the gov- 
ernment and the Army. Second, it is within the scope of 
law for state organs to issue orders of arrest, detain. 
arrest, and try illegal criminal elements who organize. 
plan, and participate in the turmoil and the counterrev- 
olution. The people should greatly render their support. 
Third, any one who opposes the leadership of the party. 
the socialist road, the democratic dictatorship of the 
people, Marxism, Leninism, and Mao Zedong’s thoughts 
is basically violating the Constitution and should be 
subject to punishment. Fourth, planning and organizing 
the turmoil and rebellion, and actions of beating. 
slashing. looting, burning. and killing are all criminal 
activities; therefore. those who commit the aforemen- 
tioned should be subject to punishment according to law. 
Fifth, gatherings, parades. demonstrations, and posting 
large and little character posters without official permis- 
sion are all illegal activities and should be banned. Sixth, 
a citizen should exercise his or her rights in accordance 
with law. He or she should not violate the legal rights of 
the state, collectives, and other persons when he or she 
exercises such rights. Seventh. we should mobilize our- 
selves to join actively in the battle and fight for the 
complete victory in quelling the counterrevolutionary 
rebellion with the Constitution and law as our weapons. 
(passage omitted) 
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Jiangxi Reports Jan-Jul Economic Indicators 


OW'1709022789 Nanchang Jiangxi Provincial Service 
in Mandarin 1000 GMT 2? Aug 89 


[From the “Provincial Hookup” program] 


{Text} The provincial Statistics Bureau, the provincial 
Planning Commission, the provincial Economic Com- 
mission, the provincial Finance Department, and the 
provincial People’s Bank have jointly released six major 
indicators—scale of investment in fixed assets, total 
payroll of workers, bank loans, labor productivity, eco- 
nomic efficiency, and profit and tax rate in total sales— 
for Jiangxi’s economy in the first 7 months: 


The scale of investment in fixed assets continued to be 
brought under control. State enterprises invested a total 
of 1.28 billion yuan on fixed assets. a drop of 0.3 percent 
over the same period last year. 


The growth rate of total wages of workers further slowed 
down. Total payroll of workers and staff members of 
state enterprises amounted to 2.513 million yuan. This 
represents an increase of 18.3 percent over the same 
period last year, but shows a slower growth rate than that 
of the first half of this year. 


Bank loans continued to be under control. At the end of 
July, the balance of bank loans stood at 23.04 billion 
yuan, 100 million yuan more than *he balance at the 
beginning of this year, or 1.12 billion yuan more than the 
same period last year. 


Labor productivity for industrial workers continued to 
rise. Per-capita labor productivity of full-time workers of 
state industrial enterprises with independent accounting 
was 7,850 yuan in the first 7 months of this year, an 
increase of 1.6 percent over the same period last year and 
exceeding the aggregate growth rate of |.2 percent regis- 
tered in the first 6 months. 


Profit and tax rates derived in total! sales decreased. The 
profit and tax rate of industrial enterprises covered by 
the state plan was 13.52 percent. a drop of 3.36 per- 
centage points over the same period last year. The 
margin of decrease exceeded that in the first 6 months. 


Cost of comparable industrial goods continued to rise. In 
the first 6 months, the cost of comparable industrial 
goods rose by 21.5 percent. which represents a 9.9 
percentage points increase over the same period last year 
and more than |.3 percentage points increase for the first 
5 months. 


Shanghai Implements ID Card, Checking System 


OW'1709012389 Shanghai City Service in Mandarin 
2200 GMT 5 Sep 89 


{By reporters Shi Yongming and Ye Haitian; from the 
“Morning News” program] 


[Text] In compliance with a State Council decision, the 
City of Shanghai will begin implementing the use of ID 
cards and a checking system prior to National Day. 
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The city had issued 10.4 million resident ID cards as of 
the end of August this year. Public security organs have 
coordinated with departments concerned to establish the 
system for using ID cards, such as applying for house- 
hold registration and marriage certificates, reporting the 
loss of bankbooks, checking in hotels, selling precious 
materials or consigning them for sale on commission. 
and purchasing train and ferry tickets. All together there 
are more than 20 occasions where ID cards must be used. 


Public security organs at all levels make full use of ID 
cards in maintaining social order and cracking down on 
violations of the law and crimes. Through the use of ID 
cards, they have cracked more than 1,100 criminal cases: 
provided services to banks, post and telecommunica- 
tions offices, and hospitals in over 7,000 cases; helped 
people locate relatives, friends, and addresses in some 
12,000 cases; and assisted Taiwan compatriots in finding 
their relatives and friends in more than 3,000 cases. 


Zhejiang’s Li Zemin Addresses College Officials 


OW 1509101789 Hangzhou ZHEJIANG RIBAO 
in Chinese 26 Aug 89 p 1 


[By ZHEJIANG RIBAO reporter Ma Yingying (7456 
3841 3841] 


[Texi] The provincial work committee of party commit- 
tees of institutes of higher learning in Zhejiang held a 
meeting on 25 August to work out arrangements for 
organizing college teachers and students to study the 
documents of the 4th Plenary Session of the 13th CPC 
Central Committee and Comrade Deng Xiaoping’s 
important speeches, and for carrying out further the 
investigation and screening work in the coming school 
year. The meeting was attended by party secretaries, 
presidents, and Propaganda Department directors of 
universities and colleges in the province. 


Speaking at the meeting, Li Zemin. secretary of the 
provincial party committee, said: An important task 
facing colleges and universities at the beginning of the 
school year is to work Oui a well-conceived plan for 
guiding their students to attend political study for a 
concentrated period of time. 


Li Zemin said: It is necessary first and foremost to 
ensure that leading bodies conduct a thorough study of 
all schools of higher learning. School party committees 
must see to it that study sessions are held in a democratic 
manner. Principal party and government leaders should 
set good examples in studying the documents and 
speeches and in actively conducting ideological struggle. 
as well as criticism and self-criticism. As the study is 
practical training for leading bodies to enhance their 
party spirit, these bodies should reexamine themselves. 
enhance their understanding, and invigorate their spirit 
in the course of study. It is only when the leading bodies 
have completed their study in a thorough way that it 
becomes possible for them to attend vigorously to study 
sessions of cadres, party members, teachers, and stu- 
dents, and to the investigation and screening work. 
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Li Zemin stressed: All institutes of higher learning 
should map out a well-conceived plan for guiding stu- 
dents to attend political study during a concentrated 
period of time after the school starts, because such study 
will be of crucial importance for correcting the students’ 
political stand, solving their ideological problems, and 
dispelling their ideological misgivings. We must not 
underestimate the complex and difficult nature of ideo- 
logical education. In conducting ideological and political 
education among students. we must set strict demands 
and be filled with enthusiasm. It is necessary to ensure 
that targeted goals are strictly, not perfunctorily, fulfilled 
and that a patient and meticulous job is done with full 
enthusiasm instead of with simple coercive measures. It 
also 1s necessary to invite individual students with rather 
deep-rooted ideological problems for heart-to-heart 
talks. We should believe that the overwhelming majority 
of students are good. Herein lies the starting point of our 
work as well as the basis for our guiding principles. 
Therefore, it is imperative to adopt effective measures to 
Organize the study. Principal party and government 
leaders should personally take charge of ideological and 
political education in colleges and universities, mobilize 
teachers and administrative personnel to step up their 
guidance, train good instructors for study sessions, and 
reinforce discipline in the course of study. 


Li Zemin said: After successfully completing the study, 
all schools should carry out the investigation and 
screening work earnestly. It 1s necessary to enhance the 
understanding of party and government leaders of the 
seriousness of the work, which should not become a mere 
formality. Problems should be brought to light and 
resolved thoroughly so as to eliminate the cause of future 
trouble. It also is necessary to pay close attention to the 
policy of strictly differentiating and correctly handling 
two different types of contradictions. 


Urging colleges and universities to further summarize 
both positive and negative experiences in the coming 
school year. Li Zemin said: Party committees of all 
schools of higher learning must stress the socialist orien- 
tation in school management, and strengthen ideological 
and political work in the schools to fundamentally 
change the rampant ideological trend of bourgeois liber- 
alization. lax organization, and negligence in ideological 
work. All schools must intensify education on Marxist- 
Leninist theory, moral education, and supervision over 
students. 


Representatives from Zhejiang University, Zhejiang 
Agricultural University, Zhejiang Engineering ( 9dllege. 
Zhejiang Teachers University. Ningbo University, Zhe- 
jiang College of Traditional Chinese Medicine, Hang- 
zhou Electronic Engineering College. and Zhejiang For- 
estry College briefed the participants at the meeting on 
how their leading bodies attended study and reexamina- 
lion sessions, summarized experiences. carried out the 
investigation and screening work. and trained instruc- 
tors for study sessions. 
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Luo Dong. Xia Zhonglie. Zhou Qun. and Li Junsheng 
also spoke at the meeting. 


Zhejiang Leaders Meet Soldiers Report Group 


OW 1709044789 Hangzhou Zhejiang Provincial 
Service in Mandarin 0900 GMT 24 Aug 89 


[Report by station reporters (Cai Xiyue) and (Li Fang- 
chun): “The Spirit of the Guards of the Republic Shines 
Forever] 


[Excerpts] The report group on deeds of heroes and 
model soldiers who quelled the counterrevolutionary 
rebellion in Beijing made the first round of reports at the 
Great Hall of the People in Hangzhou this morning. 


Prior to the opening of the report meeting, party. gov- 
ernment and military leaders in the province Li Zemin, 
Chen Fawen, Luo Dong, (Xue Quguan), (Wu Renyuan). 
Tie Ying. and (Wu Hongzhe) cordially met with the 
members of the report group, and gave the members an 
album of Zhejiang paintings and another album of 
pictures taken during the War of Resistance Against 
Japan and for Liberation in East China. [passage 
omitted] 


Colonel Wang Ze, head of the report group and deputy 
political commussar of a certain People’s Liberation 
Army [PLA] martial law enforcement unit in Beijing. 
made a comprehensive report on quelling the counter- 
revolutionary riot. entitled: “The Spirit of the Guards of 
the Republic Shines Forever.” (passage omitted] 


In his report, Col Wang Ze described how the martial law 
enforcement units in Beijing had unswervingly imple- 
mented the orders issued by the party Central Com- 
mittee, the State Council, and the Central Military 
Commissions at a moment when the fate of the party and 
the state hung in the balance, and how the broad masses 
of officers and men died martyrs’ deaths and displayed 
\neir heroic and indomitable spirit. [passage omitted] 


Li Zemin, secretary of the provincial CPC committee, 
made a speech at the report meeting. 


In his report, Li Zemin said: We must learn from the 
heroes and model soldiers in showing high political 
awareness and taking a firm revolutionary stand; do a 
good job in implementing the guideline laid down by the 
4th Plenary Session of the 13th CPC Central Committee; 
uphold the four cardinal principles with a clear-cut 
stand: oppose bourgeois liberalization; and vigorously 
criticize and denounce the plots by the handful of 
conspirators and plotters of the turmoil and riot. At the 
same time, we must do a good job in correctly handling 
the two different types of contradictions, unite with all 
those people who can be united with, and win a complete 
victory in stopping the turmoil and quelling the counter- 
revolutionary riot. Li Zemin said: We must vigorously 
build the legal system, firmly fight corruption, fulfill the 
nine tasks put forward by the provincial party com- 
mittee, and strengthen unity and fighting power of the 
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party. In conclusion, Li Zemin said: Let us learn from 
and bring into play the revolutionary spirit of the heroes 
and mode! soldiers: unite as one under the leadership of 
the party Central Committee: work hard with a revolu- 
uonary drive to overcome difficulties: unswervingly 
implement the party's line. principle and policies put 
forward since the 3d Plenary Session of the | Ith CPC 
Central Committee: follow the party’s basic line con- 
sisting of “one focus and two basic points”; fulfill the 
four tasks listed by the 4th Plenary Session of the 13th 
(PC Central Committee: and strive to promote devel- 
opments in all sectors of life throughout the province. 


Central-South Region 


Guangdong Secretary Tours Meizhou City 


HK 1409024789 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 13 Sep 89 


[Text] Provincial party committee Secretary Comrade 
Lin Ruo, who is now attending the fourth provincial 
mountain area work conference in Meizhou City, 
inspected five townships and towns which are well 
known in the fields of afforestation. fruit growing, and 
controlling water loss and soil erosion on the afternoon 
of 12 September and on the morning of 13 September. 


After listening to how villagers (Jiao Shu) and (Hou 
Chenyong) in (Quiansi) village had used over 100,000 
yuan donated by their overseas relatives to contract 
afforestation and fruit-growing on 38 mu of land ina dry 
and eroded area. Secretary Lin Ruo happily said: That 1s 
excellent. Since Meizhou City 1s an Overseas Chinese 
native place, it 1s necessary to arouse Overseas Chinese 
and their relatives at home to engage in afforestation, 
fruit-growing. and development of the mountain areas. 
In Yueyang Town. Secretary Lin Ruo heard a briefing 
given by secretary of the town party committee. After 
knowing that Yueyang Town had successfully made itself 
proper in recent years by first developing afforestation 
and fruit-growing in the the mountain areas, then stabi- 
lizing its agricultural production and boosting industrial 
production, and that it has been the first town under 
Meizhou City which exceeded 100 million yuan in 
output value, he called on the town to take the lead in 
catching up with and surpassing the level of the plain 
areas after cultivating the mountain areas so that people 
will come to realize the great significance of developing 
afforestation and fruit-growing. 


Rectification Aids Guangdong Economic Development 


OW 1509183089 Beying XINHUA in English 
1337 GMT 15 Sep 89 


[Text] Guangzhou. September 15 (XINHUA)—The 
policy of im; me (Oe economic environment and 
rectifying econum: ier has helped Guangdong Prov- 
ince’s economy dey iop more steadily. 


Guangdong Province 1s now a window of China's open 
and reform policy. 
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Overheated economic development in recent years had 
created many problems, such as inflation, for the prov- 
ince. The economic structure has now been readjusted. 
slowing economic growth. 


A favorable policy. adopted to stimulate the develop- 
ment of agriculture, has brought a bumper harvest of 
spring crops and a 30 percent increase in grain output. 
Increases can also be seen in the production of pork, tea, 
tobacco, fruit, aquatic products and other agricultural 
by-products in the first half of this year. 


Big progress has been made in province's heavy industry, 
chemical fertilizer and pesticide production and export 
trade. Export volume was more than 3.9 billion U.S. 
dollars in the first seven months this year, fulfilling 76.2 
percent of the export target set for the whole year. 


The province has reduced investment in fixed assets and 
canceled 1,388 projects from January to May this year. 


The policy also helped stabilize commodity prices. 


The good economic climate in the province has strength- 
ened the confidence of foreign investors. In the first 
seven months, 4,158 contracts utilizing foreign funds 
were signed. Contracted investment by foreign firms 1s 
2.59 billion U.S. dollars. 


The funds are being used to establish solely foreign- 
funded enterprises, upgrade technology in old factories, 
buy shares in enterprises and lease properity. 


The province is working hard to develop export-oriented 
products. 


Hubei Secretary Discusses Economic Crime 


HK 1309084889 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 12 Sep 89 


[Excerpts] At the Hongshan Guesthouse in Wuchang this 
morning, the provincial party committee and govern- 
ment held a meeting of responsible cadres from their 
affiliated organizations to make further arrangements 
fo~ publicizing and implementing two notices released 
by the the Supreme People’s Court, the Supreme Peo- 
ple’s Procuratorate, and the State Supervision Ministry; 
and to call on their affiliated organizations to adopt 
more measures to arouse the masses in a deep-going way 
as an effort to press those who are guilty of corruption 
and bribe-taking to confess their crimes before the dead- 
line set by the two notices. [passage omitted] 


Provincial party committee Secretary Zhao Fulin deliv- 
ered a speech at the meeting. He pointed out: Our 
province has paid much attention to the implementation 
of the two notices, building up a certain momentum, and 
achieving initial results. Nevertheless, some departments 
and leaders have failed to pay adequate attention to the 
work. Zhao Fulin emphasized that to publicize and 
implement the two notices 1s a major measure to imple- 
ment the guidelines of the 4th Plenary Session of the 
13th CPC Central Committee and speeches by Comrade 
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Deng Xiaoping, a major step in resolutely punishing 
corruption and further developing a clean government 
system, and an important event for the whole party. 
Party committees and governments at all levels should 
deepen their understanding and adopt effective mea- 
sures to do the work well. [passage omitted] Zhao Fulin 
stressed that to publicize and carry out the two notices, it 
is necessary to arouse the masses to report and expose 
economic criminal cases to the authorities concerned, 
and urge those who are guilty of economic crimes to 
surrender themselves. After the meeting. all units should 
lose no time in holding rallies to mobilize cadres and the 
masses, and to further explain and publicize the spirit of 
the two notices to make them known to every household 
and every one, and arouse the masses of the people to the 
full. Those reporting and exposing criminals must be 
given awards; and those stopping. interfering in, and 
even retaliating against those have reported and exposed 
economic crimes should be dealt with seriously. Those 
who have confessed their crimes should be investigated, 
made certain about without delay. and treated with 
leniency according to law. Those who refuse to give 
themselves up, plead guilty, and return illicit money and 
booty should be severely punished so as to fully reflect 
the party’s policy of combining lenience with severe 
punishment. [passage omitted] 


Southwest Region 


Sichuan Secretary Attends PLA Regimental Party 


HK1609010789 Chengdu Sichuan Provincial Service 
in Mandarin 2200 GMT 15 Sep 89 


[Excerpts] A gathering to celebrate the 40th anniversary 
of the establishment of the southwest service regiment of 
the People’s Liberation Army [PLA] was held in 
Chengdu on 15 September. [passage omitted] 


Yang Rudai, secretary of the provincial party com- 
mittee; Wan Haifeng. poiitical commissar of Chengdu 
Mil'tary Region; Lu Dadong and Tian Bao, members of 
the Central Advisory Commission: Xu Mengxia, 
chairman of the provincial Advisory Commission; Guan 
Xuesi, adviser to the provincial government: and vet- 
eran former leaders of the provincial party committee 
Yang Chao, Zhang Lixing, and Yang Wanxuan attended 
the gathering. 


The southwest service regiment was organized under the 
auspices of the 2d Field Army in July 1949, when New 
China’s birth was imminent, with the purpose of 
resolving the southwest’s need for cadres. This force, 
with 6,000 cadres of old liberated areas as the backbone 
and 10,000 Nanjing and Shanghai young intellectuals as 
the main body, was under the close care of Liu Bocheng 
and Deng Xiaoping. On arriving in the southwest at the 
end of 1949, the service regiment worked with cadres of 
the PLA units and cadres from Shanxi, Suiyuan, and 
other old liberated areas in linking up with the cadres of 
the underground party and launching the work of taking 
over the cities and entering new areas. They played a 
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backbone role in building the great southwest. Many of 
them heroically sacrificed themselves while extermi- 
nating bandits. 


Cables and letters of congratulation were read out at the 
rally from Song Renqiong, vice chairman of the Central 
Advisory Commission and formerly principal leader of 
the service regiment; Duan Junyi, a member of the 
Standing Committee of the Central Advisory Commis- 
sion; and the Jiangsu provincial party committee and 
government. 


In a speech, Comrade Yang Rudai extended cordial 
appreciation and a lofty salute to the veteran comrades 
of the southwest service regiment and ail cadres who 
made contributions to liberating and building Sichuan. 
He highly evaluated the service regiment's historic con- 
tributions. He hoped that the veteran comrades will step 
up party building in the course of implementing the 
spirit of the 4th Plenary Session of the | 3th CPC Central 
Committee, continue to devote their remaining energy to 
deepening the reforms, and win new merit for the party 
and people. [passage omitted] 


Tibet's Doje Says CPC Brought ‘New Era’ 
OW 1509181989 Beijing XINHUA in English 
1513 GMT 15 Sep 89 


[Text] Lhasa, September 15 (XINHUA}~It is the Chi- 
nese Communist Party that has brought the Tibet Auton- 
omous Region into a new era, chairman of the regional 
people’s government Doje Cering told XINHUA in an 
exclusive interview on the eve of the National Day. 
which falls on October 1. 


This is not a mere word of praise, but the true experience 
of the Tibetan people, he said, adding that “no fair- 
minded person will turn a blind eye to the great changes 
that have taken place in Tibet.” 


Born into a poor Tibetan family in southern Gansu 
Province before New China was founded in 1949, Doje 
Cering said the broad masses of the Tibetan people have 
long got to know that the respresentative of their inter- 
ests is the Communist Party. 


Only under the leadership of the Chinese Communist 
Party can all the 56 nationalities of China live harmoni- 
ously together in such a big family, and can tibet have a 
bright future, he said. 


He stressed that no any other political force can replace 
the Communist Party in Tibet. 


Some reactionary forces abroad have repeatedly 
declared that they represent the interests of the Tibetan 
people. But, in fact, they just want to help the Dalai 
Lama clique restore the feudal-serf system and regain 
their “lost paradise” in Tibet. 


Doje Cering said it was the Chinese Communist Party 
that made one million Tibetan serfs masters of their 
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homeland by smashing the counter-revolutionary rebel- 
lion staged by the Dalai Lama clique in collusion with 
foreign powers in 1959. 


Referring to riots in Lhasa. capital of Tibet, in the past 
two years. he said that “it is the continuation of our long 
Struggle against splittists.” Foreign reactionary forces 
will fail if they try to interfere in Tibet, he warned. 


On the region’s economic development, he said Tibet 
last year produced 250,000 tons of grain, had 23 million 
head of livestock and generated 770 million yuan from 
agricultural and livestock production, up 2. 1.4 and 3 
times, respectively, over 1959, the year democratic 
reform was conducted in the region. 


In addition, the region's retail sales last year amounted 
to 1.19 billion yuan. Progress has also been achieved in 
the fields of communications, energy. posts and telecom- 
munications, science and technology. culture and public 
health, the chairman said. 


By the end of this year, he revealed, a satellite network 
will be established to transmit fax. radio and television 
programs. 


“What I'm deeply impressed with ts state assistance to 
Tibet. Since the 1950s, the subsidies to the region from 
the central government have totalled 13 billion yuan,” 
Doje Cering said. 


Though China has adopted a policy of economic aus- 
terity, the central government will still expand its assis- 
tance to Tibet next year, covering expansion of the 
Gongga Airport in Lhasa, and construction of the Yang- 
zhuoyong hydropower station and other projects for 
communications, energy and exploitation of natural 
resources, he said. 


To date, Tibet is still a financial “burden” on the state 
for it still receives a financial subsidy every year, he said, 
but he 1s optimistic about the future of Tibet. “The 
concerted efforts of the Tibetan people will surely turn it 
into a prosperous region with the help of the people of 
other nationalities in China,” he declared. 


Tibet Welcomes Foreign Tourist Groups 
11K 1309072589 Beying ZHONGGUO XINWEN SHE 
in Chinese 1258 GMT 6 Sep 89 


[Report by Wu Yi (0702 1150): “Tibet Welcomes For- 
eign Tourists in Groups of More Than Three Persons To 
Enter the Region’-—ZHONGGUO XINWEN SHE 
headiine] 


[Text] Hong Kong. 6 Sep (ZHONGGUO XINWEN 
SHE)}—The Tibet Autonomous Regional People Gov- 
ernment recently relaxed the restrictions on the visits by 
foreign tourist groups, allowing foreign tourists to visit 
this region in groups of more than three persons. 
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When interviewed by our reporter, Deng Keping. deputy 
general manager of the China Tibet Qomolangma Travel- 
ways Limited, a travel agency of the Tibet Travel Corpo- 
ration in Hong Kong, said that since martial law was 
enforced in Lhasa on 8 March this year after the riot, the 
current situation 1s becoming more and more stable. On 15 
June, the Tibet Autonomous Regional Government began 
to allow foreign tc :rists in groups of more than 10 persons 
to enter the region. Up to now, more than 1,000 foreign 
travellers from 16 countries and regions have come to 
Tibet to travel or to climb mountains. 


The China Tibet Qomolangma Travelways Limited, 
established in Hong Kong 3 years ago, is the sole 
overseas agency of the Tibet autonomous region. Statis- 
tics show that last year more than 900 foreign visitors to 
Tibet were formed in groups in Hong Kong, accounting 
for 10 percent of the year’s total number of foreign 
visitors to this region. In the first half of this year, the 
number of foreign tourists to Tibet handled by this 
company dropped by nearly 90 percent compared with 
the same period cf last year. In July, the number of 
foreign tourists began to grow again. In each of the past 
2 months, there were on an average more than 10 tourist 
groups entering Tibet, most of them were from West 
Germany and Switzerland. Deng Keping said it is still 
necessary tO Carry oul propaganda and promotional 
activities in order to attract more tourists from Hong 
Kong, Taiwan, Japan, ard other Asian regions. It ts 
especially necessary to strengthen cooperation with the 
travel agencies in Hong Kong and various other coun- 
tries and regions so that the tourists may obtain more 
detailed information about travel to Tibet, other neigh- 
boring provinces and cities, and the areas inhabited by 
minority nationalities in the autonomous region. 


Deng Keping continued: In order to ensure the safety of 
tourists, before overseas tourists enter Tibet, they have to 
get a “travel card” from his company. When they reach 
Lhasa, their route of travel will be arranged by the travel 
agency, and they will be accompanied by tourist guide and 
interpreter so that their safety may be guaranteed. 


Now China has increased travelling expenses, but Deng 
Keping said it will not affect foreign visitors to Tibet 
because the tourist groups formed in Hong Kong usually 
take a direct flight from Hong Kong to Chengdu, which 
does not belong to the domestic line. Moreover, because 
the price of flight from Guangzhou to Lhasa was already 
increased last year, it will not affect this year’s travel. 


It has been learned that the company will organize 
several tourist groups for the local people in Hong Kong 
to visit Tibet at the end of October or beginning of 
November, and some winter tourist groups for foreign 
visitors as well. 
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North Region 


Beijing Secretary, Others View Technology Exhibit 
SK 1209080789 Beying BEIJING RIBAO in Chinese 
25 Aug 89 pl 


[Text] On the evening of 23 August, Li Ximing. secretary 
of the municipal party committee and Li Qiyan, deputy 
secretary of the municipal party committee, viewed an 
exhibition on Beijing Municipality's 10 years of achieve- 
ments in technological transformation and technology 
importation . Li Ximing pointed out: Based on the 
principle of persisting in opening up and importation, we 
must stress assimilation, absorption, new ideas, and 
self-reliance, and must enable our productive forces to 
develop more rapidly and our orientation to become 
more correct. 


Li Ximing and other responsible comrades of the munic- 
ipal party committee took nearly 3 hours to view care- 
fully every showroom of the exhibition. After watching 
the exhibition, Li Ximing was interviewed by a reporter 
of BEIJING RIBAO. He said: Reform and opening up in 
recent years have invigorated enterprises. Our munict- 
pality has witnessed a rapid industrial development. By 
opening to the outside world, we have imported foreign 
advanced technology and equipment and carried out 
economic and technological cooperation, and through 
reform, we have begun to solve some problems con- 
cerning systems, to display the enthusiasm of enter- 
prises, and to integrate closely production with the 
market. All these have indeed accelerated our develop- 
ment. The achievements were big. 


Li Ximing continued: In developing the productive 
forces, more importantly, we should mobilize the enthu- 
siasm of the broad masses of engineers, technical per- 
sonnel, and workers. The 10 years of reform—and par- 
ticularly this turmoil and the countervolutionary 
rebellion—have enabled us to deepen our understanding 
and to gain many experiences and lessons. While per- 
sisting in reform and opening up, we must also stress 
upholding the four cardinal principles at the same time, 
because this is our foundation for opening up and 
economic invigoration. In our previous stage of propa- 
ganda work, some people one-sidedly stressed that all 
foreign things were good. As a result, much foreign 
exchange was wasted and redundancy in importing was 
quite serious. In the ideological sphere, we have aban- 
doned our socialist bastion. The sense of national pride 
and national self-confidence of some people were also 
affected. 


Li Ximing emphatically pointed out: Industrial enter- 
prises should combine its imports with assimilation, 
absorption, new ideas and the development of products 
produced by themselves. We should combine reform 
with the factors for developing productive forces so that 
the development of our productive forces will be more 
rapid; the orientation will be more correct; and the 
economic results will be greatly improved. 
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Also watching the exhibition were Meng Zhiyuan, Yuan 
Liben, Chen Guangwen. Chen Haosu, Li Xue, and Gan 
Ying—members of the Standing Committee of the 
municipal party committee. 


Inner Mongolia Leader Views Organizational Work 
SK 1309055589 Hohhot Inner Mongolia Regional 
Service in Mandarin 1030 GMT 9Y Sep 8&9 


[Text] In his speech at the regional conference of Orga- 
nizational Department directors, Wang Qun., secretary 
of the regional party committee, stressed that a task of 
primary importance for party committees al various 
levels 1s to grasp party building. We must attach primary 
importance to party building. 


Wang Quan said: Strengthening party building is a task of 
the party as a whole. In line with the actual conditions of 
the localities, departments and units. leading bodies of 
regional party and government organs, and key leading 
bodies of leagues, cities, banners, and counties should 
conscientiously sum up the work done in the past and 
ponder over the future work. We should pay attention to 
the questions of fundamental importance. Our party is 
the vanguard of the working class, but not a party of the 
whole people. We must not be vague on this question. In 
regard to the questions concerning cadres, we must not 
regard ability as superior to political integrity, nor 
replace the principle of having both ability and political 
integrity by the standards for productive forces. In 
regard to political orientation, we should persist in the 
socialist road and oppose bourgeois liberalization. 


Wang Qun said: During the counterrevolutionary rebel- 
hon and turmoil in Beying, the situation in Inner Mon- 
golia was good. However, 1 did not mean that no 
disturbances took place in the region. The people who 
made the disturbances sought to overthrow the socialist 
system, topple the Communist Party, and advocate 
capitalism. Holding the banner of democracy, human 
rights, and freedom: grasping the national problems, and 
making use of the opportunity when some people had 
complaints about the nation, those who advocated bour- 
gceors liberalization incited factionalism and destroyed 
the reunification of the motherland and the unity 
between various nationalities. Although these people 
account for a tiny number, we must heighten our vigi- 
lance. Instead of leniency, we should resolutely eliminate 
these people. In regard to the rssue of corruption, who- 
ever 1s involved in it should strictly be handled. 


Wang Qun pointed out: Comrade Xiaoping said that the 
comrades of the party committee Standing Committees 
should concentrate on party building. The building of 
the party must be attended to. Otherwise, building the 
party cannot be achieved. A task of primary importance 
for party committees at various levels 1s to attend to 
party burlding. We must attach primary importance to 
party » alding. If not, [words indistinct]. The regional 
ty vmmittee should concentratively attend to the 
uild\ag of party organizations at or above the banner 
and county level. League, city, banner, and county party 
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committees should attend to the building of party orga- 
nizations at the grass-roots level. On the basis of sepa- 
rating party functions from government management. 
we should still persist in the collective leadership of party 
committees and the principle of demo: isc centralism. 
and stop the individuals from ceaselessly enhancing their 
[words indistinct]. The party should keep cadres within 
discipline in terms of their ideology. This 1s a great 
matter. 


Inner Mongolia Secretary at Teacher's Day Party 
SK 1309013289 Hohhot Inner Mongolia Regional 
Service in Mandarin 1030 GMT Y Sep 89 


{Excerpts} This morning, about 400 teachers and educa- 
tional workers in Hohhot City happily gathered at the 
assembly hall of the Inner Mongolia regional govern- 
ment to celebrate ceremoniously the fifth anniversary of 
Teachers’ Day. 


Present at the celebration ceremony were leaders of the 
regional party committee, the regional government, and 
the regional Commitice of the Chinese People’s Political 
Consultative Conference, including Wang Qun. Zhang 
Dinghua, Zhou Rongchang. Wen Jing, Hao Xiushan. 
and Yun Zhaoguang. [passage omitted] 


On behalf of the regional party commiutice and the 
regional government, Wen Jing. member of the Standing 
Committee of the regional party committee and vice 
chairman of the regional government, extended festive 
greetings and regards to the teachers and educational 
workers of all nationalities on all fronts of the region 
[passage omitted] 


Inner Mongolia Secretary Meets Shanghai Mayor 
SK1509091189 Hohhot Inner Mongolia Regional 
Service in Mandarin 1030 GMT 14 Sep 89 


[Text] On the morning of 13 September, Zhang Dinghua., 
deputy secretary of the autonomous regional party com- 
mittee; and Liu Zuohu: and Wen Jing. vice chairmen of 
the autonomous regional people's government. spon- 
sored a talk with Zhu Rongji—secretary of the Shanghai 
municipal party committee, mayor of the municipality. 
and head of the Shanghai municipal government delega- 
tion which was on a visit to the region. 


During the talk, both sides expressed that efforts should 
be made to enhance further their contacts and to expand 
the coordination to promote economic development in 
both the region and the municipality. 


During the talk, Liu Zuohui delivered a speech in which 
he first expressed a warm welcome to the Shanghai 
municipal government delegation. He continucd: 
Shanghai Municipality ts noted for its advanced technol- 
ogies and processing industry, and the region’s strength 
les in its natural resources. The development of a 
cooperative relationship between the region and the 
municipality 1s favorable for both sides. There was not 
much mutual understanding between them in the past 
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and their economic coordination was not extensive. He 
urged Mayor Zhu and comrades of the delegation to look 
around to improve their understanding of the region. 
which is full of promise. Zhu Rongyi also delivered a 
speech in which he stated that their visit in the region 1s 
aimed first at extending thanks and second at learning 
from the region—extending thanks to the region. the 
Hohhot City People’s Government. and the people of 
various nationalities for their support of Shanghai 
Municipality. Zhu Rongy: stated that the municipality 1s 
a processing industry city and that m depends on the 
support of various localities throughout the country in 
raw materials and energy resources. to which Inner 
Mongolia Autonomous Region has made great conniri- 
butions and for which the municipality would like to 
extend heartfelt thanks. 


After briefly describing the municipal economic situa- 
tion in his speech, Zhu Rongy: stated that support should 
be mutual and that in addition to making contributions 
to the central authorities, the municipality should make 
more contributions to various fraternal provinces and 
autonomous regions. From a long-term perspective, the 
municipality needs the support of the Inner Mongolia 
Autonomous Region. and it 1s hoped that both the region 
and municipality will enhance their cooperation to 
enable the economies in both the region and the munic- 
ipality to achieve faster development. During the talk. 
Zhu Rongji also presented two banners on behalf of the 
municipal People’s Government to the regional [words 
indistinct] department and the Hohhot Railway Bureau 
in honor of their support to the municipality. 


After the talk, responsible comrades of the regional level 
departments concerned and of Hohhot City held a 
consultation with the comrades of the municipal delega- 
tion on enhancing the economic and technical coordina- 
tion between the region and the municipality. 


The municipal government delegation headed by Zhu 
Rong. secretary of the Shanghai municipal party com- 
mittee and mayor of the municipality, arrived in Hohhot 
City on the afternoon of 12 September to pay a visit to 
the city. Visiting the place where the municipal govern- 
ment delegation stayed were Wang Qun, secretary of the 
autonomous regional party committee. Zhang Dinghua. 
deputy secretary of the autonomous regional party com- 
mittee; Wen Jing and Liu Yunshan. members of the 
autonomous regional party standing committee; and Liu 
Zuohui, vice chairman of the autonomous regional peo- 
ple’s government. 


The municipal government delegation successfully con- 
cluded its visit in Hohhot City, and left the city by bus 
for Baotou City on the afternoon of 13 September to 
continue their visit. 
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Inner Mongolia Reports Economic Achievements 


Progress After 40 Years 


SK1309054389 Hohhot Inner Mongolia Regional 
Service in Mandarin 1030 GMT 10 Sep 89 


[Summary] Over the past 40 years. since the founding of 
the PRC, Inner Mongolia Autonomous Region has 
scored marked achievements in its economic work. 
During the early period of the PRC's founding. the 
region's total product of society only reached 696 million 
yuan, and that of 1988 reached more than 41.3 billion 
yuan—a 24.6-fold increase over the early period. Its 
national income increased from 486 miliion yuan in the 
early period to 19.117 billion yuan in 1988, showing a 
20.5-fold increase. In 1988, the region’s national income 
showed an 1|.3-fold increase over 1978. and its per- 
resident consumption standard showed a 408 yuan 
increase over 1978. 


External Economic Ties Expand 
OW 1609101289 Beijing XINHUA in English 
0713 GMT 16 Sep 89 


[Text] Hohhot, September 16 (XINHUA}—The Inner 
Mongolia Autonomous Region in north China ts 
becoming less isolated and backward as it energetically 
expands external economic tes. 


During the past 10 years of reform, the region has 
established economic and technological links with 60 
countries and regions, selling more than 300 different 
commodities on the world market, according to Chang 
Wanfu, director of the regional Department of Foreign 
Economic Relations and Trade. 


Last year alone the region earned more than 240 million 
U.S. dollars from export, the director said. 


Two hundred projects have been built with the help of 
foreign funds, and economic and technological coopera- 
tion. Contracts signed between the region and other 
countries tota! more than 260 million U.S. dollars. 


The region's border trade, and economic and technolog- 
ical cooperation with the Soviet Union and the People’s 
Republic of Mongolia are especially active. Border trade 
with the two countries rose from one million U.S. dollars 
in 1983 to nearly 100 million US. dollars last year. 


The region's economic ties extend far into the intenors 
of the two countries and it has also established trade 
relations with some Eastern European countries. 


Since last September. the region has signed 27 contracts 
for economic and technological cooperation projects 
with the two countries with a total volume of 1 30 million 
Swiss francs. 


Bordering on cight domestic provinces, regions and 
cities, the Inner Mongolia Autonomous Region has 
developed economic relations with 28 provinces and 
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regions, and absorbed S800 million yuan in 4.200 eco- 
nomic and technological Cooperation proyects. according 
to the director. 


The region’s barter trade with other parts of the country 
has totalled one billion yuan. the director added 


Trade With MIPR, USSR Expands 


OW 1409081389 Beyine XINHUA in Enelish 
0609 GMT 14 Sep &Y 


[Text] Beying. September 14 (XINHUA}—The Inner 
Mongolia Autonomous Region has greatly expanded its 
border trade with the Soviet Union and the People’s 
Republic of Mongolia im recent years. according to 
today’s “PEOPLE'S DAILY™ 


Total border trade of the region was 140 million Swiss 
francs last year, 50 times that of 1983 when border trade 


was resumed in the region. In the first seven and a half 


months of this year. border trade was about 115 millon 
Swiss francs, a 74.73 percent increase over the same 
period last year. 


In addition to regional trade corporations. eight counts- 
level border trade companies have been set up to pro- 
mote trade with the two countries. The companies barter 
light industrial and agricultural products like household 
electrical appliances, garments and foodstuffs. which are 
in short supply in the Soviet Union and the People’s 
Republic of Mongolia. for steel. timber. cement and 
chemical fertilizers. The regional government has 
emphasized development of two trade centers, Man- 
zhoul: and Erenhot. Imports and exports through the two 
border cities increased from 1.6 million tons in 1983 to 
4 million tons last year. 


The Chinese Government has approved the establish- 
ment of two more trading centers, Ergun Right Banner 
and the Ergun river port. and the region plans to build 
even more barter trade centers along its 4.22 1-kilometer 
border with the Soviet Union and the People’s Republic 
of Mongolia. 


There has also been progress in economic and techno- 
logical cooperation with the two countries. Twenty-three 
technical and economic contracts worth 200 million 
Swiss francs have been signed between the region and the 
two countries. Under the contracts. Inner Mongolia has 
sent over 3,000 laborers and farmers to fell trees. grow 
vegetables and work in joint venture enterprises in the 
two countries. 


Shanxi Secretary In. ...¢s Agricultural Production 


HK1209140889 Taiyuan SHANA RIBAO in Chinese 
24 Aug 89 p! 


[Report: “Shanxi Secretary Inspects Rural Areas”] 


[Excerpts] From 21 to 23 August. Li Ligong. the secre- 
tary of the provincial party committee, made an inves- 
tigation and study in more than 20 villages in Datong. 


FBIS-CHI-89-180 
19 September 1989 


Tianzhen. Yanggao. Zuoyun. and Youyu Counties. 
There he summed up the experience of consolidating the 
foundation position of agriculture and speeding up the 
pace of enriching the people. He saw that. being led by 
local cadres. the masses made use of the ume before the 
autumn harvests to sink wells. dig irmgation ditches. 
transform saline-alkali soil, reclaim wasteland, or plant 
trees on hilly slopes. Production in these villages was 
going full steam ahead. Comrade Li Ligong fully 
affirmed this favorable situation and emphatically 
pointed out: The rural work must mainly serve the 
development of agriculture. which 1s the foundation of 
the natronal economy, all focalities should take steps in 
light of their actual conditions to make full use of their 
advantsees and blaze new trails in production. and 
should persevere in advancing along the correct course. 
After summing up the conditions in various localities, he 
mainly stressed four points. 


First, the area of farmland should be expanded so (hat a 
better foundation for agricultural production will be laid. 
Comrade Li Ligong said: Agriculture 1s the foundation 
for the national economy, and the construction of farm- 
land 1s the foundation for agriculture. So we must 
cherish farmland. reduce the nonfarming use of farm- 
land. and try by every possible means to expand farm- 
land. This is the precondition for guaranteeing the steady 
increase im agricultural production. In Yanbei Prefec- 
ture. can the 1.8 muilhon mu of saline-alkal soil be 
thoroughly transformed into good farmland’? Comrade 
Li Ligong listened to the prefectural party commitice’s 
report on this rssuc. and went to some advanced villages 
in Yanggao and Tianzhen to see how they transformed 
the saline-alkal: soul there. Since 1970, Nanxutun Village 
in Yanggao County has made continuous effort and 
successfully transformed more than |.600 mu of saline- 
alkali soul into good paddy fields. The average unit yield 
of wheat was raised to 275 kg per mu in 1988. In the 
whole village, the outputs of grain. oil-bearing crops, and 
sugar-bearing crops increased respectively 3 times. 19 
tumes, and 7.7 times as compared with those before the 
transformation of the saline-alkali soil: and the per- 
capita income in this village also increased 8.3 times. 
Comrade Li Ligong also inquired into the details about 
the financial sources. technical measures, labor mobili- 
zation measures, and income distribution related to the 
work of harnessing saline-alkali soil. He highly praised 
the creative work of the peasant masses in these areas 
and pointed out: We now have more methods of trans- 
forming Saline-alkali soil and have accumulated more 
expe rence in this regard. The peasants have also gained 
benefit. We should make a continuous effort and try to 
fulfill the task of transforming the saline-alkali soil in the 
next 5 to 6 years. Thus. Yanber Prefecture will increase 
grain output by more than $0 percent from the 2 million 
mu of sal-ne-alkal) land and advance agricultural pro- 
duction to a new stage. 


Second, importance should be attached to both general 
plans and concrete measures. Comrade Li Ligong said: It 
is necessary for all localities to formulate long-term 


FBIS-CHI-89-180 
19 September 1989 


plans. Now we should not only verbally talk about the 
plans or put up the targets on the walls, but we should 
also take concrete steps to realize these plans. In 
Suoyuan County, Dianwan Town simultaneously devel- 
oped coal mining ard agricultural production and 
achieved marked results in both fields in the past 5 years. 
After inspectinz the grand project in Dianwan Town. 
Comrade Li Ligong sand: You have taken a correct road 
and should continue to advance steadily. 


Third, it is necessary to train talents and improve the 
educational conditions of the peasants. (passage 
omitted] 


Fourth, we should continue to boost our morale and 
carry forward the spirit of hard work and plain living 
Comrade Li Ligong said that it is now necessary to give 
publicity to the spirit of the fourth plenum so that the 
people will work more vigorously. We should now make 
use of the present advantageous opportunity and the 
achievements in the past 40 years. especially the enor- 
mous changes in the last 10 years. to educate the peas- 
ants and young people. In particular. 1 1s necessary to 
educate properly college and secondary school students 
and inspire the masses to love the party. socialism, and 
the motherla id. At the same tme. it 1s necessary to 
explain the existing difficulties to the masses when 
giving publicity to the achievements. So long as the 
people make joint efforts, many difficulties can be over- 
come smoothly. [passage omitted] 


Northeast Region 


Heilongjiang Standing Committee Meeting Opens 
SK1909133489 Harbin Heilonjnane Provincial Service 
in Mandarin 1000 GMT 18 Sep 89 


[Text] The | 1th Standing Committee meeting of the 7th 
provincial People’s Congress was held in Harbin this 
morning. The members participating in the mecting 
heard the explanations of the Heilongjiang provincial 
draft regulation on protecting the legal nights and inter- 
ests of consumers. the report on revising the draft 
provisional regulation on the work for deputies to local 
People’s Congresses at various levels, the provincial 
People’s Congress Standing Committee's decision on 
Strengthening supervision over the improvement of 
administrative honesty. the provincial draft regulation 
on family planning. the provincial draft regulation on 
management of breeding stock and poultry. and the 
provincial draft regulation on protecting minors. 


The participants also heard a report on naming provin- 
cial special-grade model workers that will be submitted 
to the Standing Committee of the provincial People’s 
Congress, a report on the work regarding the improve- 
ment of administrative honesty. a report on the current 
agricultural production situation, the province's autumn 
harvest work, the preparatory work for production next 
year, and the provincial financial work report. A total of 
47 members attended the meeting. procuring a quorum. 
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He Shoulun. vice chairman of the Standing Committee 
of the provincial People’s Congress. presided over the 
meeting. Vice Chairmen Wang Jun. Zhang Ruovian. 
Wang Yusheng. Ji Hua. and Du Dianwu attended the 
mecting. Chen Yunlin. vice governor of the province: 
Tang Lanting. president of the provincial higher people's 
court, Jia Chengwen. chief procurator of the provincial 
people's procuratorate. and responsible persons of pro- 
vincial-level departments concerned attended the 
meeting as observers 


On the same afternoon. the participants held group 
mectings to cxamine and discuss the Heilongyang pro- 
vincial draft regulation on protecting the legal nghts and 
interests of consumers. 


Jilin’s He Zhukang Attends Economic Work Forum 
SA 1709232389 Chanechun Jilin Provincial Service 
in Mandarin 0930 GMT 8 Sep 89 


[Tex.j In line with the spirit of the conference »_« asored 
by the provincial party Standing Commitice on eco- 
nomic work. the provincial people's government held an 
economic work forum on 8 September. The forum ts 
chiefly aimed at analyzing the situation, unifying under- 
standing. studying measures. stabilizing the policics. and 
further arousing the populace to have the province's 
economy resolutely achieve progress. 


Attending the forum were He Zhukang., secretary of the 
provincial party committee, Wang Zhongyu. governor of 
the province: and Gao Wen. Hui Liangyu. and Wang 
Yunkun, vice governors of the province. 


Also attending the forum were leading personne! trom 
various cities, prefectures, autonomous prefectures, and 
the departments concerned under the provincial people's 
government: and plant directors, managers, and secretaries 
of party committees under a number of enterprises 


Among those who were invited to the forum were leading 
personnel from the provincial party commiutice. the 
provincial People’s Congress Standing Committee, the 
departments concerned under the provincial Chinese 
People’s Political Consultation Committee. the provin- 
cial Discipline Inspection Commission. and the provin- 
cial Trade Union Counc 


Wang Yunkun. vice governor of the province. presided 
over the forum, during which Governor Wang Zhongyu 
delivered a speech. 


During the forum, the participants analyzed the severe 
dechine im the province's industrial production, and 
emphatically put forth the order to do a good job now to 
enliven funds. expand product sales, readjust the 
product structure by relying on screntific and technolor- 
gcal progress. enhance management. enforce the special 
policy in key fields. and intensely carry out the campaign 
of increasing production and practicing economy. as well 
as increasing revenues and curtailing cxpenses. Also. 
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they further defined the principle of strictly imple- 
menting the guideline of conducting reform and opening 
to the outside world; continuously deepening the reform 
drive: enlivening the enterprises: and upholding the 
three constants and one enlivening in conducting reform 
among enterprises, which means that we should remain 
unchanged in enforcing the measures which have been 
proved effective in reform, in enforcing the management 
responsibility system, and in enforcing the plant-director 
responsibility system—and should regard as a key task 
the work of continuously enlivening large and medium- 
sized enterprises and bringing into full play the backbone 
role of large and medium-sized enterprises in developing 
the economy. 


In referring to bringing into full play the enthusiasm of 
managers, staff members, and workers during the forum, 
the participants pointed out that in conducting the 
economic work, we should continue to implement the 
policies formulated in line with the spirit of directives 
issued by the State Council with regard to conducting 
reform and opening to the outside world, which have 
been proved, in practice, to promote the development of 
productive forces. In the case of readjusting the 
authority and policies which have been delegated to 
enterprises, we should carry out readjustment in line 
with the law and administrative procedures. Without the 
approval of the provincial people’s government, no unit 
or department 1s allowed to withdraw or revise authority 
and policies arbitrarily. As for some provisions in the 
policies which do not fully conform with the relevant 
documents of higher authorities, the forum has provided 
specific opinions for straightening out the policies, which 
will be discussed and revised at the forum and will be 
formally distributed to various units. 


During the forum, the participants also put forward 
demands to enhance guidance over the enterprise work. 
do a good job rendering coordination service, and pre- 
pare well for next year’s production. 


During the forum, the representatives of Baicheng Prefec- 
ture, the Siping City Economic Commission, the Tonghua 
Steel and Iron Company, the Siping City (?steam turbine) 
plant, and the Jilin Paper Mill delivered reports on 
describing their experiences in enlivening their funds, 
carrying out the campaign of double-increase, and deep- 
ening the reform drive among enterprises. 


Jilin Standing Committee Meeting Opens 15 Sep 


SK1809043089 Changchun Jilin Provincial Service 
in Mandarin 0930 GMT 15 Sep 89 


[Text] The lith Standing Committee meeting of the 
seventh provincial People’s Congress opened at the 
provincial (Binhua) Guesthouse this morning. Chairman 
Huo Mingguang presided over today’s meeting. Partici- 
pating in the meeting were Cheng Shengsan, Cur Lin, 
Renginzhamusu, Zhu Jinghang, Xu Yuancun, Chen 
Zhenkang, and Ke Muyun, vice chairmen of the provin- 
cial People’s Congress Standing Committee, Zhang 
Jiande, secretary general of the committee: and some 
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members of the commuttee—44 persons in all. At the 
meeting, Vice Chairman Xu Yuancun relayed the guide- 
lines of the ninth Standing Committee meeting of the 
seventh National People’s Congress. 


The members participating in the mecting listened to the 
explanation made by (Li Fengming), vice chairman of 
the provincial Scientific and Technological Commission, 
on Jilin Province’s draft trial regulation on management 
of the technological market: the explanation made by 
(Gao Tiezhan), director of the provincial Administrative 
Bureau for town and township enterprises, on Jilin 
Province’s draft regulation on administration of town 
and township enterprises: and the explanation made by 
(Xu Jingxin). vice chairman of the Legislative Affairs 
Commission under the provincial People’s Congress, on 
drawing up once again the draft regulation of the Jilin 
Provincial People’s Congress Standing Committee 
regarding several issues on the formulation and imple- 
mentation of local rules and regulations. This afternoon, 
members began examining and discussing the aforemen- 
tioned draft regulations in groups. 


The items on the agenda for this meeting include: 1) 
Examining and discussing draft decisions of the Jilin 
Provincial People’s Congress Standing Committee on 
the number of deputies to second congresses of the 
Tonghua and Hunjiang City People’s Congress; 2) exam- 
ining and discussing the provincial government's report 
on the suggestion for the partial change of the Jilin 
Province’s 1989 budget: 3) listening to the provincial 
government's report on taking stock of the on-going 
projects using the investment in fixed assets and on 
reducing the scale of investment; 4) hearing the provin- 
cial government's report on the economic contract law 
and on the implementation of the Jilin Province’s regu- 
lations On management of economic contracts; 5) 
hearing the provincial government's report on the cur- 
rent provincial situation in agricultural production, 6) 
hearing the provincial government's report on the situ- 
ation in foreign affairs work: 7) hearing the provincial 
government's report on the 1989 enrollment work of 
ordinary institutions of higher learning: and 8) adopting 
some personnel appointments and removals. 


Attending the meeting as non-voting deputies were Gao 
Wen, vice governor of the province, Xie Anshan, presi- 
dent of the provincial Higher People’s Court; and Li 
Xiangwu, chief procurator of the provincial People’s 
Procuratorate. Also atiending the mecting as non-voting 
deputies were responsible persons of the People’s Con- 
gress Standing committees of various cities and autono- 
mous prefectures: responsible persons of the Baicheng 
Prefectural Agency of the provincia: People’s Congress; 
responsible persons of the various commissions, depart- 
ments, and offices of the provincial People’s Congress: 
and responsible persons of the pertinent departments 
directly under the provincial authorities. 
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Jilin Outlines Trade Policies Toward USSR 


SK 1809060589 Shenyang DONGBEI JINGJI BAO 
in Chinese No 386, 26 Aug 89 p 3 


{ Text] Jilin Province mapped out preferential policies on 
developing border trade with the Soviet Union. The 
main contents of the policies are as follows: 


|. Border trade companies to be established with 
approvals shall enjoy tax exemption for 3 years. Instead 
of handing over profits to the higher levels, these com- 
panies are allowed to use their profits as funds for 
development and for construction of infrastructural 
facilities. 


2. Border trade companies are permitted to import 
commodities according to market demands and price 
changes. On the premise of monopolization, the prov- 
ince shall carry out flexible encouragement policies 
among localities so that they can import commodities, 
including chemical fertilizer, to make up for trading 
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losses. The foreign exchange saved from imports through 
border trade can be used for sea transportation charges. 


3. The province should give to enterprises a portion of 
the foreign exchange which it has retained and a portion 
of the foreign exchange which it has saved through 
import of materials. This money should be used as sea 
transportation expenses by enterprises. 


4. Border trade enterprises are allowed to make overall 
arrangements for developing trade with the third coun- 
tries or for multi-border trade. 


5. Border areas are allowed to develop industries for 
processing and assembling with materials and specifica- 
tions provided by foreign firms. The processing, indus- 
trial, and farming areas are allowed to use materials 
imported from the Soviet side to make clothes, manu- 
facture wood furniture and paper, process leather prod- 
ucts, and plant vegetables and fruits. Meanwhile. border 
areas are allowed to import funds from the Soviet side to 
run plants cooperatively and develop production based 
on preferential treatment. 
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Taiwan Urged To Stop Anti-Communist Mailings 


OW'1709095489 Beijing XINHUA in English 
0852 GMT 17 Sep 89 


[Text] Beijing, September 17 (XINHUA)}—A leading 
official of the Ministry of Posts and Telecommunica- 
tions warned here today that any mail and material from 
Taiwan that contains anti-communist propaganda will 
not be delivered. 


The Taiwan authorities, he said, will be responsible for 
any consequence to normal exchange of mail between 
the two sides of the Taiwan Strait if they continue their 
“unwise practice”. 


He said mail articles from Taiwan were often found to 
contain anti-communist publications for “psychological 
warfare”, declaring support to the anti-government riots 
in Beijing in early June. Reactionary political slogans 
were printed on stamps, envelopes and postcards or put 
inside mail articles. 


They have also tried to get mainland telex numbers to 
transmit and spread rumors, he said. 


The official said the Posts and Telecommunications 
Department on the Chinese mainland unilaterally 
opened partial mail services with Taiwan in 1979 to 
facilitate the two sides of the Taiwan Strait. 


But, he said the Taiwan authorities stuck to their policy 
of “no contact, no compromise and no negotiations” and 
banned mail exchange. Due to public pressure, they just 
allowed the Red Cross Society to help exchange mail. 


However, the Taiwan authorities suddenly opened indi- 
rect telephone services and exchange of mail with the 
mainland in June this year without making any contact 
with the latter beforehand. Starting from June, 15, mail 
directly from Taiwan has continuously arrived, he said. 


By considering the interests of the people at the two sides 
of the strait, he said the letters directly posted from 
Taiwan have been delivered, and cables and telephone 
calls sent by indirect channels have been handled. 


But, he said the Taiwan authorities have taken advan- 
tage of normal exchange of mail to conduct hostile 
propaganda against the mainland. 


This has obstructed the good atmosphere in exchange of 
mail and cable, and strained the relations between the 
two sides of the Taiwan Strait, he said adding that this 
situation has already aroused uneasiness among family 
members and relatives of Taiwan compatriots, and they 
have denounced such activities. 


He urged that the Taiwan authorities immediately stop 
using normal exchange of mail to conduct anti-communist 
activities. Otherwise, mainland posts and telecommuca- 
tions departments will not deliver those mail articles that 
contain anti-communist materials, he said. 
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The leading official reaffirmed, “We hope the two sides 
make contact as early as possible to discuss matters 
relating to a direct exchange of mail between the two 
sides of the strait.” 


Al present, there are many difficulties in the business 
resulting from Taiwan’s policy of “no contact, no com- 
promise and no negotiations”, he said. 


Taiwan Affairs Policy Under Review 


HK1709084089 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 37, 11 Sep 89, p 3 


[Article by LLAOWANG reporter: “Authoritative People 
in Beying Talk About Taiwan Affairs”] 


[Text] Recently, due to the influence of the Beijing incident, 
relations between the two sides of the strait have become 
more noticeable. Are there any changes in relations between 
the two sides of the strait? Are there any changes in the 
CPC's policy toward Taiwan? LIAQWANG particularly 
sorted out the recent remarks of some authoritative figures 
in Beying on Taiwan affairs and compiled this article to 
meet the needs of some readers. 


The Principle for “Peaceful Reunification” Remains 
Unchanged 


The authoritative people held that the Letter to Taiwan 
Compatriots issued 10 years ago solemnly announced 
the general policy of the CPC and the Chinese Govern- 
ment for the motherland’s peaceful reunification. This 
document, together with the nine-point proposal and the 
“one country, two systems” formula put forward by the 
Chinese leaders afterward, won understanding and sup- 
port from compatriots on both sides of the strait and 
from all people who love the Chinese nation. 


“Peaceful reunification” and “one country, two sys- 
tems” represent the basic policies of the CPC and the 
Chinese Government for settling the Taiwan issue. This 
basic national policy was formulated in line with the 
fundamental interests of the entire Chinese people, 
including the people in Taiwan, and it will not be 
affected by any single event and will remain unchanged 
in the future. 


The authoritative people reiterated that henceforth the 
Chinese Government will continue to uphold the four 
cardinal principles and will further advance reform and 
opening up. All policies and regulations that are favor- 
able to the realization of the country’s peaceful unifica- 
tion on the basis of “one country, two systems” will 
continue to remain unchanged and will be further 
improved and replenished with new contents. 


Continue To Promote the “Three Connections” Between 
the Two Sides 

The authoritative people indicated that the Chinese 
Government will continue to guarantee the safety of 
person and property, legitimate interests, and rights of 
all Taiwan compatriots who come to the mainland to 
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visit relatives, go sightseeing, make investments. do 
business, and carry out other lawful activities in light of 
the above-mentioned general policies and the relevant 
laws and regulations. The Chinese Government will 
continue to promote the “three connections” and 
exchanges in other fields between the two sides of the 
Strait, thus advancing the process of the country’s 
peaceful reunification. 


The authoritative people said: We still warmly welcome 
Taiwan entrepreneurs, no matter whether their businesses 
are big or small, as long as they are interested in making 
investments and running factories and other enterprises on 
the mainland. The existing coastal special economic zones 
will continue to offer conveniences for Taiwan compa- 
triots to run enterprises solely owned by themselves, or to 
run joint ventures with their mainland partners. The 
government will, as before, constantly support and protect 
the economic and trade interests of Taiwan compatriots on 
the mainland according to the laws and regulations. We 
will continue to seriously implement the State Council's 
regulations on encouraging investment by Taiwan compa- 
triots, will make every effort to consolidate all the estab- 
lished enterprises involving Taiwan capital, and will 
strengthen economic and trade relations and cooperation 
between the two sides of the strait. At the same time, we 
will further improve the investment environment and 
create better conditions for economic exchanges by 
improving the legal system. 


At the same time, we shall follow the constant policy of 
the Chinese Government and further improve our work 
in receiving the Taiwan compatriots who come to the 
mainland to visit their relatives and to go sightseeing. 


Opposing “Elastic Diplomacy” 


The authoritative people pointed out that recently some 
people in Taiwan talked a lot about the so-called “elastic 
diplomacy” and “dual recognition.” More seriously, on 
19 July, the Taiwan authorities even established so- 
called “diplomatic relations” with Grenada and created 
a serious incident of so-called “dual recognition.” 


The so-called “elastic diplomacy” and “dual recogni- 
tion” were in fact some tricky means used by the Taiwan 
authorities to extricate themselves from their extremely 
isolated position in the international community; and 
the purpose was to create “two Chinas” or “one China, 
one Taiwan.” Although the Taiwan authorities still 
repeatedly claim to maintain the principle of “one 
China” in word, they have in fact decided to protect 
their selfish interests by impairing the national interests 
and sabotaging China’s unification. In this regard. they 
capitalized on their economic strength and tried to use 
economic benefit as a bait for their sinister purposes. 
This practice of the Taiwan authorities has been strongly 
opposed by all Chinese people at home and abroad who 
hope for the motherland’s peaceful reunification and 
who champion this great cause. 


The Chinese Government's position on the Taiwan issue 
is consistently clear. That is, there is only one China, and 
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the PRC Government ts the sole legal government rep- 
resenting China, while Taiwan is an inseparable part of 
China’s territory. An important principle for China to 
establish diplomatic relations with other countries ts that 
the other side must explicitly accept China’s position on 
the Taiwan issue. Therefore. if a country which has 
established diplomatic relations with China violates this 
principle, then it sabotages the foundation for the diplo- 
matic relations between the two countries and seriously 
infringes upon China’s sovereignty. because such a vio- 
lation leads to a serious situation of “two Chinas” or 
“one China, one Taiwan.” This 1s resolutely opposed by 
the Chinese people. We are glad to see that most coun- 
tries in the world which have established diplomatic 
relations with China do understand. respect, and support 
China’s solemn position on the Taiwan issue. We express 
appreciation for this. 


People on Both Sides Join Hands in Promoting 
Peaceful Reunificatio.. 


The authoritative people said that recently some Taiwan 
compatriots sent letters to them expressing under- 
standing and support for the Chinese Government's 
resolute action to quell the counterrevolutionary rebel- 
lion. Many Taiwan entrepreneurs continue to maintain 
confidence in the mainland’s stability and prosperity, 
and continue their investment on the mainland without 
being perplexed by some temporary phenomena. We 
appreciate their insightful practice. 


However, it 1s regrettable that the Taiwan authorities 
have repeatedly expressed “support” for the small clutch 
of people who stirred up the revolt in Being. and that 
they even used some sinister means to inflame and 
agitate the people and add fuel to the flames. They sent 
reactionary propaganda materials to the mainland 
through air and sea drifters and through postal channels, 
or have them brought into the mainland by travellers in 
order to spread rumor and sow discord among the 
people. They did their utmost to vilify and attack the 
Chinese Government, and some people even openly 
called for “overthrowing” the PRC Government. 


The Taiwan authorities should immediately stop uttering 
remarks and taking actions that are unfavorable to China's 
peaceful reunification and that will intensify tension 
between the two sides of the strait. We hope that the 
Taiwan authorities will really give consideration to our 
nation’s long-term interests, will comply with the wishes of 
the people on both sides of the strait, and will do some- 
thing beneficial for the country’s peaceful reunification. 


We sincerely hope to make joint efforts with various 
political parties and factions, various mass social orga- 
nizations, and people in all walks of life in Taiwan to 
Strengthen cooperation between the two sides of the 
strait and advance the process of our nation’s reunifica- 
tion. At the same time. we also hope that the Taiwan 
authorities will adopt a sensible stance on the issue of 
relations between the two sides of the strait: will allow 
people on both sides to carry out two-way, direct, and 
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reciprocal exchanges; and will pave the way for the 
extension of the cultural, sports, academic, and techno- 
logical exchanges between the two sides. 


XINHUA Roundup Reviews Improved Relations 


OW'1909044789 Beijing XINHUA in English 
0158 GMT 19 Sep 8&9 


[“Roundup: Relations between Both Sides of Taiwan 
Strait Develop from Confrontation to Detente’’— 
XINHUA headline] 


[Text] Being, September 19 (XINHUA)}—Relations 
between both sides of the Taiwan Strait, the Chinese 
Mainland and Taiwan Province, have undergone con- 
spicuous changes over the past 40 years and particularly 
over the past decade. 


After the Kuomintang (KMT) was defeated and 
retreated to Taiwan and the Communist Party of China 
(CPC) led the establishment of the People’s Republic on 
the mainland in 1949, relations between the two sides 
were extremely tense. For years, they bombarded each 
other and each side forbade its people to visit their 
relatives on the other side. People on both sides suffered 
the bitterness of family separation. 


The CPC has always paid attention to the reunification 
of the motherland and has kept readjusting its policies 
toward Taiwan. On January |, 1979, the Standing Com- 
taittee of the National People’s Congress (NPC) issued 
“The Message to Compatriots in Taiwan,” proclaiming 
the policy of peaceful reunification of the motherland 
and calling for an end to the military confrontation 
between the two sides. 


Immediately after the message was issued, the Ministry 
of National Defence announced the cessation of bom- 
bardment of territories of Taiwan Province and the 
drifting and flying of propaganda materials to Taiwan. 


Ye Jianying, chairman of the NPC Standing Committee, 
in 1981 made a nine-item proposal, including that talks 
be held between the two sides on a reciprocal basis and 
that the two sides make arrangements to facilitate the 
exchange of mail, trade, air, and shipping services, and 
visits by relatives and tourists as well as academic. 
cultural, and sports exchanges. 


In 1982, Chairman Deng Xiaoping put forward the 
concept of “one country, two systems,” which means 
that after China’s reunification, Taiwan can still practise 
capitalism while the mainland keeps to socialism. 


Later in 1987, the mainland announced a |-million-man 
reduction of its Army and abolition of the Fuzhou 
Military Area Command to show its sincerity for 
peaceful reunification of the motherland. 


In order to develop trade between the two sides, the 
government on the mainland announced 22 favorable 
measures to encourage Taiwan businessmen to invest in 
the mainland. Two economic zones were established in 
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Fujian Province specially for Taiwan investors. Other 
coastal provinces including Zhejiang and Guangdong have 
also announced favorable measures for Taiwan investors. 


In 1987, the Taiwan authorities allowed their people to 
visit relatives on the mainland. Since then, more than 
800,000 Taiwan compatriots have visited the mainland. 


Last year. the Taiwan authorities decided to admit 
mainlanders to attend the funerals of their parents. 
children, and spouses in Taiwan, thus. in a limited way. 
opening the door for mutual exchange between the two 
sides. More than 2,100 mainlanders have since been 
allowed to go to Taiwan. 


There has also been a good start in academic, cultural. 
sports, and journalistic exchanges between the two sides. 


In addition, entrepot trade between the two sides has 
also been growing rapidly since 1985 when the Taiwan 
authorities allowed Taiwan producis to be shipped to the 
mainland and later allowed the products of the mainland 
to be shipped to Taiwan. 


Statistics show that the volume of entrepot trade 
between the two sides has increased by 30 times over the 
past 10 years. By the end of last year. the total volume of 
trade had reached 8 billion U.S. dollars. This year. the 
volume 1s expected to amount to 3 billion U.S. dollars. 


In May this year, a Taiwan delegation headed by bank 
Governor Kuo Wan-jung came for the first time to 
Beijing to participate in the 22nd meeting of the Counct! 
of the Asian Development Bank. Some athietes from 
Taiwan have also come to take part in competitions on 
the mainland. 


All of these contacts have been widely welcomed by all 
the Chinese people both in Taiwan and on the mainland 
and by all the countries and the people in the world who 
sincerely wish that China will be reunified peacefully. 


On the other hand. however, the Taiwan authorities are 
still laying obstacles in the way of the peaceful reunifi- 
cation of the motherland. 


Early this year, the authorities issued a law on ihe 
relations between both sides of the Taiwan Strait. con- 
tinuing to state that they would not change the “three 
nos” policy, namely no exchange of mail, trade, and air 
and shipping services with the mainland. The Taiwan 
authorities also made every effort to support the riot in 
Being in early June, causing relations between the two 
sides to be tense once again. 


Internationally, the Taiwan authorities established so- 
called “diplomatic relations” with Grenada despite the 
fact that Grenada already had diplomatic relations with 
the People’s Republic of China. This action by the Taiwan 
authorities was actually creating “two Chinas” or “one 
China, one Taiwan.” It has certainly been condemned by 
all the people who love the Chinese nation. 


Nevertheless, observers noted that it has become an 
irreversible trend for relations between the two sides of 
the Taiwan Strait to change from confrontation to 
detente. The Taiwan authorities should sooner or later 
follow the trend and do some practical things to realize 
the reunification of China. 
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Controls on Nonmilitary Offshore Areas To End 


OW 1709051789 Taipei International Service 
in English 0200 GMT 16 Sep 89 


[Text] Minister of National Defense Cheng Wei-yuan 
said on Thursday that his ministry will lift controls on 
nonmilitary areas on offshore islands. Minister Cheng 
stated that the MND [Ministry of National Defense] will 
reduce the size of military-controlled areas on various 
offshore islands and leave more lands for private use. 
Minister Cheng added, however. that the MND 1s con- 
sidering stationing troops on some of the smaller islands 
in order to check the gun-smuggling from the Chinese 
Mainland that uses the islands as transfer points. 


Men’s Basketball Team Arrives in Beijing 


OW 1709031889 Taipei Domestic Service in Mandarin 
2300 GMT 13 Sep 89 


[From the “National Hookup” program} 


[Text] In high spirits, a Chinese men’s basketball team 
arrived in Peking yesterday [13 September] to attend the 
upcoming 15th Asian Men’s Basketball Championships. 
An incident took place at the airport, where the customs 
office detained the working equipment brought along by 
reporters of the mass media from our country for covering 
the event. Following is a report filed by Chinese Broad- 
casting Corporation [CBC] reporter Chieh Chao-yun: 


[Begin Chieh recording] The Chinese men’s basketball 
team arrived at Peking’s capital airport at 2030 Taipei 
time [1230 GMT] on 13 September to attend the 
upcoming 15th Asian Cup Men's Basketball Champion- 
ships. Both the team leader and the coach said upon arrival 
at the airport that they were delighted to come to compete 
here, that they had long prepared for the championships, 
and that the high-spirited team hoped to win. 


After arriving in Peking, members of the team immedi- 
ately checked in at the Friendship Guesthouse in the city 
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proper, the central lodging arranged by the champion- 
ships’ sponsor for the participants. 


According to the sponsor, it has been confirmed so far 
that Syria, Kuwait, and Bali will not participate, thus 
leaving 15 teams in the championships. These teams will 
attend the opening ceremony held in Peking on 15 
September. 


Many mass media in our country have sent reporters to 
cover this event. However, because of the effects of the 4 
June Tienanmen incident, the airport customs office 
detained the working equipment brought by reporters of 
the three major television networks and some newspa- 
pers. It was only after large cash deposits were paid that 
the equipment was allowed to pass through customs. 
This incident indicates that the mainland has adopted a 
more conservative and prudent attitude toward 
reporters from Taiwan, who have already experienced 
hardships during the current trip. 


This has been a report by CBC reporter Chieh Chao-yun 
in Peking. [End recording} 


Dominican Prime Minister Charles Arrives 


OW 1609080089 Taipei CNA in English 
1546 GMT 16 Sep 89 


[Text] Taipei, Sept. 15 (CNA)}—Prime Minister Mary 
Eugenia Charles of the Commonwealth of Dominica 
flew into Taipei Friday night for a six-day visit to the 
Republic of China [ROC]. 


On hand at the airport to greet her were Premier Li Huan 
and Foreign Minister Lien Chan. 


Prime Minister Charles was accompanied by an entou- 
rage including Alick Lazare, special adviser to the prime 
minister, and Edward Lambert. chairman of the Assoct- 
ation of Commerce and Industry. 


This is her third visit to the Republic of China. Her first 
and second visits to the ROC were in May 1983 and 
October 1985. 
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Hong Kong 
British Foreign Office Minister Arrives 17 Sep 


Comments on Task 


OW 1809013689 Betyjing XINHUA in English 
O110 GMT 18 Sep 89 


{ Text] Hong Kong, September 18 (XINHU A} —Francis 
Maude, British minister of state for foreign and com- 
monwealth affairs, arrived on Sunday for a three-day 
official visit to Hong Kong. 


Maude first visited Hong Kong nearly a year ago, and he 
was entrusted with ministerial responsibility for Hong 
Kong in late July this year. 


Speaking to reporters at the airport yesterday, Maude 
said, “My task here 1s to hear what Hong Kong uas to 
say, to see what 1s happening and I hope to understand 
the issues and problems better,” he said. 


He was greeted at the airport by the Hong Kong gov- 
ernor, Sir David Wilson, the chief secretary. Sir David 
Ford; and the senior British trade commissioner, Peter 
Heap. 


Pledges UK Will Not Desert Territory 


HK1909021389 Hong Kong SOUTH CHINA 
VORNING POST in English 19 Sep 89 p 1 


[By S. Y. Wai] 


{Text} Visiting British Foreign Office Minister Francis 
Maude yesterday pledged that Britain would not desert 
Hong Kong and that he would try his best to ensure 
Beijing fulfills its obligations in the Sino-British Joint 
Declaration. 


The minister with special responsibility for the territory 
told politicians and community leaders that he was 
concerned about Hong Kong people’s reaction if White- 
hall or the Hong Kong Government made any decision 
which was not to Beiing’s liking. 


He was also eager to know how the people would react if 
the Basic Law was finalised by Being without making 
amendments which Hong Kong considered esseni.c! 


Mr Maude made it clear that speeding up the pace of 
political reform in Hong Kong was inevitable. 


And he shared the view that Hong Kong should enjoy 
independence in signing and applying the two interna- 
tional covenants on human rights here. 


But he had little to say on the nationality tssue and 
merely said there would be difficulties in granting all 
Hong Kong British citizens full passports and London 
was still considering the complicated issue of the number 
of residents to benefit from the program. 
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Mr Maude, visiting Hong Kong for the first time since he 
succeeded Lord Glenarthur in July, is on a three-day 
mission to solicit views on problems facing Hong Kong. 


Yesterday he met Chief Secretary Sir David Ford, Finan- 
cial Secretary Sir Piers Jacobs. officials of the local 
United Nations High Commissioner for Refugees and 
leaders from 14 pressure groups. 


He also visited the Hei Ling Chau Vietnamese boat 
people detention centre and the Bowring refugee camp. 


Last night he met 35 Executive and Legislative Council- 
lors who expressed their views on local political reform, 
the Vietnamese boat people and refugee problems, the 
Basic Law and the nationality issue. 


Senior Exco [Executive Council] Member Dame Lydia 
Dunn said after the session that the conversation was 
useful and Mr Maude showed a keen interest in what 
Hong Kong considered problems. 


“He gave us the impression that he did listen to us and he 
asked some searching questions. Its certainly not a 
one-sided conversation.” she said. 


She said Mr Maude was interested in the councillors’ 
package of proposed political reforms, and councillors 
stressed the importance of introducing constitutional 
reforms gradually. 


Dame Lydia said members hoped Mr Maude would have 
more visits to Hong Kong. 


Legislator Jimmy McGregor. who presented the mem- 
bers’ political model to the minister, said Mr Maude 
seemed to have recognised that something needed to be 
done in Hong Kong now. 


Mr Maude told the councillors he had nothing to offer 
during the visit other than to relay the message and views 
to the British Government for careful consideration. 


“We spoke clearly of our points and he accepted them 
all. | see him as a man who can certainly propose changes 
and propose very strongly if there 1s need for them.” Mr 
McGregor said. 


Legislator Andrew Wong Wang-fat said he had raised 
with Mr Maude several questions concerning the draft 
Basic Law and the sensitive issue of whether China 
should station the People’s Liberation Army here after 
1997. 


All pressure groups representative appreciated the fact that 
Mr Maude had little involvement in the making of the 
Joint Declaration which enabled him to see Hong Kong 
matters “intelligently and from a new perspective”. 


Mr Yeung Sum of Meeting Point said Mr Maude felt that 
Hong Kong should have the independence to ;oin and 
apply the two international covenants on human rights. 


He told Mr Maude that Hong Kong should have a Bill of 
Rights in place before 1997. 
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Today Mr Maude will take part in Exco’s weekly meeting 
before seeing leaders of all civil servant unions. He will 
have lunch with community leaders. followed by a press 
conference in the afternoon. 


Editorial Urges Answers on Boat People 
HK1909022789 Hong Kong HONGKONG STANDARD 
in English 19 Sep 89 p 10 


[Editorial: “We Deserve Some Answers. Mr Maude™} 


[Text] Francis Maude, the British Minister with special 
responsibility for Hong Kong, started his first full day in 
the territory with visits to Hei Ling Chau and Bowring 
detention centres. 


His fact-finding trip came only a day after more trouble 
flared at Sek Kong detention centre, the scene of vio- 
lence over the past few weeks. 


Mr Maude said after his visit that voluntary repatriation 
would not help solve Hong Kong's boat people crisis, 
adding that Britain would continue to negotiate with 
Hanoi to alleviate the problem. 


At the moment, Hong Kong operates a voluntary repa- 
triation scheme, but so far only a couple of hundred 
Vietnamese have taken advantage of it. Indeed. one such 
returnee was found to have made his way back to Hong 
Kong again—this time with his family. 


Increasingly here, as the refugee crisis has developed. 
more calls have been made for forced repatriation by a 
community frustrated by lack of progress on the issue. 


A Hong Kong delegation flew to Geneva earlier this year 
in a bid to persuade the international conference on 
Indochinese refugees to ensorse the principle of manda- 
tory repatriation. It was generally agreed at the conter- 
ence that active measures were needed to remedy the 
situation. But the United States and France came out 
strongly against mandatory repatriation. “The U.S. will 
remain unalterably opposed to the forced repatriation of 
Vietnamese asylum seekers,” U.S. Deputy Secretary of 
State Mr Lawrence Eagleburger told the conference. 


The British and Hong Kong governments have now 
mobilised their diplomatic forces in a bid to persuade 
Washington to soften its stance. The UK wheeled out its 
heavy artillery in the shape of Foreign Secretary John 
Major who made strenuous efforts in Washington last 
week to induce the United States to change its negative 
position on the mandatory repatriation issue. 


There has been no public indication of how successful he 
was in his attempts to influence his American counter- 
part, Mr James Baker. It may be significant, though, that 
British officials later insisted that Mr Major had man- 
aged, during his Washington trip, to “throw fresh light 
on a number of points which are still unsettled.” They 
declined to say, however, whether these included the 
mandatory repatriation issue. 
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Another American official, Mr Arthur C. Helton of the 
New York-based Lawyers’ Committee for Human 
Rights, has attacked our year-old screening policy as “a 
twisted procedure unrealted to the needs of individuals 
for refugee protection.” And our policy of holding Viet- 
namese boat people in detention centres has been con- 
demned by the International Society for Human Rights 
(ISHR) as “little more than keeping people in cages.” 


The majority of our own politicians, however, have long 
felt that. in the words of Mrs Miriam Lau, “it 1s unrea- 
sonable to place the welfare of the Vietnamese boat 
people above that of Hong Kong people.” Legislators 
warned the Government last month there could be a 
breakdown of law and order if it failed to implement the 
mandatory repatriation of boat people within the next 
two months. 


Legco [Legislative Council] clearly told the Government 
in early May that they were at the end of their tether on 
the Vietnamese boat people issues when the administra- 
tion almost tailed to push through a proposal to allocate 
$232.3 million to cope with the continuing influx. The 
plan to provide accommodation for 11.800 more boat 
people only had the support of 27 legislators, many of 
whom were civil servants, at a Finance Committee 
meeting. Eleven voted against the plan and three 
abstained. Members’ anger and frustrations over the 
boat people issue were poured out in a heated debate two 
weeks later, at which 24 spoke in support of the motion 
calling on Britain to fulfil its responsibilities to Hong 
Kong by actively pursuing a solution to the problem 
through repatriation. 


Hong Kong's patience 1s running out. And although Mr 
Maude yesterday made it clear that Britain was not 
about to rush into another system of repatriation (one 
surmises he was referring to forced) and run the risk of it 
not succeeding. the people of Hong Kong have a right to 
expect some indication of when they might reasonably 
expect some progress on the matter. 


Editorial Views Priorities for Boosting Confidence 


HKISO9023789 Hong Kong SOUTH CHINA 
VORNING POST in English 18 Sep 89 p 26 


[Editorial: “Seven Ways Hong Kong Can Help Itself} 


[Text] The visiting Minister of State with Responsibility 
for Hong Kong. Mr Francis Maude, will find out during 
his current stay that, more than three months after the 
Being massacre, the people of the territory have largely 
recovered from their sense of despair and are looking for 
positive steps to restore confidence in the future. Since 
June Hong Kong has demonstrated that it cares deeply 
for issues which transcend its usual preoccupations with 
money and status, and is prepared to channel that 
concern into creating a better Hong Kong. 


The territory is important not only to those who work and 
live in at but to China, Britain and the international 
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community, all relying on it for trade, services and com- 
munications. However, promises of continuing help and 
investment from overseas, welcome as they are, miss the 
central point—Hong Kong must help itself to succeed. 


Britain’s role in the transitional period up to July |. 
1997, is to fulfil its obligations to Hong Kong. Hong 
Kong also has a future distinct from that of China, as 
spelled out in the Joint Declaration. The “one country, 
two systems” concept gives Hong Kong the means to 
develop its unique character. If 1t does not achieve this in 
the next eight years, there will be no need for such an 
arrangement. 


Much needs to be done, and quickly. The task will 
demand a broad spectrum of both public and private 
sector support. The Hong Kong Government, which has 
accrued budget surpluses in excess of $28 billion in the 
past two fiscal years alone. has a key role to play in 
restoring confidence, with priority being given to the 
following areas: 


EMIGRATION: Hong Kong was being badly affected by 
an exodus of its talent long before the recent troubles in 
China. Many of those the Government and the private 
sector are trying to lure back from overseas are not likely 
to return. The main job now ts to convince those who are 
still undecided to Stay. 


The territory has to brace itself for a departure of many 
more between now and 1997. Rather than resign itself to 
mass emigration, Hong Kong ought to use its consider- 
able advantage as a cosmopolitan city to attract suitable 
replacements. It will need to be more aggressive if the 
outflow is to be matched by the inflow. In recent years 
the territory has been prey to countries and companies 
which have no hesitation about tapping its reservoir of 
talent and wealth. Diplomatic niceties will have to be put 
aside, otherwise it will be one-way traffic. 


Pressure for localisation, and the uncertainties assoct- 
ated with the transfer of sovereignty. have led to Hong 
Kong consistently under-selling itself as a place to come 
and work, even though some of its advantages are 
extremely attractive—such as the low rate of personal 
income tax. If talented locals go on leaving in large 
numbers, they will have to be replaced by imported 
workers who will welcome the chance to make good 
money. That will require the creation of an international 
recruitment program, backed by the Government. 
instead of leaving the burden on the shoulders of indi- 
vidual companies. A streamlined, liberalised immigra- 
tion policy would have to be put in place to identify 
prospective employees for both the public and private 
sector, with direct assistance on costs, if needed. An 
employment unit should be established in each Hong 
Kong Government overseas office, not only to help 
private firms in recruitment, but also to provide infor- 
mation to foreign professionals interested in work 
opportunities in the territory. That kind of action offers 
short-term relief, but the longer-term needs also must be 
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addressed through the Government's promise to estab- 
lish more international schools, both for expatriates and 
for locals, and greatly expanded opp rtunities in higher 
education, so that bright students are not obliged to seek 
qualifications overseas. There should be no education 
deterrent for either local or expatriate families. 


The merits of a more international Hong Kong are 
obvious. The security of possessing foreign passports 
may induce more expatriates to remain after 1997. Their 
presence. and their freedom to leave. would help deter 
any temptation towards future interference in Hong 
Kong. Society too would gain. not least through the 
maintenance Or even an improvement in the level of 
English language proficiency. so important to interna- 
tional business. 


EDUCATION: The Government ts aware that Hong 
Kong's future cannot be secured without a great leap 
forward in education. This belief is reflected in the 
urgency with which the administration approved tunds 
for the building of the third university. The scarcity of 
tertiary education Openings currently enables less than 
Six per cent of Hong Kong students the opportunity to 
study at a local university or polytechnic. 


The Government, which allocated $11 billion for educa- 
tion in this year’s budget. will have to invest even more 
to tailor a system to fit the need. As Hong Kong evolves 
into a service and managerial centre. the territory will 
require a more highly-trained and motivated workforce. 


The thrust of higher education should be changed to stop 
the scandalous neglect of research. The only way for the 
new University of Science and Technology to live up to 
the expectation of being the nerve-centre of an advanced 
Hong Kong is for the Government to invest more in 
research, which will in itself attract to the territory the 
best academic minds and entice many of the local 
students, who now go overseas for graduate and post- 
graduate studies. to say. This 1s a trend which should be 
reversed, or at least balanced. by making Hong Kong's 
tertiary education system attractive to overseas students 
But even that is not enough. A fourth university and 
more polytechnics should be built to enable 15 per cent 
or more of the territory's young people to acquire degrees 
by the turn of the year 2000. a level already achieved in 
the United Kingdom. 


TOURISM: The geographical link between Hong Kong 
and China has in recent years reduced the necessity for 
the territory to stress its own special attributes, a 
problem now exacerbated by the sharp decline in tourist 
visits to the mainland. In an attempt to redress the 
emphasis. the Hong Kong Tourist Association (HATA) 
has launched an overseas publicity drive to clear certain 
misconceptions about the territory created by the 
upheaval in China. 


Not only should Hong Kong be publicised worldwide as 
a holiday destination in its own right. but the campaigns 
10 promote the territory as a centre for business conven- 
tions and exhibitions must be extended. 
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The territory, now with a new Convention Centre and 
some of the best hotels in the world, 1s perfectly placed to 
take advantage of the growing demand for international 
business conferences. This would have not only assist the 
tourist industry, but also the hotel industry and related 
sectors. The promotion of Hong Kong as a single tourist 
destination 1s vital. The territory should take a leaf out of 
the Association of Southeast Asian Nations program and 
declare 1991 as “Visit Hong Kong Year”, backed by 
extensive international promotions. 


To bring the tourists back, Hong Kong also must adopt 
incentives to encourage current travellers, many of them 
Staying for a short time, to prolong their visit or to return. 
To this end the Government should consider abolishing as 
soon as possible the controversial $100 airport departure 
tax, which has been criticised widely as a discouragement to 
tourists; the administration already derives enough income 
from taxes on the $34 billion spent by tourists in Hong Kong 
each year. Every opportunity should be taken to “sell Hong 
Kong™ to stopover and transit travellers, such as offering 
free tours of the territory. The HKTA, with a budget of $176 
million, can be better funded, with a review needed of the 
Government decision two years ago to limit the Associa- 
tion's share in proceeds from the hotel occupancy tax. This 
tax should be reduced while increasing funding for tourist 
promotion. 


TRADE: Hong Kong has to persuade more foreign 
business to set up in the territory. The value that the 
Government places on this policy was reflected in its 
decision in July to grant the $4.5 billion cable franchise 
to a consortium which included both large local and 
overseas interests. Hong Kong already has the right 
business climate for foreign investment. Its advantage as 
a cosmopolitan city has to be promoted more heavily 
overseas, by the establishment of more representative 
offices and contacts, as well as the organisation of trips to 
the territory for foreign business and trade delegations. 


Funding for the Trade Development Council (TDC)}— 
with 20 overseas offices and nine consultants on retain- 
ers—should be increased to allow more promotions for 
Hong Kong and for more exhibitions, to reinforce the 
message that the territory remains a robust business 
centre. More branches should be opened; for example. 
despite having one of the largest concentration of Over- 
seas Chinese, the city of Vancouver does not have a TDC 
office. There are other cities in Western countries which 
should be reminded of the potential of dealing with 
Hong Kong. The private trade organisations will have to 
co-ordinate their efforts better, so that they can together 
convey a picture of business health in the territory. 


INFRASTRUCTURE: The future of Hong Kong 1s 
taking shape with the construction of an infrastructure 
which will make the territory cleaner and more efficient. 
The Government made a firm commitment this spring 
when it set aside an initial $47 billion for major projects. 
Rather than do it alone, the Government should be able 
to count on the support of private enterprise in the 
ambitious program of the 1990s. 
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The administration will decide on a replacement airport 
site by next month, with a pre-1997 completion date. 
The Government should consider awarding the tender 
for building the $40 billion airport to a private consor- 
tuum which will fund, manage and oversee the construc- 
tion of the project. on the promise of future property 
concessions. Other proyects—such as massive land rec- 
lamations, new roads and the third cross harbour tun- 
nel—also could be constructed in joint ventures with 
private enterprise, possibly enabling timetables to be 
revised. Such changes may mean further revisions of the 
labour and immigration ordinances, to enable private 
employers to recruit both skilled and semi-skilled 
workers from overseas. The relaxation of the labour law 
earlier this year in compliance with demand by the 
business lobby should be extended further. if needed. to 
meet future needs as they arise. 


SOCIAL WELFARE: The physical improvements to 
Hong Kong will have to be matched by a better socia! 
structure. The Governor's own vision of a more carimg 
Hong Kong was exemplified in two annual speeches to 
the Legislative Council, in which he pledged an exten- 
sion of the safety net of welfare to the needy and the 
elderly. The Government has been following the outline 
of Sir David Wilson's blueprint, with plans to fund more 
creches and voluntary agencies to go with its own Social 
Welfare Department services. Some of these efforts are 
prompted by the dramatic awakening of a sense of 
community in Hong Kong in recent months: others are 
motivated by a longstanding government realisation that 
its accumulated wealth has to be ploughed back into the 
territory, whose people have earned the right to be better 
served. This is the beginning of a greater government 
commitment to improving socic!, and the quality of life. 
The era of the territory being the sweatshop of the world 
is Over, an advanced Hong Kong. capable of comparison 
with other great First World cities, must have substance. 


CONFIDENCE: Ultimately the Hong Kong people have 
to find the answers to their future in the territory. The 
progress Hong Kong has achieved in the past decades 
can be attributed to a dynamic outlook, the industry of 
its people and investment, foreign and local. The same 
formula has to be applied so that Hong Kong continues 
to have a truly international working and living environ- 
ment, distinct from mainland China, which should 
encourage the Beijing authorities to allow the territory to 
flourish. By consolidating a prosperous and stable 
society, the people of Hong Kong will do themselves a 
great service, and illuminate a way forward for their 
compatriots in China. 


Hong Kong already wins envious glances from nearby 
states, and admiration from further aficld for its extra- 
ordinary post-war achievements, but there 1s still much 
scope for improvement. Faith in progress cannot be 
allowed to be destroyed by upheavals on the mainland. 
from which so many Hong Kong Chinese or their fore- 
bears fled. Convincing its own people that it stl] has a 
bright future is still the territory's biggest problem. If 
Hong Kong does not give up on itself, others will not. 
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